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SACRAMENTO, CALI FORNI A
TUESDAY, SEPTEMBER 30, 1997
9:30 A M
CHAI RVAN PENNI NGTON:  GOOD MORNI NG AND
WELCOVE TO THE SEPTEMBER MEETI NG OF THE CALI FORNI A
| NTEGRATED WASTE MANAGEMENT BOARD. WOULD THE
SECRETARY CALL THE ROLL, PLEASE.
THE SECRETARY: BOARD MEMBER CHESBRO
BOARD MEMBER CHESBRO:  HERE.
THE SECRETARY: FRAZEE. ABSENT. GOTCH.
BOARD MEMBER GOTCH: HERE
THE SECRETARY: JONES.
BOARD MEMBER JONES: HERE
THE SECRETARY: RELI S.
BOARD MEMBER RELI'S: HERE
THE SECRETARY: CHAI RVAN PENNI NGTON.
CHAI RVAN PENNI NGTON: HERE. THERE' S A
QUORUM PRESENT
DO ANY BOARD MEMBERS HAVE ANY EX
PARTES? |'LL START WTH MY RI GHT W TH MR CHESBRO
BOARD MEMBER CHESBRO. MR. CHAI RMAN, |
HAVE, REGARDI NG | TEMS ON THE AGENDA, A LETTER FROM
JIM COOL, THE CITY OF LONG BEACH, ADDRESSED TO ME
ON THE AVERI CA RECYCLES DAY. IT'S ITEM 6. AND A
LETTER FROM KAY MARTIN, COUNTY OF VENTURA,
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REGARDI NG | TEM 23, WHI CH | UNDERSTAND HAS BEEN
PULLED. THEN I HAVE ONE, TWO, THREE, FOUR, FI VE
OTHER LETTERS THAT |'LL JUST SUBM T TO THE BOARD' S
ASSI STANT TO ENTER | NTO THE RECORD AS EX PARTES.

CHAI RMAN PENNI NGTON: OKAY. THANK YOU.

BOARD MEMBER CHESBRO. THEY' RE NOT
REGARDI NG | TEMS THAT ARE ON TODAY' S AGENDA.

CHAI RMAN PENNI NGTON:  MRS. GOTCH.

BOARD MEMBER GOTCH: | HAVE ONE OTHER
LETTER. WE WERE ALL CC.'D ON A BUNCH OF LETTERS
REGARDI NG AMERI CA RECYCLES DAY. THI'S ONE | S FROM
W LLI AM HEENAN, JR. OF STEEL RECYCLI NG | NSTI TUTE
REGARDI NG AMERI CA RECYCLES DAY, AGENDA | TEM NO. 6.

CHAI RMAN PENNI NGTON: THANK YOU. MR
RELI S.

BOARD MEMBER RELI'S: THE HEENAN LETTER,
IBID, I WAS CC.'D ORIT WAS TO ME, SO JUST FOR THE
RECORD, WE' LL ACKNOW.EDGE THAT. EVERYTHI NG ELSE 1S
| N ORDER.

CHAI RMAN PENNI NGTON: MR, JONES.

BOARD MEMBER JONES: AND ALL OF THE CC.'S,
WE DIDN'T GET CC.'S, BUT COPIES OF ALL THE LETTERS
ADDRESSED TO YOU THAT LOOK LI KE THEY WERE | N THE EX
PARTE FI LE. EVERYTHI NG ELSE UP- TO- DATE.

CHAI RMAN PENNI NGTON:  OKAY. | RECEI VED
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CHAI R.

LETTERS FROM THE STEEL RECYCLI NG | NSTI TUTE, SWANA,
THE AMERI CAN OCEANS CAMPAI GN, THE STATEW DE
COORDI NATI NG OFFI CE OF THE AMERI CA RECYCLI NG DAY,
THE RECYCLI NG PAPER COALI TI ON, USA WASTE OF SAN
JOSE, AND THE CI TI ES OF LONG BEACH, OXNARD,
THOUSAND OAKS, AND SAN DI EGO, AND | HAD A BRI EF
DI SCUSSI ON W TH PAUL YODER.

OKAY. MOVI NG ON, THERE' S SPEAKER
REQUEST FORMS I N THE BACK OF THE ROOM AT THE TABLE
THERE. | F ANYBODY W SHES TO ADDRESS ANY | TEM ON
THE AGENDA, PLEASE FILL ONE OUT AND HAND IT TO Ms.
KELLY, OUR BOARD SECRETARY, WHO W LL MAKE SURE THAT
| GET I T AND CALL ON YOU.

| HAVE ONE ANNOUNCEMENT ABOUT TODAY' S
AGENDA. | TEMS 23, 36, AND 40 HAVE BEEN PULLED,;
HOWEVER, 36, WE ARE GO NG TO HAVE A DI SCUSSI ON
PERIOD ON IT WHILE WE' LL TAKE NO ACTI ON. ONE BOARD
MEMBER HAS SOVE | TEMS THAT SHE' D LI KE TO DI SCUSS
ABOUT I T, SO WE WLL DI SCUSS THE | TEM BUT TAKE NO
ACTI ON.

W TH THAT, WE'LL MOVE TO COW TTEE
REPORTS. WE' LL START W TH LEG SLATI ON AND PUBLI C
EDUCATI ON COW TTEE, MRS. JANET GOTCH.

BOARD MEMBER GOTCH: THANK YOU, MR
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1 ON SEPTEMBER 11TH AND RECEI VED AN UPDATE FROM OUR
2 LEG SLATI ON AND REGULATORY AFFAI RS DI VI SI ON
3 REGARDI NG THE STATUS OF SOLI D WASTE LEGH SLATI ON.
4 MR. CHANDLER W LL ELABORATE MORE ON THIS ITEM I N
5 H' S DI RECTOR S REPORT.
6 THE COMM TTEE ALSO HEARD AN UPDATE
7 FROM OUR PUBLI C EDUCATI ON DI VI SI ON.  STAFF
RECENTLY
8 COVPLETED THEI R ANNUAL PLANNI NG PROCESS WHEREBY
9 THEY EVALUATE THE EFFECTI VENESS OF THE PREVI OUS
10 YEAR S PROGRAMS AND DEVELOP A WORK PLAN TO
ADDRESS
11 THE REQUESTS FOR WORKSHOPS, TEACHERS TRAI NI NGS,
AND
12 CONFERENCE PRESENTATI ONS THROUGHOUT THE SCHOOL
13 YEAR.
14 I N ADDI TI ON, THE LPEC COWM TTEE
15 RECEI VED AN UPDATE FROM OUR PUBLI C AFFAI RS
16 DIVISION. THE 1996 ANNUAL REPORT HAS BEEN
PRI NTED
17 AND | S BEI NG DI STRI BUTED TO RECYCLI NG

COORDI NATORS,
18 ENVI RONMENTAL REPORTERS, AND KEY LEG SLATORS,
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AS
19
20
21
THE
22
23

24
WORK
25
AND

WELL AS OTHER | NTERESTED PARTI ES. THE REPORT
CONTAINS THE HI GHLI GATS OF THE BOARD S MANY
ACCOWPLI SHVENTS FOR 1996 AND CAN BE VI EWVED ON

| NTERNET AND THE BOARDNET.
"D LI KE TO RECOGNI ZE THE EFFORTS

MR. THOVAS GONZALES FOR HI' S OUTSTANDI NG DESI GN

AND PAI GE LETTI NGTON FOR A GREAT JOB EDI TI NG

11
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FORMATTI NG THE DOCUMENTS.

THE BOARD ALSO CONCLUDED ANOTHER
SUCCESSFUL YEAR AT THE CALI FORNI A STATE FAI R
BASED ON THE NUMBER OF PEOPLE WHO TOOK THE WASTE
AWARENESS QUI Z, I T'S ESTI MATED THAT OVER 20, 000
PEOPLE RECEI VED WASTE DI VERSI ON | NFORMATI ON AT THE
FAIR THI S YEAR

FI NALLY, THE COWM TTEE DI SCUSSED THE
FI RST DRAFT OF OUR REQUESTED PUBLI C EDUCATI ON PLAN
AND COVMUNI CATI ON PLAN. BOTH PLANS ARE AVAI LABLE
FOR REVI EW AND W LL BE DI STRI BUTED FAI RLY SOON TO
| NTERESTED PARTI ES FOR THEI R COMMVENTS. |'M ALSO
REQUESTI NG AN | NTERNAL CROSS SECTI ON AD HOC
COW TTEE CONVENED TO REVI EW AND COMMENT ON THE
PLAN. THE RESULTS OF THESE COVMENTS W LL BE
| NCORPORATED | NTO THE NEXT DRAFTS OF THESE REPORTS
AND W LL BE PRESENTED BEFORE THE NEXT LPEC I N
NOVEMBER. AND THAT CONCLUDES MY REPORT.

CHAI RMAN PENNI NGTON: THANK YQU, MRS.
GOTCH. LOCAL ASSI STANCE AND PLANNI NG COWM TTEE,
WESLEY CHESBRO CHAI R.
BOARD MEMBER CHESBRO. GOOD MORNI NG, MR

CHAI RMAN.  THE LOCAL ASSI STANCE AND PLANNI NG
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24 COW TTEE CONSI DERED 20 PLANNI NG DOCUMENTS,

25 REPRESENTI NG 21 JURI SDI CTI ONS, AND ALL OF THOSE
12
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PLANS ARE ON THE CONSENT CALENDAR. THE ONLY ACTI ON
| TEM THAT WAS FORWARDED TO THE FULL BOARD WAS THE
CONSI DERATI ON OF THE COMPLETENESS DETERM NATI ON FOR
THE COUNTYW DE SI TI NG ELEMENT AND SUMVARY PLAN FOR
VENTURA COUNTY. | T HAD TO DO W TH THE ADEQUACY OR
LACK THEREOF OF THE CEQA PROCESS THAT THE COUNTY
HAS CARRI ED OUT FOR THOSE DOCUMENTS.

THE | TEM WAS PULLED, HOWEVER, FROM
THI'S MONTH S BOARD AGENDA DUE TO VENTURA COUNTY' S
REQUEST, AND IT WLL BE HEARD AT NEXT MONTH S BOARD
MEETI NG.

THE COWMM TTEE ALSO HEARD UPDATES FROM
THE DI VERSI ON, PLANNI NG, AND LOCAL ASSI STANCE
DI VI SION AS WELL AS THE WASTE PREVENTI ON ACTI VI TI ES
OF THE WASTE PREVENTI ON AND MARKET DEVELOPMENT
DI VI SI ON.

COUPLE OF NOTES ON THESE UPDATES.
STAFF |I'S WORKI NG W TH THE DEPUTY EXECUTI VE OFFI CER
OF THE SENATE RULES COWMM TTEE ON SELECTI NG AN
APPROPRI ATE COLLECTI ON CONTAI NER FOR THE RECYCLI NG
PROGRAM THE SENATE W LL BE | MPLEMENTI NG SHORTLY.
AND IT'S NICE. THERE HAS BEEN A PROGRAM I N PLACE,
BUT MANY PEOPLE HAVE FELT THAT I T WAS LESS THAN
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24 ADEQUATE. SO IT WLL BE NICE TO HAVE THE SENATE

25 WORKI NG SETTI NG UP A PROGRAM THAT THE BOARD HAS
13
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HELPED THEM DESI GN.

| ALSO WANTED TO MENTI ON, JUST ON A
PERSONAL NOTE, REGARDI NG CONTAI NERS, THAT | WAS I N
MENDOCI NO COUNTY LAST WEEKEND, AND FREQUENTLY |'M
AT STATE FACI LI TIES AND THERE' S THAT OTHER
RECYCLI NG AGENCY'S NAME ON THE RECYCLI NG
CONTAINERS. | T WAS NI CE TO SEE SOVE RECYCLI NG
CONTAI NERS AT MCCARRI KER STATE PARK THAT HAD NI CE,
Bl G CALI FORNI A | NTEGRATED WASTE MANAGEMENT BOARD
SYMBOL ON I T, AS WELL AS CANS, BOTTLES, AND, YQU
KNOW THE APPROPRI ATE LABELS AS TO WHI CH CONTAI NER
THEY SHOULD GO IN. SO | WAS JUST PLEASED TO SEE
THE BOARD S VI SIBI LITY AT THE STATE PARK THERE.

STAFF FROM THE WASTE PREVENTI ON
DI VI SI ON GAVE THE COWMM TTEE A PRESENTATI ON
EXPLAI NI NG THE WEB SI TE STATI STI CS THAT THEY' VE
ACCUMULATED AND HOW WE CAN USE THOSE STATI STICS TO
BETTER SERVE THE BOARD S CUSTOMERS. SPECI FI CALLY
THEY USED THE CALMAX WEB SI TE AS THE EXAMPLE.

THE STATI STI CS THEY PRESENTED NOT
ONLY TELL HOW MANY HI TS ON EACH WEB SI TE HAVE BEEN
RECEI VED, BUT ALSO DETAI LED WHAT THE BROWSER | S
USI NG THI'S | NFORMATI ON |'S | MPORTANT BECAUSE | T
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24 ALLOANS BOARD STAFF TO MAKE APPROPRI ATE CHANGES AND

25 TO BETTER SERVE OUR CUSTOMERS USI NG THE WEB SI TE.
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THE THI NG | THOUGHT WAS MOST NOTABLE
WAS THAT CERTAINLY THEY COULD HAVE PRESENTED THE
STATI STICS IN A WAY THAT JUST MADE THE PROGRAM LOOK
GOOD AND SHOWED THE GROWIH, BUT THEY CHOSE TO
PRESENT THEM I N A WAY THAT MADE | T CLEAR THAT
THEY' RE USI NG THOSE STATI STI CS FOR SELF- ANALYSI S TO
TRY TO CONTI NUALLY | MPROVE THE USE OF THE WEB SI TE.
AND | AT THE COWM TTEE COMVENDED STAFF FOR THEI R
HONESTY AND FRANKNESS I N USI NG THE STATI STICS TO
MAKE THE PROGRAM MORE EFFECTIVE. | THINK THAT' S
COMMENDABLE. THAT COMPLETES MY REPORT.

CHAI RMAN PENNI NGTON: THANK YQU, MR
CHESBRO. PERM TTI NG AND ENFORCEMENT COWM TTEE, MR
ROBERT FRAZEE CHAIRS. MR. STEVE JONES W LL BE
FILLING IN FOR MR. FRAZEE.

BOARD MEMBER JONES: THE PERM TTI NG AND
ENFORCEMENT COMM TTEE MET ON SEPTEMBER 16TH AND
HEARD 12 | TEMS. THERE ARE SEVEN | TEMS ON THE
CONSENT AGENDA. THEY | NCLUDE REVI SED SOLI D WASTE
FACILITY PERM TS FOR AUBURN PLACER DI SPOSAL
TRANSFER STATI ON, THE M LLI KEN SANI TARY LANDFI LL,
THE | RW N SANI TARY LANDFI LL, THE COLTON SANI TARY
LANDFI LL, AND THE BARSTOW SANI TARY LANDFI LL, WHI CH
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24 GETS SAN BERNARDI NO COUNTY W TH ALL OF THEIR PERM T

25 REVI EWs UP- TO- DATE AND ALL OF THAT DONE.
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ANOTHER | TEM ON THE CONSENT WAS
CONSI DERATI ON OF SI TES FOR REMEDI ATI ON UNDER THE
TI RE STABI LI ZATION. TWO | TEMS WENT FORWARD OR TWO
| TEMS ARE GO NG TO BE FUNDED. AND CONSI DERATI ON OF
CLEANUPS AND CODI SPOSAL UNDER 2136 PROGRAM  ONE OF
THOSE IS CITY OF SAN FRANCI SCO WHERE WE -- THE
COW TTEE PUT SOME CONDI TI ONS ON THAT CLEANUP THAT
WOULD | NCLUDE THE LOCAL JURI SDI CTI ON, BOTH THE LEA
AND THE CI TY ATTORNEY, TO VI GOROUSLY GO AFTER THE
| LLEGAL OPERATOR THAT OPERATED THAT LANDFILL FOR A
NUMBER OF YEARS.

ON THE REGULAR AGENDA, WE' VE GOT TWO
| TEMS THAT VWENT FORWARD ON THREE OH VOTES. WE ARE
THE EA IN THAT. |IT'S CTY OF EL PASO DE ROBLES
LANDFI LL, BOTH THE NEGATI VE DEC AND REVI SED
FACILITY PERMT. THEY WENT FORWARD THREE OH, BUT
BECAUSE WE' RE THE EA, WE BROUGHT IT TO THE FULL
BOARD.

AND THEN WE HAD THREE | TEMS THAT
DON' T REQUI RE ANY ACTI ON BY THE BOARD. ONE WAS
FORMALLY NOTI CE THE PROPOSED REGULATI ONS FOR
ENFORCEMENT ASSI STANCE GRANTS. AND THE OTHER | S
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23 GOT A PRESENTATI ON OF SOLI D WASTE FACI LI TI ES

VHI CH

24 VI OLATE STATE M NI MUM STANDARDS AND THE UPDATE OF
25 SI GNI FI CANT CHANGE VI OLATI ONS LI ST. AND WE' RE
VERY

16
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PLEASED W TH THE EFFORTS OF LOCAL GOVERNMENT AND
OUR STAFF BECAUSE THAT NUMBER IS GO NG DOWN AND
THAT' S VERY POSI Tl VE.
AND THEN WE ALSO GOT A -- SPENT A

COUPLE OF HOURS TALKI NG ABOUT THE DRAFT OR DRAFT
REGULATI ONS FOR TRANSFER STATI ONS, MATERI AL
RECOVERY FACI LI TI ES, AND PROCESSI NG OPERATI ONS.
AND STAFF WAS -- WANTED SOME DI RECTI ON FROM THE
COW TTEE. | THI NK THE COW TTEE GAVE THAT
DI RECTI ON, AND WE' LL HAVE THAT | TEM BACK PROBABLY
NEXT MONTH OR THE MONTH AFTER. AND IT WLL COVE IN
FRONT OF THE BOARD, |'M SURE, BEFORE THE PUBLI C
COMMENT PERI OD. AND THAT |I'S THE PERM TTI NG AND
ENFORCEMENT REPORT.

CHAI RMAN PENNI NGTON: THANK YQU, MR
JONES. POLI CY, RESEARCH, AND TECHNI CAL ASSI STANCE
COWM TTEE WHICH | S CHAI RED BY MR. JONES.

BOARD MEMBER JONES: POLICY COW TTEE MET
ON SEPTEMBER 15TH TO CONSI DER SEVERAL TI RE- RELATED
| TEMS. WE ACCEPTED THE REPORTS SUMMARI ZI NG THE
RESULTS OF THE EM SSI ONS TEST FOR THE TRI AL TESTI NG
USI NG Tl RE- DERI VED FUEL AT THE STOCKTON COGEN
PLANT. WE DI SCUSSED THE DAMES & MOORE STUDY OF
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24 EM SSI ONS FROM FACI LI TI ES USI NG TI RE- DERI VED FUEL.

25 VWE DIDN' T HAVE THE FI NAL FI NAL REPORT
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BEFORE US, SO WE FORWARDED THE | TEM TO THE BOARD
PENDI NG THE RECEI PT OF THE FI NAL REPORT, WH CH CAME
IN. THE COMM TTEE ALSO TOOK ACTI ON TO FORWARD TO
THE BOARD AN | TEM THAT CODI FI ES OUR POLI CY TO
SUPPORT USI NG TI RES AS FUEL SUPPLEMENT. THI S | TEM
W LL BE ON NEXT MONTH S AGENDA SO THAT WE CAN G VE
PEOPLE | NTERESTED I N THI S | MPORTANT | SSUE
APPROPRI ATE TI ME TO PREPARE TESTI MONY FOR THE
BOARD' S CONSI DERATI ON.

WE ALSO ACTED TO REALLOCATE FUNDS TO
THE BOARD S DEMONSTRATI ON PROJECT USI NG TIRES I N
THE LEVEE CONSTRUCTI ON. WE NEEDED TO -- WE NEEDED
TO KIND OF CLEAR THAT UP, THAT WE HAD APPROVED THE
DOLLARS AT THE BOARD MEETI NG AND THEN HAD TO
REALLOCATE THE DOLLARS AFTERWARDS.

I DO THI NK THAT THE STUDI ES THAT
WE' RE GO NG TO SEE TODAY, THE DAMES & MOORE AND THE
OTHER STUDY, ARE GO NG TO -- | THI NK THAT'S AN
| MPORTANT STEP TOWARDS SOLVI NG THE STATE'S Tl RE
PROBLEM | THINK IT"S A VERY | MPORTANT | SSUE. AND
I N TALKING TO A LOT OF PEOPLE, THERE IS A VERY GOOD
POSSI BI LI TY THAT WTH N TWO YEARS, TWO TO THREE
YEARS, WE MAY END UP AS A BOARD HAVI NG BEEN ABLE TO
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25 DI SASTERS IN THI S STATE, AND THAT'S LEGACY TI RES.
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IF WE CAN PULL THIS OFF, | AM
CONVI NCED THAT THAT IS A LEGACY THAT ALL OF US CAN
BE VERY PROUD OF. |IT SURE IS GO NG TO GO A LONG
WAY TOWARDS PROTECTI NG THE ENVI RONMVENT THAT WE LI VE
IN. THAT IS MY REPORT ON THE POLI CY COW TTEE.

CHAI RMAN PENNI NGTON: THANK YQU, MR

JONES. 1'M GO NG TO G VE THE COW TTEE REPORT ON
THE ADM NI STRATI ON COVM TTEE AND THEN FOLLOW THAT
WTH MR, RELI'S OF THE MARKET DEVELOPMENT COWM TTEE,
WHO ALSO HAS A PRESENTATI ON.

THE ADM NI STRATI ON COWM TTEE MET ON
SEPTEMBER 15TH AND HEARD THREE | TEMS. TWO OF THE
| TEMS ARE ON THE CONSENT CALENDAR AND | NCLUDE THE
APPROVAL OF CONTRACT CONCEPTS FOR MARKETI NG THE
RECYCLI NG MARKET DEVELOPMENT ZONE AND THE APPROVAL
OF THE AWARD OF THE RMDZ LEGAL SERVI CES.

THI RD | TEM WAS THE CONSI DERATI ON OF
SPONSORI NG AMERI CA RECYCLE DAY. BASED ON COWM TTEE
DI RECTI ON, BOARD STAFF W LL PROVI DE MORE DETAI L
TODAY ON HOW THE REQUESTED FUNDS WOULD BE USED TO
PROMOTE PUBLI C AWARENESS OF AMERI CA RECYCLES DAY
THROUGHOUT CALI FORNI A.

MARKET DEVELOPMENT COWM TTEE, MR
RELI S CHAI RVAN.

BOARD MEMBER RELI'S: MR CHAIR, THE
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COW TTEE HEARD ONE | TEM AND |I T DEALT W TH FI VE
RVDZ LOANS THAT ARE PART OF TODAY'S PACKAGE. FOUR
OF THESE LOANS ARE ON THE CONSENT CALENDAR, AND ONE
W LL BE PRESENTED BY STAFF FOLLOW NG DELI BERATI ONS
THAT HAVE BEEN HELD BETWEEN THE COMM TTEE MEETI NG
AND THI'S TO BRING THI S LOAN FORWARD.

SECONDLY, |'D LI KE TO REPORT JUST
BRI EFLY ON THE RECENT NATI ONAL RECYCLI NG CONGRESS
MEETI NG HELD I N ORLANDO THI S LAST WEEK. | WAS
THERE. MS. GOTCH WAS THERE AS WELL. SERVED ON A
GROUP WTH U. S. EPA, TEXAS, STATE OF PENNSYLVANI A,
AND NORTH CAROLI NA I N THE PRESENTATI ONS ON JOBS AND
| NVESTMENT THAT HAVE BEEN DEVELOPED AND OVERALL
MARKET DEVELOPMENT | N EACH OF THESE STATES.

" LL BE PULLI NG TOGETHER SOVE OF THE
JOB AND | NVESTMENT FI GURES PRESENTED THERE WHI CH
WERE VERY | MPRESSI VE. THESE WERE REFLECTED BY OUR
OMN | NPUT AS WELL I N THE NATI ONAL FI GURES. BUT
NORTH CAROLI NA, | N PARTI CULAR, HAD A VERY EFFECTI VE
BREAKDOWN OF THE MARKET STRUCTURE | N THAT STATE AND
WHAT I T HAD PRODUCED BY WAY OF JOBS AND DOLLARS
| NVESTED I N MARKET TONS.

VWE HAVE SI M LAR | NFORMATI ON, BUT NOT
SO MJUCH ON THE JOBS SI DE SI NCE WE MADE A PRQJEC-
TION, | THINK, ABOUT FOUR YEARS AGO OF 20, 000 JOBS
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1 THROUGH AB 939 | MPLEMENTATI ON.

2 HAD A CHANCE TO | NTERACT, AS WE OFTEN
3 DO ANNUALLY, W TH REPRESENTATI VES OF FRANCE,

4 ECO MBOLAGE, WHICH IS THE | NDUSTRY SPONSORED

5 RECOVERY SYSTEM FOR FRANCE, AND W TH CANADA ON

6 SHARI NG APPROACHES TO MARKET DEVELOPMENT AND THE

7 | NFRASTRUCTURE STATUS | N THOSE COUNTRI ES AND

8 KI CKI NG AROUND WHAT WE' RE DOl NG HERE | N CALI FORNI A.
9 AND THAT WAS QUI TE USEFUL, AND I|'LL BE PULLI NG
10 TOGETHER | NFORMATI ON ON THAT TO SHARE FURTHER.
11 I N ADDI TI ON, WE HAD SOME | N- DEPTH
12 MEETI NGS W TH THE DI SNEY ORGANI ZATI ON, TOURED A
13 RATHER SI GNI FI CANT COMPOST FACI LI TY THAT SERVES
14 DI SNEY WORLD. I T'S A $15 M LLI ON COMPOST FACI LI TY
15 AND A $6 M LLION MRF. DI SCUSSED W TH SOVE OF THE
16 PLANNERS OF THAT -- I N THAT ORGANI ZATI ON ABOUT THE
17 PROSPECTS OF RECYCLED- CONTENT USE | N THE BUI LDOUT
18 OF DI SNEY WORLD HERE | N CALI FORNI A | N ORANGE
19 COUNTY. AND |I' M SENDI NG THEM A LETTER FOLLOW NG
20 THE MEETI NG AND URG NG THEM TO MAKE MORE CAREFUL
21 CONSI DERATI ON OF RECYCLED- CONTENT IN THI' S

BUI LDOUT,
22 AND THAT W LL BE TI MELY BECAUSE OUR REPORT 1S
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23 COM NG QUT FROM STAFF THAT FOLLOWED THE PLAYA
VI STA

24 L. A. DI SCUSSI ONS ON HOW TO DEVELOP SPECI FI C
25 MATERI ALS USEFUL FOR LARGE AND SMALL

CONSTRUCTI ON
21
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22

PROJECTS.

AT THIS TIME |'D LIKE TO TAKE A
MOVENT AND Gl VE OUT A RESOLUTI ON AND MAKE A FEW
COMMENTS ABOUT SOVE STAFF CONTRI BUTI ONS I N THE
MARKET DEVELOPMENT AREA. SO I'M GO NG TO WALK DOWN
HERE AND TAKE CARE OF THI S.

ALL RIGHT. |'D LI KE TO ASK MONI CA
CARLOS TO COVE FORWARD. THANK YOU. |'D LIKE TO
ACKNOWLEDGE AND COMMEND YOU FOR YOUR WORK AS
ADM NI STRATOR FOR THE MARKET ZONE FOR LOS ANGELES
COUNTY, THE RECYCLI NG MARKET DEVELOPMENT ZONE FOR
LOS ANGELES COUNTY, WHI CH | NCLUDES THE
UNI NCORPORATED AREA OF THE COUNTY AND 14 CI TI ES.
SO THIS I'S A VERY SI GNI FI CANT ZONE.

| T REPRESENTS, | N FACT, THE LARGEST
MANUFACTURI NG CENTER I N THE ENTI RE NATI ON. AND
WHEREAS, THERE IS A CRITICAL NEED IN THI S REG ON OF
THE STATE TO QUI CKLY DEVELOP MARKETS FOR
RECYCLABLES SO THAT LOCAL JURI SDI CTI ONS CAN MEET
THEI R DI SPOSAL REDUCTI ON MANDATES AND PRESERVE
LI M TED DI SPOSAL CAPACI TY; AND WHEREAS, YOU,
MONI CA, W TH THE COOPERATI ON AND SUPPORT

PROVI DED
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23 THROUGH MONTHLY MARKETI NG MEETI NGS, HAS

24 DEMONSTRATED AN ABI LI TY TO WORK EFFECTI VELY
WTH 15

25 DI VERSE JURI SDI CTI ONS, NO SMALL TASK; AND WHERE
I N
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A VERY SHORT TIME, YOU HAVE DEMONSTRATED GREAT
LEADERSHI P | N CREATI VELY MARKETI NG THE ZONE
PROGRAM | NCLUDI NG DI RECT MARKETI NG EFFORTS,
TARGETI NG 1400 BUSI NESSES, AND IN | TS FI RST PHASE
LED TO THE DEVELOPMENT OF SEVERAL PROSPECTI VE
BUSI NESSES, AND THAT YOU HAVE BEEN RESPONSI BLE FOR
BRI NGl NG FORWARD SEVERAL ZONE LOAN APPLI CATI ONS FOR
BOARD CONSI DERATI ON, WE WOULD LI KE TO COMMEND LOS
ANGELES COUNTY AND SPECI FI CALLY YOU FOR YOUR
LEADERSHI P AND YOUR | NNOVATI ON | N MAKI NG A SUCCESS
OF THI'S PROGRAM SO ON BEHALF OF THE BOARD,
MONI CA, THANK YOU VERY MUCH.
( APPLAUSE. )

MS. CARLOS: | WOULD LIKE TO THANK YOU FOR
THE PRESENTATI ON AND ALSO TO THANK ALL OF THE ZONE
STAFF FOR ALL THE ASSI STANCE THAT | RECEI VED,
SPECI FI CALLY W TH CHUCK HAUBRI CK W TH THE LOAN
PROGRAM AND DASSI PI NTAR W TH THE ZONE PROGRAM
BECAUSE W THOUT THEI R UNDYI NG ASSI STANCE TO ALL MY
EFFORTS, | WOULDN T BE ABLE TO PROMOTE THE PROGRAM
LI KE | HAVE.

AND ALSO |' D LI KE TO COMVEND THE

BOARD FOR THE RECENT REGULATI ON CHANGES BECAUSE |
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25 ENABLE LOS ANGELES COUNTY TO GET MORE BUSI NESSES
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| N\VOLVED | N THE RVDZ LOAN PROGRAM SO THAT'S I T.
THANK YOU.

BOARD MEMBER RELI'S: WELL, NOWTHIS IS
YOURS. SO AGAI N THANK YOU.

( APPLAUSE. )

BOARD MEMBER RELI'S: NOW A FEW OTHER
WORDS. AT THIS TIME |'D LIKE TO CALL UP TWO OF THE
LOAN SECTI ON STAFF HERE, |F YOU WOULD, CHUCK AND
ROVA. CHUCK AND ROMA HAVE BEEN FOCUSI NG ALL THEI R
ENERGl ES WORKI NG W TH KEY ZONE ADM NI STRATORS TO
BOOST THE ACTI VI TY LEVEL IN THE LOAN PROGRAM |'D
LI KE TO TAKE THI'S OPPORTUNI TY TO RECOGNI ZE BOTH
YOUR CONTRI BUTI ONS BECAUSE THE LOAN PROGRAM AS
MANY OF YOU KNOW SOME OF YOU KNOW WE HAD VERY FEW
PEOPLE STAFFI NG THAT PROGRAM UNTI L RECENTLY, AND WE
FELL OFF IN OUR LOAN ACTIVITY. AND THI S WAS OF
CONCERN TO THE BOARD AND TO FURTHERI NG OUR M SSI ON.

W TH ONE LOAN OFFI CER TO COVER ALL

SPECI AL Cl RCUMSTANCES AND FORECLOSURE WORK, THE TWO
REMAI NI NG LOAN OFFI CERS WERE LEFT TO COVER THE
ENTIRE STATE. IT'S A BI G STATE, AND THAT'S A LOT
TO EXPECT. BOTH OF YOU HAVE REALLY STEPPED TO THE
PLATE I N TERMS OF FILLING I N WHAT WE HAD AS A VOI D



Please note: These transcripts are not individually reviewed and approved for accuracy.
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25 MOVE | NTO A NEW ERA I N THE PROGRAM W TH A FULL
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COVMPLEMENT OF STAFF W TH OUR RECENT NEW HI RES AND
OUTSOURCI NG OF SOME OF THE MAJOR ADM NI STRATI VE
TASKS THAT HAVE BURDENED OUR STAFF TI ME AND KEPT US
FROM BEI NG | N THE FI ELD AS MUCH AS WE NEED TO BE,
| T'S TIME TO ACKNOW.EDGE THESE OUTSTANDI NG EFFORTS.

CHUCK, YOU HAVE BEEN WORKI NG | N
PARTNERSHI P W TH MONI CA, WHO WE JUST HEARD FROM TO
PRODUCE EXCELLENT RESULTS, MANY OF WHI CH ARE ON
TODAY' S AGENDA. CHUCK HAS PURSUED MAI L AND
TELEMARKETI NG TO ACHI EVE THI S | MPRESSI VE RESULT.
AND WANT TO THANK YOU SPECI FI CALLY | N THAT REGARD.

AND, ROMA, YOU VE BEEN SUPPORTI NG
MANY OF THE OTHER ZONE ADM NI STRATORS I N A VERY
SIM LAR FASHI ON, AND | KNOW |' VE HEARD VERY
FAVORABLE FEEDBACK FROM THE FI ELD ON BOTH OF YOU
AND YOUR PERFORMANCE THERE.

SO LET ME JUST CONCLUDE BY SAYI NG ViE
OWE YOU A DEEP DEBT OF GRATI TUDE HERE AT THE BOARD,
AND THE STATE OF CALI FORNIA |'S VERY WELL SERVED BY
YOUR ABLE WORK. THANK YOU.

( APPLAUSE. )

CHAI RVAN PENNI NGTON:  OKAY. THANK YOU,

MR RELIS. THANK YOU FOR THOSE PRESENTATI ONS.

NOW WE' LL MOVE TO THE EXECUTI VE
DI RECTOR' S REPORT, MR. CHANDLER.
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MR. CHANDLER: THANK YOU, MR. CHAI RMAN,

AND GOOD MORNI NG, MEMBERS. | WOULD LI KE TO BRI EFLY
UPDATE YOU ON A NUMBER OF | MPORTANT | SSUES SI NCE
OUR LAST MEETI NG.  STARTI NG FI RST, AS BOARD MEMBER
GOTCH | NDI CATED I N HER REMARKS, W TH A LEG SLATI VE
UPDATE. AS YOU KNOW THE FI RST HALF OF THE ' 96-' 97
LEGQ SLATI VE SESSI ON HAS ENDED, AND THE GOVERNOR HAS
UNTI L OCTOBER 12TH TO SI GN, VETO, OR LET BILLS
BECOME LAW W THOUT HI' S SI GNATURE.

SO HERE' S A BRI EF STATUS REPORT ON
SOVE OF THE BI LLS THE BOARD HAS BEEN FOLLOW NG.
STARTI NG FI RST WTH SB 1196 BY SENATOR LESLI E,
WHI CH WOULD HAVE EXEMPTED ALPI NE COUNTY FROM THE
REQUI REMENTS TO PREPARE A COUNTYW DE SI TI NG ELEMENT
AND A SUMVARY PLAN, WAS DROPPED AT THE BOARD S
REQUEST AFTER THE | SSUES ALPI NE COUNTY HAD WERE
RESOLVED ADM NI STRATI VELY.

THE COUNTY SUBM TTED A MUCH SI MPLER
COUNTYW DE SI TI NG ELEMENT, MOSTLY PREPARED BY BOARD
STAFF, AND THERE WAS NO REQUI REMENT TO DO A SUMVARY
PLAN.

THE FOLLOW NG BI LLS ARE NOW ON THE
GOVERNOR' S DESK AWAI TI NG ACTI ON:  AB 84 BY
ASSEMBLYMAN WOODS DEALS W TH STATE CONTRACTS AND
RECYCLI NG PRODUCTS AND PREFERENCES WHI CH WOULD
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REQUI RE STATE AGENCI ES TO G VE A PRI CE PREFERENCE
NOT TO EXCEED 10 PERCENT TO PRODUCTS MANUFACTURED
W TH RI CE STRAW

ASSEMBLY BI LL 705, STROM MARTI N, ALSO
DEALI NG W TH STATE RECYCLI NG, WOULD REQUI RE, UPON
THE REQUEST OF A LOCAL AGENCY, THAT ANY STATE
AGENCY DECLARE TO WHAT EXTENT | T I NTENDS TO UTI LI ZE
PROGRAMS OR FACI LI TI ES ESTABLI SHED BY THE LOCAL
AGENCY FOR THE HANDLI NG, DI VERSI ON, AND DI SPOSAL OF
SOLI D WASTE.

AB 847 BY ASSEMBLYMAN WAYNE DEALS
W TH DI SCARDED MAJOR APPLI ANCES, SPECI FI CALLY THOSE
I N THE AREA OF HAZARDOUS WASTES OR APPLI ANCES THAT
HAVE HAZARDOUS WASTE. THE BI LL WOULD PROVI DE THAT
A HAZARDOUS WASTE GENERATOR IS ANY PERSON WHO
REMOVES FROM A MAJOR APPLI ANCE ANY MATERI AL THAT
REQUI RES SPECI AL HANDLI NG AND AS SUCH WOULD BE
DESI GNATED AS A HAZARDOUS WASTE.

AB 1055, VILLARAI GOSA, DEALING W TH
PLAYGROUND EQUI PMENT AND FACI LI TIES, A GRANT
PROGRAM | T WOULD PROVI DE GRANTS TO LOCAL AGENCI ES
TO UPGRADE AND | MPROVE LOCAL PLAYGROUNDS THROUGH
THE USE OF RECYCLED MATERI ALS.

| UNDERSTAND THAT SB 451 WAS VETOED
BY THE GOVERNOR YESTERDAY. THAT HAD TO DO W TH
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1 LAND USE GENERAL PLANS.

2 SB 675, COSTA, DEALING WTH AIR

3 POLLUTI ON ODORS, THI S WOULD EXTEND UNTI L FOUR

4 YEARS FROM THE EFFECTI VE DATE OF THI S Bl LL CURRENT
5 STATE PROVI SI ONS THAT DELEGATE PRI MARY REGULATORY
6 RESPONSI Bl LI TY FOR COMPOST FACI LI TY ODOR TO OUR

7 LOCAL ENFORCEMENT AGENCI ES.

8 SB 1066, SHER, SOLI D WASTE | N DEALI NG
9 SPECI FI CALLY I N THE AREA OF MARKET DEVELOPMENT,

10 THI'S WOULD AUTHORI ZE THE BOARD TO GRANT SI NGLE- OR
11 MULTI PLE- YEAR EXTENSI ONS TO ACHI EVE THE GOALS OF
12 THE | NTEGRATED WASTE MANAGEMENT ACT.  ADDI TI ONALLY,
13 THE Bl LL WOULD REQUI RE THE BOARD S MARKET DEVELOP-
14 MENT PLAN TO | NCLUDE EFFORTS TO ENCOURAGE AND

15 PROMOTE COOPERATI VE REG ONAL PROGRAMS TO EXPAND

16 MARKETS FOR RECYCLED MATERI ALS AND | NCLUDE

17 ACTI VITI ES TO ADDRESS PROBLEMS AND OPPORTUNI Tl ES
18 THAT ARE UNI QUE TO RURAL, URBAN, AND SUBURBAN AREAS
19 OF THE STATE.
20 SB 1179, POLANCO, DEALI NG WTH SOLID
21 WASTE ENTERPRI SE AND | NDEMNI TY OBLI GATI ONS FOR
22 DI VERSI ON PENALTI ES, THI S WOULD RESTRI CT THE
23 ABI LI TY OF LOCAL GOVERNMENTS TO | MPOSE MONETARY
24 PENALTI ES ON SOLI D WASTE ENTERPRI SES FOR THEI R

N
(63}

ENTERPRI SE' S FAI LURE TO MEET SOLI D WASTE DI VERSI ON
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1 MANDATES SPECI FI ED I N THE | NTEGRATED WASTE

2 MANAGEMENT ACT.

3 SB 1330, LOCKYER, DEALI NG W TH SOLI D
4 WASTE, A FARM AND RANCH CLEANUP AND ABATEMENT GRANT
5 PROGRAM WOULD REQUI RE THE BOARD TO CREATE A GRANT
6 PROGRAM TO CI TI ES AND COUNTI ES TO COVER THE COST OF
7 CLEANI NG UP SOLI D WASTE | LLEGALLY DI SPOSED ON FARM
8 OR RANCH PROPERTY.

9 | WLL KEEP THE BOARD | NFORVED HOW
10 THE GOVERNOR ACTS ON THESE BI LLS | N THE ENSUI NG
11 DAYS.
12 SECONDLY, |'D LI KE TO BRI NG TO THE
13 BOARD' S ATTENTI ON AN | TEM ON THE CONSENT CALENDAR,
14 | TEM 27, WHICH IS THE COLTON LANDFI LL PERMT. THI' S
15 PERM T BRI NGS TO CONCLUSI ON AN EFFORT STARTED
16 SEVERAL YEARS AGO BY BOARD STAFF AND THE LEA TO
17 UPDATE THE PERM TS OF 17 COUNTY LANDFILLS I N SAN
18 BERNARDI NO COUNTY.
19 THE COUNTY | S NOW BEGI NNI NG TO
20 | MPLEMENT A STRATEGY TO REG ONALI ZE | TS LANDFI LL
21 OPERATI ONS, RESULTI NG I N SEVERAL LANDFI LL
CLOSURES
22 OVER THE NEXT FEW YEARS AND THE EXPANSI ON OF
23 OTHERS.
24 |' M PLEASED TO REPORT THAT AS A
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OVER THE | NTERNET, THE | NVENTORY OF SOLI D WASTE
FACI LI TI ES THAT VI OLATE STATE M NI MUM STANDARDS
W LL BE ON-LINE WTH N THE NEXT FEW DAYS. EVEN
MORE | MPORTANTLY, |'M PLEASED TO REPORT THAT THE
NUMBER OF FACI LI TIES LI STED I N THE | NVENTORY HAS
DECREASED SUBSTANTI ALLY FROM 47 I N JANUARY OF THI S
YEAR TO 30 JUST THI'S MONTH OR A 42- PERCENT
REDUCTI ON.

' D ALSO LI KE TO BRI EFLY UPDATE YQU
ON THE PROGRESS CI TI ES AND COUNTI ES ARE MAKI NG I N
FI' LI NG THEI R ANNUAL REPORTS. WE NOW HAVE RECEI VED
APPROXI MATELY 330 OF THE 380 REPORTS DUE FOR THE
1995 CALCULATI ONS AND ARE WORKI NG TO OBTAI N THE
REPORTS FROM THE REMAI NI NG JURI SDI CTI ONS.  WE ALSO
HAVE RECEI VED 223 OF THE CLOSE TO 500 ANNUAL
REPORTS FOR 1996, WHI CH WERE DUE AUGUST 1ST OF THI S
YEAR.

LOCAL ASSI STANCE STAFF W LL SOON BE
SENDI NG NOTI CES OUT TO THE JURI SDI CTI ONS THAT
HAVEN T COMPLI ED AND REM ND THEM OF THE
REQUI REMENT.

AND AS WAS MENTI ONED IN MR, JONES'
REPORT, AND |'LL JUST BRI EFLY UPDATE OR ADD TO
THAT, STAFF IS I N THE PROCESS OF REVI SI NG THE
PROPOSED TRANSFER PROCESSI NG REGULATI ONS TO
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DI RECTI ON FROM THE P&E COWMM TTEE. THE REVI SED
VERSI ON OF THE REGULATI ONS W LL BE FORWARDED TO
MEMBERS OF A CORE WORKI NG GROUP. THE WORKI NG GROUP
W LL MEET ON OCTOBER 15TH TO | NFORMALLY COMVENT ON
THE REVI SED VERSI ON OF THE REGULATI ONS BEFORE
COM NG TO THE COWMM TTEE AND THE BOARD | N NOVEMBER.
ON SEPTEMBER 26TH, THE NONHAZARDOUS
WASTE REGULATI ONS WERE APPROVED BY THE OFFI CE OF
ADM NI STRATI VE LAW AND ARE EFFECTIVE. STAFF IS IN
THE FI NAL STAGES OF COVPLETI NG AN LEA ADVI SORY I N
COOPERATI ON W TH THE DEPARTMENT OF FOOD AND
AGRI CULTURE. THE LEA ADVI SORY W LL PROVI DE
GUI DANCE ON HOW TO HANDLE COMPLAI NTS OR OTHER
| SSUES RELATED TO THE APPLI CATI ON OF NONHAZARDOUS
ASH TO AGRI CULTURAL LAND.
AND THAT CONCLUDES MY REPORT. |
WOULD LI KE TO, JUST AS A FOOTNOTE, MENTI ON THAT
TOMORROW | N THE SECOND DAY OF OUR BOARD MEETI NG,
WE W LL BE DEDI CATI NG THAT SESSI ON TO A STAFF
PRESENTATI ON SURROUNDI NG THE | MPLEMENTATI ON OF OUR
STRATEG C PLAN, SPECI FI CALLY OUR EFFORTS TO
EVALUATE EACH AND EVERY PROGRAM W TH THE GOAL OF
BEG NNI NG DELI BERATI ONS W TH THE BOARD ON FOCUSI NG
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24 OUR BOARD ACTI VI TIES TO THOSE VI TAL FEW STRATEG ES

25 THAT W LL ACCOWPLI SH OUR LEG SLATI VE MANDATES.
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SO | WOULD ENCOURAGE ANY OF THOSE IN
THE AUDI ENCE WHO W SH TO HEAR THAT TO CONSI DER
ATTENDI NG. AND, AGAI N, THAT CONCLUDES MY REMARKS.
THANK YOU.

CHAI RMAN PENNI NGTON: THANK YOU, MR
CHANDLER.  NOW WE' LL MOVE TO CONSI DERATI ON OF THE
CONSENT CALENDAR. THE CONSENT CALENDAR | NCLUDES
| TEMS 4, 5, 7 THROUGH 22, 24 THROUGH 30, 33A
THROUGH 33D AND 34.

| S THERE ANY MEMBER WHO W SHES TO
PULL ANY | TEMS OFF THE CONSENT CALENDAR?

BOARD MEMBER CHESBRO. MR. CHAI RMAN.

CHAI RMAN PENNI NGTON: MR, CHESBRO.

BOARD MEMBER CHESBRO:. |'D LIKE TO PULL
| TEMS 4A AND | TEM 5 OFF THE CONSENT.

CHAI RMAN PENNI NGTON:  OKAY.  OKAY.

PULLI NG 4A AND 5.

ANYONE ELSE W SHI NG TO PULL ANYTHI NG
FROM THE CONSENT CALENDAR? | F NOT, |'LL ACCEPT A
MOTI ON.

BOARD MEMBER CHESBRO. SO MOVED.

BOARD MEMBER JONES: SECOND.

CHAI RMAN PENNI NGTON:  OKAY. I T'S BEEN
MOVED AND SECONDED THAT THE CONSENT CALENDAR
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18
19
20
21
22
23
24
25

SECRETARY CALL THE ROLL.

THE SECRETARY: BOARD MEMBER CHESBRO

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON: AYE.  MOTI ON
CARRI ES.

LET'"S SEE. WE'LL GO TO | TEM 4 NOW

WE' LL MOVE TO | TEM 4A, | GUESS.

BOARD MEMBER CHESBRO: MR, CHAI RMAN, JUST
I N KEEPI NG W TH THE ADDI TI ON OF REDUCE, RECUSE,
RECYCLE, |1'M GO NG TO RECUSE MYSELF ON THI S | TEM
BECAUSE OF THE POSSI BLE APPEARANCE OF A VERY REMOTE
CONFLI CT OF | NTEREST. | SERVE AS AN UNPAI D MEMBER
OF THE BOARD OF DI RECTORS OF A NONPROFI T
ORGANI ZATI ON THAT MAY SUBM T BIDS FOR THI S
CONTRACT. ALTHOUGH THERE |I'S NO ACTUAL CONFLI CT
BECAUSE | AM VOLUNTEERI NG My TI ME ON THAT BOARD AND
RECEI VE NO I NCOVE FOR I T, AND THE BOARD | S NOT
AWARDI NG THI S CONTRACT TODAY, I TS ONLY APPROVI NG
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THE CONTRACT CONCEPT, | AM REFRAI NI NG FROM

DI SCUSSI NG OR I N ANY WAY ATTEMPTI NG TO | NFLUENCE
THI'S CONTRACT I N EI THER MY CAPACI TY AS A MEMBER OF
THI'S BOARD OR AS AN OFFI CER OF THAT NONPROFI T
ORGANI ZATI ON.

CHAI RMAN PENNI NGTON: OKAY. SO WE NEED A
MOTI ON TO APPROVE CONSI DERATI ON OF CONCEPT
CONTRACT -- CONTRACT CONCEPT FOR MARKETI NG THE
RECYCLI NG MARKET DEVELOPMENT LOAN ZONE FOR FI SCAL
'97-'98, NO. A, RMDZ MANUFACTURI NG BUSI NESS
| NVESTMENT FORUNMS.

BOARD MEMBER GOTCH:  SECONDED.

CHAI RMAN PENNI NGTON: I T''S BEEN MOVED AND
SECONDED. | F THERE' S NO FURTHER DI SCUSSI ON, W LL
THE SECRETARY CALL THE ROLL.

THE SECRETARY: BOARD MEMBER GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI'S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON: AYE.  MOTI ON
CARRI ES.

MS. TRGOVCI CH: MR CHAIRMAN, |F I CAN
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1 JUST SEEK SOME CLARI FI CATI ON THAT WE SOUGHT I N
2 COW TTEE WHEN WE TOOK UP THIS I TEM | TEM NO. 4A
3 AND THE PRESENTATI ON THAT WE HEARD FROM U. S. EPA,
4 THE COMM TTEE APPROVED THAT CONCEPT | N COOPERATI ON
5 WTH U. S. EPA, SO THIS WOULD NOT BE PURSUED I N A
6 COWPETI TI VE PROCESS, BUT WOULD BE PURSUED AS A
7 STANDARD AGREEMENT WTH U.S. EPA. SO IF I T WOULD
8 BE POSSI BLE TO | NCLUDE THAT AS A PART OF THE

MOTI ON
9 AS WELL.

10 CHAI RMAN PENNI NGTON:  OKAY.

11 MS. TRGOVCI CH: | APOLOG ZE. THAT

WAS THE

12 MODI FI CATI ON THAT WAS MADE | N COWM TTEE.

13 CHAI RMAN PENNI NGTON: OH, OKAY.

SORRY. |

14 MOVED TOO FAST ON YOU THEN. W LL THE MAKER

OF THE

15 MOTI ON - -

16 BOARD MEMBER JONES: YES, IT IS

AMENDED AS

17 DI RECTED.

18 CHAI RMAN PENNI NGTON:  AS REQUESTED

BY

19 STAFF.
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20 BOARD MEMBER GOTCH: SECOND.

21 CHAI RMAN PENNI NGTON: AND THE
SECOND

22 ACCEPTS THAT AMENDMENT. | S THAT CLEAR?

23 THE SECRETARY: YES.

24 CHAI RMAN PENNI NGTON: | GUESS WE' LL
TAKE

25 ANOTHER VOTE ON IT. WLL YOU CALL THE ROLL.
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1 THE SECRETARY: BOARD MEMBER GOTCH.

2 BOARD MEMBER GOTCH:. AYE.

3 THE SECRETARY: JONES.

4 BOARD MEMBER JONES: AYE.

5 THE SECRETARY: RELI S.

6 BOARD MEMBER RELI'S: AYE.

7 THE SECRETARY: CHAI RMAN PENNI NGTON.

8 CHAI RVAN PENNI NGTON:  AYE. MOTI ON

9 CARRI ES AS AMENDED.

10 OKAY. | TEM NO. 5, CONSI DERATI ON OF
11 CONTRACT CONCEPT AND APPROVAL TO AWARD A CONTRACT
12 TO BOUTI N, DENTINO, G BSON & DI G USTO FOR THE

13 SPECI ALI ZED LEGAL SERVI CES | N SUPPORT OF THE

14 RECYCLI NG MARKET DEVELOPMENT ZONE REVOLVI NG LOAN
15 PROGRAM  THI S WAS APPROVED BY THE ADM NI STRATI ON
16 COW TTEE. KATHRYN.

17 MS. TOBIAS: THE QUESTION IS, | THI NK,

18 FROM BOARD MEMBER CHESBRO IS WHY THI S PARTI CULAR
19 CONTRACT IS NOT PUT OQUT TO PUBLIC BID. THE PUBLIC
20 CONTRACT CODE, SPECI FI CALLY SECTI ON 10380, AND
21 GOVERNVENT CODE SECTI ON 14827. 3 G VE THE DEPARTNMENT
22 OF GENERAL SERVI CES AUTHORI TY TO DETERM NE THE
23 TYPES OF CONTRACTS THAT MAY BE EXEMPT FROM THE
24 COVPETI TI VE BI DDI NG PROCESS. THE STATE
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25 ADM NI STRATI VE MANUAL, SECTI ON 1233, SPECI FI CALLY
36



Please note: These transcripts are not individually reviewed and approved for accuracy.

1 EXEMPTS LEGAL SERVI CES CONTRACTS.

2 SO THIS I S A STANDARD OPERATI NG

3 PROCEDURE BY ALL STATE AGENCIES. | WLL ADD THAT
4 WHEN I'T IS APPROPRI ATE CONTRACTS WHI CH SERVE THE

5 LOAN PROGRAM FOR EXAMPLE, EVEN THOUGH THEY MAY

6 HAVE A SMALL LEGAL COMPONENT, ARE BEI NG PUT OUT TO
7 BID. SO THE ONLY ONES THAT ARE NOT ARE WHERE THEY
8 ARE SPECI FI CALLY COWPLETELY LEGAL AND WHERE WE HAVE
9 FOUND THAT WE NEED SOVE VERY SPECI FI C TYPE OF LEGAL
10 ASSI STANCE.

11 BOARD MEMBER CHESBRO. MR, CHAI RMAN.

12 CHAI RMAN PENNI NGTON:  MR. CHESBRO.

13 BOARD MEMBER CHESBRO. | HAVE SEVERAL

14 | SSUES ON THIS ITEM THE FIRST ONE | RAISE IN

15 LI GHT OF, WHI CH KATHRYN HAS ADDRESSED AT LEAST
THE

16 LEGAL REQUI REMENTS OF, | RAISE IN LI GHT OF OUR

17 BUDGET CONSTRAI NTS AND THE NEED FOR US TO BE

18 WATCHI NG ALL ALONG WHETHER WE ARE GETTI NG THE

MOST

19 ECONOM CAL APPROACH TO A PARTI CULAR CONTRACTOR

20 | SSUE.

21 ' D LIKE TO SEE COWPETI TI VE

Bl DDI NG

22 FOR LEGAL SERVI CES WHEREVER POSSI BLE, AND |
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23 UNDERSTAND THAT COMPETI Tl VE BI DS ARE NOT
REQUI RED,

24 BUT | DO THI NK THAT THE BOARD NEEDS TO
CONTI NUALLY

25 LOOK AT WAYS TO PUSH ADM NI STRATI VE COSTS DOWN.
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My SECOND CONCERN |'S THAT |I' M NOT
COWPLETELY CLEAR ON THE SCOPE OF THE CONTRACT.
THI S PARTI CULAR LEGAL FI RM HAS DONE WORK ON TI RES,
RVDZ, AND LOAN CLOSI NG OR FORECLOSURE WORK.  AND |
JUST WANT SOME CLARI FI CATI ON ON WHETHER OR NOT ALL
OF THOSE | TEMS W LL BE FUNDED UNDER THI S CONTRACT
OR WHETHER | T'S SPECI FI CALLY JUST FOR THE LOAN
PROGRAM SERVI CES.

AND THE LAST | SSUE | S PROBABLY THE
MOST | MPORTANT; AND THAT IS, | BELI EVE WE OUGHT TO
BE LOOKI NG AT, AGAIN G VEN OUR BUDGET CONSTRAI NTS,
CONTI NUALLY | MPROVI NG OUR | N- HOUSE CAPACI TY OR AT
LEAST MAKI NG A DECI SI ON ABOUT WHAT'S THE MOST
COST- EFFECTI VE MEANS OF PROVI DI NG A SERVI CE. AND
I N THAT LI GHT, Gl VEN THE FACT THAT IT'S A QUARTER
OF A MLLION DOLLARS, | WOULD LI KE TO KNOW WHETHER
OR NOT WE LOOKED AT THE QUESTI ON OF DO NG THI S WORK
| N- HOUSE.

I KNOW A PREVI OUS ATTORNEY | N THE
LEGAL OFFI CE HAD SOVE OF THESE CAPABI LI TI ES, AND I
GUESS THE QUESTION IS NOT JUST DI D WE LOOK AT IT,
BUT IS IT POSSIBLE FOR US TO USE -- IT'S GO NG TO
BE APPROVED AND |'M EVEN PROBABLY GO NG TO VOTE FOR
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25 OFFI CE FOR THE FUTURE I N TERMS OF | NCREASI NG OUR
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ABI LI TY TO DO MORE OF THI S WORK | N- HOUSE AND SPEND
LESS MONEY ON THE CONTRACTED- OUT SERVI CES.

MS. TOBIAS: LET ME RESPOND TO A COUPLE OF
THOSE PO NTS. I N TERMS OF COWPETI Tl VE PRI CE, |
THI NK WE ACTUALLY HAVE AN EXTREMELY COWPETI Tl VE
PRI CE ON THI S PARTI CULAR CONTRACTOR. WHEN | CAME
ON BOARD, THI' S PARTI CULAR CONTRACTOR HAD ALREADY
BEEN SELECTED TO WORK W TH THE LOAN PROGRAM W TH
MAUREEN MORRI SON, WHO WAS THE PREVI OQUS ATTORNEY WHO
WAS WORKI NG ON THE LOAN PROGRAM

WE RENEGOTI ATED THEI R PRI CE WHEN
THEI R CONTRACT NEXT CAME UP, WHI CH WAS SEVERAL
| TERATI ONS AGO. AND | HAVE TO SAY | THINK THIS I S
AN EXTREMELY COMPETI TI VE PRI CE G VEN THE CURRENT
COST OF LEGAL SERVI CES ON THE MARKET. WE HAVE A
BLENDED RATE, WHI CH | NCLUDES THEI R PARALEGAL WHO
WORKS ON A LOT OF THE RESEARCH AND THE ATTORNEY.
WE WORK SPECI FI CALLY W TH ONE ATTORNEY. WE' RE VERY
CAREFUL ON THEI R COSTS. AND I HAVE TO SAY, G VEN
MY PREVI OQUS EXPERI ENCE AT A LAWFIRM | FEEL LI KE
WE' RE EXTREMELY COWPETI TIVE WTH THI'S, AND THAT THE
CONTRACT |'S VERY WELL MANAGED.
AS TO THE | N- HOUSE CAPACITY, IT S
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25 THI NK THAT THE PROPOSAL WAS TO TRAIN ONE OF OUR
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ATTORNEYS SO THAT AT SOVE PO NT WE M GHT EVEN PHASE
OUT THI' S PARTI CULAR EXPERTI SE OR THI S PARTI CULAR
CONTRACT, | SHOULD SAY. WHAT WE FOUND WAS THAT, TO
A CERTAI N EXTENT, THE TYPES OF PROBLEMS THAT WE SEE
WTH THE -- | SHOULD SAY THE TYPES OF PROBLEMS THAT
GO TO THE OUTSI DE COUNSEL ARE ACTUALLY VERY
COWLEX. THEY USUALLY | NVOLVE A SI TUATI ON WHI CH WE
HAVE NOT SEEN BEFORE AND VWHI CH MOST LOAN COUNSEL
WOULD NOT SEE BEFORE BECAUSE OF THE UNI QUENESS OF
OUR PROGRAM  THEY | NCLUDE DI FFERENT TYPES OF
COLLATERAL, DI FFERENT TYPES OF GUARANTORS,
DI FFERENT TYPES OF SI TUATIONS I N WHI CH THE
GUARANTORS ARE | NVOLVED.

SO WE CURRENTLY HAVE AN ATTORNEY
WORKI NG ON THI' S PROJECT WHO DOES HAVE A FAI R AMOUNT
OF EXPERTI SE IN THE LOAN AREA. | THI NK SHE' S
WORKED OUT A VERY EXPEDI TI OUS TYPE OF REVI EWW TH
BOTH LOAN STAFF AND OUTSI DE COUNSEL. SO THE ONLY
THI NGS THAT GO TO OUTSI DE COUNSEL ARE REALLY VERY
COVWPLEX MATTERS.

THE GOOD THI NG ABOUT HAVI NG OUTSI DE
COUNSEL I N THAT PARTI CULAR SI TUATI ON | S THAT WHERE
VWE -- OUR ATTORNEYS AND OUR LOAN STAFF SEE A VERY



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 PARTI CULAR TYPE OF LOAN I N OUR SI TUATION. THE

25 LOAN -- THE ATTORNEYS WHO WORK FOR THE QUTSI DE FI RM
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ARE WORKI NG ACROSS THE STATE IN A LOT OF DI FFERENT
LOAN TYPES OF SI TUATI ONS W TH DI FFERENT KI NDS OF
BANKS, DI FFERENT TYPES OF SI TUATI ONS, SO THEY ARE
SEEI NG FAR MORE LOAN PROBLEMS THAN WE WOULD EVER
SEE. AND I T REALLY HAS BEEN A HUGE BENEFI T FOR US
TO BE ABLE TO TAP | NTO THAT RESOURCE.

I HAVE TO SAY | REALLY DO THI NK THI S
ATTORNEY VWHO WORKS ON THESE HAS A VERY GOOD
BACKGROUND I N THE LOANS AREA | N THESE TYPES OF
SI TUATI ONS.

W TH RESPECT TO THE TYPES OF SERVI CES
THEY PROVIDE, THI S CONTRACT |I'S FOR LOAN SERVI CES
W TH THI S PARTI CULAR ATTORNEY. | DON' T KNOW I F YQU
WANT TO ADD ANYTHI NG TO THAT, CAREN.

MS. TRGOVCI CH: MAYBE JUST TO BRI NG YOU

BACK TO LAST MONTH S BOARD MEETI NG WHERE WE CHOSE
NOT TO AWARD THI S VERY CONTRACT I N A COWPETI Tl VE
Bl D PROCESS BECAUSE WE DI DN' T RECEI VE ANY QUALI FI ED
BI DS, THAT WHAT WE | NDI CATED WE WOULD DO, AND
THAT' S THE CONCEPT AND AWARD BEFORE YOU TODAY, 1S
COMBI NE THE LEGAL SERVI CES FOR FORECLOSURE WORK,
WH CH WAS THE SUBJECT OF THE COMPETI Tl VE BI D LAST
MONTH, W TH THE LEGAL SERVI CES FOR LOAN
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LEGAL SERVI CES.
BUT I N PARTI CULAR, WE' RE MERGI NG W TH

OUR TRADI TI ONAL LEGAL SERVI CES OUTSI DE CONTRACT THE
FORECLOSURE WORK VERY SPECI FI CALLY | NTO THI S SCOPE
OF WORK. AND THAT WAS THE | TEM THAT WAS NOT
AWARDED LAST MONTH.

CHAI RMAN PENNI NGTON:  OKAY.

BOARD MEMBER RELI'S: MR CHAIR, | BELIEVE
MR. CHESBRO BRI NGS UP SOVE GOOD PO NTS. WE DO HAVE
TO BE VERY CAREFUL ABOUT OUR BUDGETI NG AND MAKI NG
SURE THAT A CONTRACT OF $250,000 IS WELL APPLIED TO
OUR TASK. BUT | WOULD NOTE THAT THE MASSI NG OF
EXPERTISE IS CRITICAL TO THI S PROGRAM THE ABI LI TY
TO SAFEGUARD THE BOARD, ON THE DOWNSI DE TO COLLECT
WHEN WE HAVE FAI LURES AND WORK THROUGH THE
LABYRI NTH OF | SSUES THAT COVE UP I N THESE COWVPLEX
LOAN ARRANGEMENTS.

AND | THI NK WE COULD EASILY LOSE

SIGHT OF, IN A DESIRE TO BUI LD I N STAFF EXPERTI SE,
YOU KNOW | T'S EASY TO NOT ACCOUNT FOR THE TI ME.
I T"S ONE THI NG TO HAVE A STAFF MEMBER AND THEN NOT
BE AWARE FULLY OF ALL THE RAM FI CATI ONS OF STAFF
TIME TIED UP I N TRYI NG TO ACCOMPLI SH WHAT WE' RE
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25 SO | FEEL STAFF HAS MADE A GOOD CASE
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1 FOR THI' S POSI TI ON AND CHECKED, |'M ASSURED BY

2 HEARI NG THE -- FROM COUNSEL, THAT WE HAVE SATI SFI ED

3 THE CONCERN OVER KEEPI NG A STRAI GHT CONTRACT

4 W THOUT GO NG OUT TO BID HERE. AND SO | WOULD MOVE

5 CONCURRENCE.

6 BOARD MEMBER GOTCH: |'LL SECOND.

7 CHAI RMAN PENNI NGTON:  OKAY. I T'S BEEN

8 MOVED AND SECONDED. ANY FURTHER DI SCUSSI ON?

9 BOARD MEMBER CHESBRO. YES, MR. CHAI RMAN.
10 COULD I GET SOMVE CLARI FI CATI ON ON WHAT PROPORTI ON
11 OF THE CONTRACT IS FOR THE DI FFERENT TYPES OF
12 SERVICES? IS IT SPECIFIED OR IS I T ALL JUST A
13 GENERAL POT OF MONEY?

14 MS. TRGOVCICH: I T'S NOT SPECI FI ED PER

15 SE. IT'S MORE A MATTER OF WHERE THE NEED | S, WHAT
16 THE SPECI FI C COVPLEX MATTER |I'S THAT WE NEED TO

17 REFER. AS STAFF, WE SEEK THE LEGAL OFFI CE' S

18 ASSI STANCE, AND I T WOULD BE THEI R DETERM NATI ON.
19 MS. TOBIAS: |'M NOT SURE UNLESS YOU HAVE
20 A MORE DEFI NI Tl VE.

21 BOARD MEMBER CHESBRO. THERE' S SEVERAL

22 DI FFERENT | TEMS BEI NG FUNDED W THI N THE CONTRACT
23 HERE, AND |'M CURI OQUS WHI CH PORTI ON OF THE
CONTRACT

24 | S EXPECTED TO GO TO WHI CH OF THOSE | TEMS.
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1

DEPENDENT UPON THE TYPE OF SERVI CES REQUI RED. I F

2 WE HAVE A VERY COWLEX MATTER THAT -- IN TERMS OF
3 AN APPLI CATI ON THAT' S COVE FORWARD AND VERY
COWPLEX

4 AGREEMENTS THAT NEED TO BE EXECUTED | N SUPPORT OF
5 THE LOAN TO BE FUNDED, PROPOSED TO BE FUNDED, THEN
6 WE WOULD SEE MONEY COM NG OUT AND SUPPORTI NG THE
7 ORI Gl NATI ON ASPECT.

8 | F WVE HAVE A VERY COMPLEX

FORECL OSURE

9 SITUATION -- AS YOU W LL RECALL, WE WERE RECENTLY
10 I N BANKRUPTCY COURT BACK IN OH O, AND | T BECAME
11 VERY | N\VOLVED THERE W TH SEPARATE NEGOTI ATI ONS AND
12 DI SCUSSI ONS W TH THE BORROAER ON THAT END. THEN
V\E

13 WOULD BE SEEKI NG OUTSI DE COUNSEL ASSI STANCE | N
THAT

14 REGARD.

15 | THI NK PART OF WHAT WE' RE LOCKI NG
AT

16 HERE |I'S ON AN AS- NEEDED BASI S SERVI CES RENDERED.
17 THEY W LL NOT BE PERFORM NG TASKS UNLESS REQUESTED
18 AND ONLY REQUESTED WHEN WE DO NOT HAVE THE

19 EXPERTI SE TO ADDRESS THOSE SI TUATI ONS.

20

BOARD MEMBER CHESBRO. LET ME MAKE ONE
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21
22
BE
23
24
25

FI NAL COMMENT HERE, AND THAT IS THAT | WOULD LI KE
FOR THE LEGAL OFFI CE AND THE MARKETS DI VI SION TO

MONI TORI NG THE -- THESE ACTIVITIES WTH A M ND TO
BRI NG NG WHATEVER CAN BE BROUGHT | N- HOUSE | N TERMS

OF DEVELOPI NG EXPERTI SE W THIN THE LEGAL OFFI CE
44
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THAT CAN BE ACHIEVED. AND |'M GO NG TO GO AHEAD
AND VOTE FOR THI'S, BUT | WOULD LIKE FOR US TO, ON
AN ONGO NG BASI'S, TO BE EXAM NI NG THOSE QUESTI ONS
AND TRYI NG TO BUI LD UP THE BOARD S CAPACI TY.
THI'S GOES FOR OTHER CONTRACTS TOO

WHENEVER THERE' S AN OPPORTUNITY -- THIS | S MORE
DI RECTED TO MR. CHANDLER -- WHENEVER THERE' S AN
OPPORTUNI TY TO USE RESOURCES TO BUI LD UP STAFF
CAPACI TY SO WE HAVE LESS CONTRACTI NG OUT, THEN I
THI NK WE SHOULD TAKE ADVANTAGE OF THAT, AND THAT
SHOULD BE ONE OF THE THI NGS WE' RE ALWAYS LOOKI NG AT
I N THE CONTRACT PROCESS.

MS. TOBIAS: LEGAL OFFICE IS ALWAYS OPEN
TO HAVI NG THEI R STAFF BUI LT UP, MR. CHESBRO.

CHAI RMAN PENNI NGTON:  OKAY. ANY FURTHER
DI SCUSSI ON? | F NOT, WE HAVE A MOTI ON TO APPROVE
THI'S CONTRACT CONCEPT. SECRETARY CALL THE ROLL.

THE SECRETARY: BOARD MEMBER CHESBRO.

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI' S: AYE.
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THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON:  AYE.  MOTI ON
CARRI ES.

WE' LL MOVE TO | TEM 6, CONSI DERATI ON
OF SPONSORI NG AMERI CA RECYCLES DAY.

MR. FRITH: THANK YOU, MR. CHAI RMAN,
MEMBERS OF THE BOARD. FORGIVE MY VOCE. |I'M
FI GHTI NG A RATHER NASTY COLD TODAY, SO WLL TRY TO
MAKE MYSELF COHERENT.

FIRST OF ALL, |I'D LI KE TO ASK Ms.
KELLY TO PASS OUT COPI ES OF LETTERS ADDRESSED TO
YOU FROM J. M CHAEL HULLS, RECYCLI NG CONSULTANT, ON
THIS ITEM | T CAME TO OUR FAX MACHI NE I N PUBLIC
AFFAI RS.

CHAI RMAN PENNI NGTON: THANK YOU.

MR. FRITH: BEFORE YOU TODAY |IS AN | TEM
RECOMVENDI NG THAT THE BOARD APPROVE SPONSORI NG
AMERI CA RECYCLES DAY. A W DE RANGE OF | NDUSTRY AND
ENVI RONMENTAL GROUPS ARE SPONSORI NG A NEW EVENT
THI'S YEAR. THI S NATI ONW DE EFFORT |'S DESI GNED TO
| NCREASE RECYCLI NG AND BUY RECYCLED RATES ACROSS
THE COUNTRY, AS WELL AS RECAPTURI NG MEDI A ATTENTI ON
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I N CALI FORNI A AND HAVE ASKED THE | NTEGRATED WASTE
MANAGEMENT BOARD TO SUPPORT THEI R EFFORTS THROUGH A
VARI ETY OF MEANS, | NCLUDI NG A $5, 000 FI NANCI AL
CONTRI BUTI ON. AS THE CHAI R KNOW5, ON SEPTEMBER
15TH, THE ADM NI STRATI ON COMM TTEE VOTED TWO TO ONE
TO SEND THI S | TEM TO THE FULL BOARD W THOUT A
RECOMVENDATI ON AND DI RECTED STAFF TO PROVI DE
ADDI TI ONAL | NFORMATI ON CONCERNI NG SPECI FI C LOCAL
EVENTS BEI NG PLANNED AND AN UPDATE ON HOW MUCH
OTHER BUSI NESSES AND ORGANI ZATI ONS WERE PROVI DI NG.
ADDI TI ONALLY, THE COW TTEE MEMBERS
| NDI CATED AT THE TI ME THAT THE ENTI RE BOARD SHOULD
CONSI DER ESTABLI SHI NG PRI ORI TI ES FOR SPONSORSHI P.
VWE DO HAVE SOVE UPDATES FOR YOU
TODAY. FIRST OF ALL, AMERI CA RECYCLES DAY IS A
NATI ONW DE EVENT. | NDI VI DUAL STATE ORGANI ZATI ONS
HAVE BEEN SET UP I N 41 STATES AND THE U.S. VIRG N
| SLANDS. | N MOST OF THESE STATES THE PRI MARY STATE
RECYCLI NG AGENCY IS THE LEAD ORGANI ZER. I N
CALI FORNI A, HOWEVER, SWANA HAS TAKEN THE LEAD ROLE
ALONG W TH THE STEEL RECYCLI NG | NSTI TUTE AND
CALI FORNI ANS AGAI NST WASTE. BOARD MEMBER CHESBRO
SERVED AS A MEMBER OF THE CALI FORNI A STEERI NG
COW TTEE.
THE STATE ORGANI ZERS ADOPTED A
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PROPOSED BUDGET OF $134, 000, WTH THE LARGEST
PROPOSED EXPENDI TURE BEI NG $50, 000 FOR MEDI A BUYS,
PRI NT, TELEVI SI ON, AND RADI O, $25, 000 I N LOCAL
BANNERS, SIGNS, AND PRI ZES; $13, 000 TO PRI NT PLEDGE
CARDS. AND THESE ARE CARDS | N WHI CH PEOPLE PLEDGE
TO RECYCLE AND BUY RECYCLED, AND THEY' RE THEN
ENTERED | NTO A CONTEST FOR A NUMBER OF PRI ZES,
| NCLUDI NG THE NATI ONW DE GRAND PRI ZE, WHICH I S A
NEW HOUSE MADE FROM RECYCLED- CONTENT MATERI ALS;
AND STATE PRI ZES BEI NG $10, 000.

AS OF SEPTEMBER 22D, STATE ORGANI ZERS
HAD RECEI VED $25, 000 | N CASH CONTRI BUTI ONS, $10, 000
FROM 2020 RECYCLI NG, AND $5, 000 EACH FROM WASTE
MANAGEMENT | NC., USA WASTE, AND TETRA PACK, THE
LATTER BEI NG A MAKER OF ASEPTI C DRI NK BEVERAGE
CONTAI NERS.  ORGANI ZERS HAD ALSO RECEI VED
APPROXI MATELY $10, 000 I N I N-KI ND CONTRI BUTI ONS AT
THAT TI ME FROM SWANA AND THE CI TY OF LONG BEACH AND
ANOTHER $6, 000 FROM THE BANK OF AMERI CA.

THE BOARD HAS ALREADY CONTRI BUTED AN
| N- KI ND CONTRI BUTI ON OF ABOUT $1381 FOR TWO
MAI LI NGS TO RECYCLI NG COORDI NATORS AND CURBSI DE
COLLECTI ON COORDI NATORS. AT THE COWM TTEE MEETI NG,
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FORGOTTEN THAT ONE OF THE THI NGS WE SENT OUT WAS A
RATHER LARGE HANDBOOK, AND, OF COURSE, THE MAI LI NG
COSTS WERE A LOT HI GHER FOR THAT.

THE ORGANI ZERS HAVE | NDI CATED THAT
EACH JURI SDI CTI ON | S RESPONSI BLE FOR DETERM NI NG
WHETHER TO HOLD AN EVENT AND WHAT FORM | T SHOULD
TAKE. THEY | NDI CATED I N M D- SEPTEMBER THAT MAJOR
EVENTS WERE PLANNED FOR LOS ANGELES, SAN FRANCI SCO,
SAN DI EGO, SACRAMENTO AND LONG BEACH.

YESTERDAY | DID TRY TO REACH THE FI VE
COMMUNI TI ES THEY MENTI ONED. | N SAN FRANCI SCO,
THE -- DAVI D OSSMAN (PHONETIC), WHO I S THE
RECYCLI NG COORDI NATOR, | S ON VACATI ON, AND HI S
ASSI STANT SAI D THE ONLY THI NG SHE COULD RECALL WAS
THAT THEY WOULD BE DI STRI BUTI NG PLEDGE CARDS. AND
| WAS UNABLE TO REACH ANYONE | N SAN DI EGO. NEI THER
LOS ANGELES NOR SACRAMENTO COUNTY ARE PLANNI NG
MAJOR EVENTS. SACRAMENTO PLANS TO FOCUS ON
PUBLI CI ZI NG PLEDGE CARDS PERHAPS THROUGH NEWSPAPER
ADS IN THE BEE AND THE NEWS I N REVIEW AND LOS
ANGELES PLANS TO | NFORM CI TY EMPLOYEES ABOUT THE
EVENT OR ABOUT THE AMERI CA RECYCLES DAY AND
DI STRI BUTE PLEDGE CARDS TO THEM AND ALSO MAKE



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 | NFORMATI ON AVAI LABLE AT A MAJOR RECYCLED ART

25 EXHI BI TI ON | N HOLL YWOQOD.
49



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N NN N NN R R R R R R R R R R
g A W N B O © O N o o M W N B O

ONE OF THE THI NGS THEY' LL BE
DI STRI BUTI NG THERE, BY THE WAY, IS THE "TEN EASY
WAYS TO BUY RECYCLED" BOOKLET THAT THE BOARD
PRODUCED | N CONJUNCTI ON W TH THE DEPARTMENT OF
CONSERVATI ON.

BOTH JURI SDI CTI ONS MENTI ONED THEY
DI DN' T HAVE ENOUGH LEAD TIME THI S YEAR TO PLAN AN
AMERI CA RECYCLES DAY EVENT AND ALSO | NDI CATED THAT
SINCE I T CAME ON THE HEELS OF SECOND CHANCE WEEK
THI'S MONTH AND POLLUTI ON PREVENTI ON WEEK LAST
MONTH, THAT THEY JUST DI DN' T HAVE THE RESOURCES TO
DO THREE MAJOR EVENTS I N THREE MONTHS. BOTH
SACRAMENTO AND LOS ANGELES | NDI CATED THAT THEY
WOULD PROBABLY FOCUS MORE ATTENTI ON ON AMERI CA
RECYCLES DAY NEXT YEAR | F THE EVENT | S HELD AGAI N.

| DID ATTEMPT TO REACH JI M COOL AND
SUSAN FOUNTAI N, WHO ARE SPEARHEADI NG THE EVENT W TH
THE CI TY OF LONG BEACH, THI S MORNI NG AND WAS ENABLE
TO REACH THEM FOR AN UPDATE ON THE AMOUNT OF CASH
AND | N- KI ND CONTRI BUTI ONS. | UNDERSTAND THAT THE
BOARD MEMBERS I N SOVE OF THE LETTERS OF SUPPORT
PROBABLY HAVE SOVE MORE | NFORMATI ON ON THAT.

EVEN THOUGH THE EVENT IS NOT GO NG TO
BE PROBABLY AS WELL ORGANI ZED AND ENERGETI C AS WE
HAD ORI G NALLY HOPED, STAFF STI LL BELI EVES THAT
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THI'S DOES FALL | NTO THE STRATEG C PLAN AND THE
COVMUNI CATI ONS PLAN APPROACH OF WORKI NG I N
PARTNERSHI P. THERE IS CLEARLY A NEED TO PROMOTE
RECYCLI NG AND BUY RECYCLI NG. MEDI A ATTENTI ON AND
PUBLI C AWARENESS OF THESE HAVE FALLEN OFF AS PEOPLE
HAVE BECOME COMFORTABLE W TH THE | DEA OF RECYCLI NG
AND, THEREFORE, I T'S NO LONGER NEWSWORTHY. AND ANY
HELP THAT WE CAN GET I N CONJUNCTI ON W TH OTHER
PARTNERS, WE THI NK, WOULD BE BENEFI CI AL TO
PROMOTI NG OUR CAUSE.
| NCI DENTALLY, I T DOES MENTION I N YOUR
AGENDA | TEM THAT ONE OF THE BENEFI TS OF SPONSORSHI P
AT THE $5, 000 LEVEL WOULD BE TO HAVE THE BOARD S
LOGO PRI NTED ON THE PLEDGE CARDS. THE FI RST BATCH
OF THOSE HAVE ALREADY BEEN PRI NTED W THOUT | T
NATURALLY; HOWEVER, ORGANI ZERS TOLD ME THAT SHOULD
THE BOARD APPROVE THI' S FUNDI NG, THAT THE SUBSEQUENT
HALF M LLI ON OR SO CARDS THAT THEY STILL HAVE TO
PRODUCE W LL | NDEED HAVE THE BOARD S LOGO.
THAT DOES CONCLUDE OUR PRESENTATI ON,

AND WE' D BE HAPPY TO ANSVER ANY QUESTI ONS.

CHAI RMAN PENNI NGTON: THANK YQU, MR
FRITH MR YODER WOULD LI KE TO ADDRESS US ON THI S
| SSUE, MR. PAUL YODER FROM SWANA.

MR. YODER: GOOD MORNI NG, MR. CHAI R AND
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OTHER BOARD MEMBERS. | AM PAUL YODER. | REPRESENT
THE THREE CALI FORNI A CHAPTERS OF SWANA. |'M HERE
TODAY NOT JUST ON BEHALF OF THOSE THREE CHAPTERS,
BUT ON BEHALF OF SWANA | NTERNATI ONAL AND MOST
SPECI FI CALLY THE SOUTHERN CALI FORNI A FOUNDI NG
CHAPTER OF SWANA.

| AM HERE TO REQUEST THAT THE BOARD
BECOME A COSPONSOR OF THI S | MPORTANT NATI ONAL
EVENT. THIS IS GO NG TO BE THE FIRST TIME THI S HAS
BEEN HELD. | THI NK STAFF GAVE A VERY EXHAUSTI VE
REPORT OF WHAT W LL HAPPEN AND WHAT WON' T HAPPEN.
| THI NK THE MOST | MPORTANT THI NG TO NOTE | S THAT
THIS IS THE FI RST YEAR, AND THAT WE NEED TO GET THE
MOVENTUM GOl NG I N ALL 41 STATES. WE NEED TO NEXT
YEAR WORK ON GETTI NG THE OTHER NI NE STATES TO BUI LD
THI'S EVENT AND TO MAKE | T ESSENTI ALLY A BOOKEND
PERHAPS TO EARTH DAY, WHICH IS HELD I N THE SPRI NG

I THINK I TS GOOD TO HAVE TWO
NATI ONAL EVENTS THAT ARE SPACED APPROXI MATELY SI X
MONTHS APART TO PROMOTE RECYCLING. | THI NK THI' S
PROPOSAL DOES FIT IN WTH THE BOARD S POLI CY ON
EDUCATI ON, ON BUY RECYCLED, AND CERTAINLY ON THE
BOARD' S -- WTH THE BOARD' S POLI CY ON MARKET
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URGE THE BOARD TO PARTNER W TH LOCAL GOVERNMENT, TO
PARTNER W TH THE PRI VATE SECTOR.
STAFF LI STED SOVE OF THE SPONSORS.
THE LI ST I'S EXTRAORDI NARI LY | MPRESSI VE. | THI NK
THE BOARD S NAME NEEDS TO BE THERE ON THE LI ST, ON
THE PLEDGE CARDS W TH THE OTHER SPONSORS.
| DON' T SEE HOW FRANKLY, THE BOARD S

MONI KER COULDN' T BE ON THAT CARD W TH THAT LI ST OF
COSPONSORS.  THE REQUEST | S FOR $5, 000. FRANKLY,
10,000 I'S A MORE HI GH PROFI LE SPONSORSHI P.
CERTAI NLY URGE THAT, BUT WOULD BE HAPPY W TH A
$5, 000 CONTRI BUTI ON. BE HAPPY TO ANSWER ANY
QUESTI ONS YOU MAY HAVE, AND | THANK YOU FOR YOUR
TI ME.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF MR.
YODER?

BOARD MEMBER RELIS: MR CHAIR, |'D JUST
LIKE TO ASK MR. YODER. WHAT SPECI FI CALLY W LL
SWANA -- WHAT DO YOU ENVI SI ON SWANA' S ROLE I N THE
DAY TO BE? WHAT ACTI VI TI ES ARE YOU PLANNI NG?

MR. YODER: SWANA'S ROLE IN THE DAY IS --
| MEAN THE BULL HAS REALLY BEEN TAKEN BY THE HORNS
BY JIM COOL, WHO S THE PRESI DENT OF THE SOUTHERN
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THE JURI SDI CTI ONS LI STED BY STAFF, THAT THE MAJOR
CONTRI BUTION THI'S YEAR W LL BE BY MR COOL AND THE
FOLKS THAT HE'S ENLI STED DOWN | N SOUTHERN
CALI FORNI A.

CHAI RMAN PENNI NGTON:  ANY OTHER QUESTI ONS
OF MR YODER? | JUST HAVE ONE. WHAT OTHER STATE
DEPARTMENTS ARE | NVOLVED?

MR. YODER: |'M NOT AWARE OF ANY OTHER
STATE DEPARTMENTS BEI NG | NVOLVED.

CHAI RMAN PENNI NGTON: SO WE' RE THE ONLY

MR. YODER: LI ST OF SPONSORS RANGES FROM
THE LARGE MULTI NATI ONAL HAULERS TO THE ENVI RON-
MENTAL DEFENSE FUND AND SO ON.

MR. FRITH: | TS OUR UNDERSTANDI NG THAT
THE DEPARTMENT OF CONSERVATI ON DI D DECLI NE TO
CONTRI BUTE TO THI' S YEARS' S EVENT.

MR. YODER: YET ANOTHER OPPORTUNI TY TO
DI STI NGUI SH YOURSELVES FROM THAT OTHER STATE
DEPARTMENT.

BOARD MEMBER CHESBRO. | T WAS MY
UNDERSTANDI NG, HOWEVER, | N SO DO NG THAT FOR THE
FIRST TI ME SI NCE THI S BOARD HAS BEEN I N EXI STENCE
THAT | KNOW OF THEY SAI D, "OH, THOSE PEOPLE ARE
RESPONSI BLE FOR THE GENERAL WASTESTREAM  WE' RE
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ONLY RESPONSI BLE FOR BEVERAGE CONTAI NERS. SO SI NCE
| TS NOT SPECI FI C TO BEVERAGE CONTAI NERS, WE' LL LET
THEM HANDLE I T THIS YEAR," WHICH WAS A BIT OF A
SW TCH CERTAINLY IN TERMS OF THE EARTH FAIR, FOR
EXAMPLE, DOWN AT THE CAPI TOL.

MR. CHAI RMAN, | WAS ABLE, THROUGH MY
LEVEL OF ACTIVITY |I'VE EXERTED ON THI'S, TO GET THE
BOARD' S NAME AT LEAST ON THE EXECUTI VE COW TTEE,
SO OQUR NAME HAS APPEARED AT NO COST TO DATE. |
WOULD SAY THAT $5,000 IS A RELATI VELY SMALL
CONTRI BUTI ON TO A MJUCH LARGER PRI MARI LY PRI VATE
SECTOR FUNDED ACTIVITY WHICH | THI NK WE SHOULD BE
PARTNERI NG ON, SHOW NG STATE SUPPORT FOR, AGAI N AT
A SMALL LEVEL, BUT ONE THAT W LL SHOW THAT WE
ENCOURAGE THE PRI VATE SECTOR TO STEP FORWARD AS
THEY ARE | N DEVELOPI NG THI S.

AND I T ALSO -- WE CONTI NUALLY HEAR
FROM -- AT THE LOCAL LEVEL WHAT IS THE BOARD DO NG
IN TERMS OF THI S OVERALL STATE AND NATI ONAL EFFORT
TO DRI VE THE MARKETS? AND | THI NK DEVELOPI NG A
NATI ONAL BUY RECYCLED THEME IS A MAJOR CONTRI BUTI ON
TO ANSVEERI NG THE QUESTI ON BY CI TI ES AND COUNTI ES
ABOUT WHAT THE BOARD | S DO NG

AND SO | WOULD MOVE THAT WE AUTHORI ZE
THE $5, 000 EXPENDI TURE FOR AMERI CA RECYCLES DAY.
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1 BOARD MEMBER GOTCH: |'LL SECOND. | HAVE
2 A COUPLE OF COMMENTS TO MAKE | F I MAY ALSO.

3 CHAI RMAN PENNI NGTON:  CERTAI NLY, MRS.

4 GOT CH.

5 BOARD MEMBER GOTCH: AS A MEMBER OF THE

6 ADM N COW TTEE, | UNDERSTAND OUR NEED FOR FI SCAL

7 PRUDENCE;, HOWEVER, IN THI S CASE THE NEED TO GET THE
8 MESSAGE OUT, PARTI CULARLY I N THI'S NATI ONW DE

9 EFFORT, OUTWEI GHS THE $5,000 PRICE TAG. THIS IS A
10 GREAT OPPORTUNI TY FOR BOARD PROMOTI ON AND TO EXPAND
11 OUR PARTNERSHI P | NFRASTRUCTURE. WHAT KI ND OF
12 MESSAGE ARE WE SHOW NG BY NOT PARTI Cl PATI NG?

13 SECONDLY, MOST OF THE LOCAL EVENTS
14 FEATURI NG THE KEEP RECYCLI NG WORKI NG, BUY RECYCLED
15 MESSAGE W LL TARGET THE USE OF REREFI NED MOTOR O L
16 AS A KEY ACTIVITY. AND THIS | S PER THE LETTER SENT
17 BY THE AMERI CAN OCEANS CAMPAI GN, WHI CH WE ALL

18 RECEI VED COPI ES OF. G VEN THI' S USE OF FUNDI NG,

19 SHOULDN' T WE BE THI NKI NG OF EI THER SPLI TTI NG OR
20 SOLELY FUNDI NG THI'S | TEM FROM USED O L DOLLARS AS
21 OPPOSED TO SI MPLY USI NG THE | WWA DOLLARS?
22 AND AS | STATED IN COW TTEE AND AS
23 ALSO STATED QUI TE WELL I N THE BOARD AGENDA PI ECE, |
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BUYI NG RECYCLED.

CHAI RMAN PENNI NGTON:  OKAY.

BOARD MEMBER RELI'S: MR CHAIR, 1'M GO NG
TO SUPPORT THE ALLOCATION. | DO HAVE A FEW
THOUGHTS.

FIRST, | AM | MPRESSED BY THE DEGREE

OF SPONSORSHI P, AND |'M HAPPY TO SEE SWANA VERY
ACTIVE IN THIS. |'M ASSUM NG, JOHN, THAT THE
NUMBERS HERE, THAT THESE ARE COVM TMENTS, THAT THI S
| SN' T JUST A PLEDGE OR SOME CONCEPTUAL - -

MR. FRITH: NO, THE NUMBERS THAT WE READ
OFF ARE REAL NUMBERS, AT LEAST ACCORDI NG TO MR.
COOL, THAT HAD ACTUALLY BEEN CONTRI BUTED.

BOARD MEMBER RELI'S: BUT | DO THI NK, I N
SPITE OF MY DESI RE TO SUPPORT THI' S, THE PROCESS
HERE HAS BEEN LESS THAN ADEQUATE. AND | WOULD HOPE
THAT WE WOULD DEFI NE FROM THI S A FORMAL PROCESS FOR
ENDORSEMENTS BECAUSE, WHI LE MR. CHESBRO HAS RAI SED
THE PO NT THAT THERE' S ENDORSEMENT -- WE GOI' A FREE
ENDORSEMENT -- THE BOARD DI D NOT ACT ON THAT.

AND I THINK | F WE' RE GO NG TO BE

ENDORSI NG SOVETHI NG WE SHOULD FORMALLY GO THROUGH
A PROCESS OF PLEDGES OR COW TMENTS OF 5,000. IT'S
A SMALL AMOUNT OF MONEY, BUT STILL WE NEED TO BRI NG
THESE | SSUES | NTO A PROCESS FRAMEWORK.  AND
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DEPENDI NG ON THE VOTE, |'D LIKE TO SEE THAT WE HAVE
AN | TEM AGENDI ZED AT THE ADM N COWM TTEE TO DEAL
SPECI FI CALLY W TH ENDORSEMENTS OF THI S TYPE SO THAT
WE CAN FORMALLY PROCESS THESE AND NOT DO I T I N AN
AD HOC FASHI ON.
| ONLY RECEI VED UPDATED | NFORMATI ON

I N THE LAST DAY OR TWO. | WAS NOT APPROACHED
Dl RECTLY OTHER THAN THROUGH A LETTER BY MR. COCL ON
THI'S. AND G VEN THE BROAD RANGE OF SPONSORSHI P AND
ENTHUSI ASM BEHIND | T, | EXPECTED TO GET MORE DI RECT
CONTACT. SO THOSE ARE MY THOUGHTS ON I T.

BOARD MEMBER JONES: MR, CHAI RMAN.

CHAI RVAN PENNI NGTON:  YES, SIR, MR JONES.

BOARD MEMBER JONES: YOU KNOW | HAVE -- |
VWEAR TWO HATS, | THINK, WHEN I LOOK AT AN | TEM LI KE
THIS. | SIT ON THE ADMN COW TTEE. | THI NK |
BRI NG SOVE FI SCAL RESPONSI BI LI TY TO DECI SI ON-
MAKI NG. | ALSO COVE FROM AN | NDUSTRY THAT RELI ES
ON I TEMS GO NG FULL Cl RCLE AND BEI NG A BUY
RECYCLI NG CAMPAI GN.

BUT MY QUESTI ONS DURI NG THE COW TTEE

MEETI NG DEALT WTH -- THEY HAD $134, 000 BUDGET.
NOW THEY' RE AT SOVEWHERE AROUND $25, 000. IN
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IT. CTY OF L.LA IS GINGTOGVE IT TO THEIR
EMPLOYEES, | MEAN PLEDGE CARDS.

I WOULD -- | WANT TO SEE THAT WE - -
THAT WE SPEND OUR MONEY W SELY. AND | HAVE A
PROBLEM -- | DON' T HAVE A PROBLEM W TH ENDORSI NG
BUY RECYCLE. | T WOULD BE SACRILEGIOQUS IF | DIDN T
ENDORSE BUY RECYCLED, BUT | ALSO HAVE A PROBLEM
W TH JUST SPENDI NG $5, 000 TO SPEND $5, 000. | JUST
DON' T UNDERSTAND | F -- WHY WE DON' T HAVE -- WE
DON' T HAVE A CONTRACT CONCEPT ON DOLLARS.

I KNOWIN THE SHORT TI ME |'VE BEEN
HERE CRRA CAME | N FOR MONEY. FIVE OR SI X REQUESTS
THAT |' VE HEARD OF SO FAR HAVE COVE | N FOR MONEY,
AND WE DON' T G VE MONEY, BUT TODAY WE' RE GOl NG
TO -- YOU KNOW THERE' S A MOTI ON ON THE FLOOR TO
G VE MONEY.

I WOULD LI KE TWO THI NGS TO HAPPEN. |
WOULD LI KE A POLICY | TEM COM NG TO ADM N TO
DETERM NE HOW WE' RE GO NG TO LOOK AT THESE TYPES OF
REQUESTS. AND | WOULD LIKE -- | DON' T KNOW I F
THERE' S ENOUGH TI ME. WE' RE NOT GO NG TO HEAR
CONTRACT CONCEPTS FOR A COUPLE OF WEEKS. | F THERE
IS A WAY THAT WE CAN AT LEAST PUT A MARKER I N THE
BOOK ON THESE TYPES OF | TEMS. WE DON' T HAVE
ANYTHI NG.
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SO MY QUESTION IS | F WE SPEND $5, 000
ON THI'S, WHICH | S PRETTY | NSI GNI FI CANT WWHEN YOU
LOOK AT THE NATI ONAL DOLLARS, WHERE WE GO NG TO GET
| T FROVM? YOU KNOW SOVMETHI NG ELSE |'S GO NG TO HAVE
TO BE ELI M NATED.

I DON'T THI NK THAT' S THE WAY THAT YQU
DO BUSI NESS. | THI NK THE WAY YOU DO BUSI NESS | S
YOU HAVE A MARKER AND YOU HOLD I T AND YOU SAY WE' LL
ALLOCATE THROUGH THAT. AND I T'S HARD GETTI NG
SOVETHI NG OFF THE GROUND THE FI RST TI ME. WE SPENT
$1381 IN IN-KIND SERVICES. | THINK I F WE NEED TO
SPEND SOVE MORE MONEY I N I N-KI ND SERVI CES, WE
SHOULD DO THAT, BUT | CAN T ENDORSE SPENDI NG $5, 000
ON THI'S THI NG.

W TH THE CONDI TI ON THAT THESE TWO
| TEMS ARE THERE -- YOU KNOW | MEAN | WANT TO MAKE
SURE THAT WE HAVE A CONTRACT CONCEPT AND THAT WE
HAVE A POLI CY SO THAT WHEN THI S COVES BACK NEXT
YEAR FOR THE SECOND AMERI CA RECYCLES DAY, THERE IS
A BUDGET | TEM THAT WE CAN DRAW THOSE DOLLARS FROM
AND THAT IS GO NG TO MAKE MY LI FE A LOT EASI ER
BECAUSE | DON T LI KE TELLI NG MY | NDUSTRY THAT
BECAUSE WE DON' T HAVE A PROCESS, | CAN T ENDORSE
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COUPLE OF COMMENTS TOO. AND I CERTAI NLY AGREE W TH
BOTH MR. RELI'S AND MR. JONES, THAT A POLICY | TEM ON
ENDORSEMENT SHOULD BE TAKEN FORWARD. AND | THI NK
THAT THIS IS AN | TEM THAT WE W LL CERTAI NLY BRI NG
TO THE ADM N COW TTEE, VWHI CH YOU SERVE ON TOO.

AND I THINK I T I'S TRUE THAT WE DO
NEED TO KNOW WHERE WE' RE GOl NG TO SPEND OUR MONEY
ON THESE KI NDS OF THI NGS. THE SECOND PO NT, |
THINK, AND | AGREE WTH MR. JONES, THAT WE DO NEED
AN | TEM A BUDGET | TEM EVERY YEAR SET ASI DE SOME
MONEY TO MAKE THESE KI NDS OF CONTRI BUTI ONS TO
WORTHY THINGS. | THI NK THAT BUYI NG RECYCLED | S
CERTAI NLY AT THE HEART OF WHAT WE DO HERE AND WHAT
WE' RE ASKI NG THE PUBLI C AND | NDUSTRY AND THE
PRI VATE -- | MEAN THE PUBLI C SECTOR TO DO, AND I
THI NK WE CERTAI NLY SHOULD PROMOTE THAT.

BUT WE CANNOT OPERATE ON, GEE, WE' VE
GOT $5 I N OUR POCKET SO LET'S SPEND IT. WE NEED TO
OPERATE W THIN THE BUDGET, AND WE NEED TO OPERATE
KNOW NG THAT WE' VE GOT SO MUCH MONEY THAT WE' RE
GO NG TO HAND OUT | F WE' RE GOl NG TO HAND OUT.

| FEEL THAT WHILE I T'S VERY LAUDABLE,
| THI NK THAT WE NEED TO PUT THOSE TWO THI NGS | N
PLACE. AND WE HAVE SPENT | N-KI ND SERVI CES, AND I
WOULD BE PREPARED FOR US TO SPEND SOME MORE | N
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I N-KIND SERVICES. SO |I'M GO NG TO HAVE TO OPPOSE
THE MOTI ON.
BOARD MEMBER GOTCH: MR. CHAIR, | HAVE

ANOTHER COUPLE OF COMMVENTS. |'M GLAD TO HEAR
COUPLE OF YOU BRI NG UP WHAT | HAD BROUGHT UP I N
COW TTEE WHEN WE FI RST DI SCUSSED THI S, AND THAT
WAS TO HAVE A LINE I TEM IN THE BUDGET FOR FUTURE
| SSUES SUCH AS THI S.

ALSO, |'D LI KE TO REM ND YOU THE
COMMENT THAT | JUST MADE, WHI CH WAS THE TARGETI NG

REREFI NED MOTOR O L AS A KEY ACTIVITY, AND I'D LIKE

TO ASK MR. CHANDLER, G VEN THI' S, | F THERE' S THE

POSSI BI LI TY OF SPLI TTI NG THE FUNDI NG AND USI NG SOVE

USED O L MONEY IN THI S.

MR. CHANDLER: SURE, | T COULD BE FUNDED BY

| WMA; | T COULD BE FUNDED BY USED O L. | F THERE' S
USED O L ACTIVITIES, | DON T SEE ANY PROBLEM IN A
SPLI'T FUNDI NG APPROACH.

BOARD MEMBER GOTCH: PERHAPS THI S WOULD
MAKE MY FELLOW BOARD MEMBERS A LI TTLE BI' T MORE
COVFORTABLE AS FAR AS THE FUNDI NG GOES.

CHAI RMAN PENNI NGTON: | THINK I'T COVES

BACK TO THI'S, "GEE, WE'VE GOT IT IN THI S POCKET, SO

LET'S JUST TAKE IT OQUT OF THERE." WE HAVEN T
PLANNED FOR THAT. JUST LIKE WE DO WTH OUR OWN
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PERSONAL FUNDI NG, JUST BECAUSE YOU HAVE A FEW BUCKS
I N YOUR POCKET DOESN' T MEAN YOU NEED TO SPEND I T.

BOARD MEMBER GOTCH: | AGREE W TH YOU.

CHAI RMAN PENNI NGTON:  V\E HAVE NOT PLANNED
ON THI'S. I N OUR 1997-98 BUDGET, WE SHOULD PUT A
LINE ITEMIN IT NEXT YEAR. AND MAYBE | F WE WANT,
THEN WE CAN G VE THEM $10, 000 NEXT YEAR, BUT WE' VE
PLANNED ON I'T. WE HAVE MADE THI' S DECI SI ON, AND \WE
HAVE A POLI CY SO THAT THE NEXT GUY THAT COMES UP TO
THE W NDOW AND SAYS, "GEE, | NEED 5, 000," WE CAN
SAY, "HERE'S THE POLI CY. HERE' S WHAT YOU HAVE TO
DO TO GET YOUR MONEY. "

BOARD MEMBER GOTCH: AND | AGREE W TH YQU
ON THAT.

BOARD MEMBER CHESBRO: MR. CHAI RVAN, ONE
OF THE ADVANTAGES, | GUESS, OR DI SADVANTAGES OF
BEI NG ON THE BOARD LONGEST IS YOU START LI STENI NG
TO THI NGS THAT ARE SORT OF BROKEN RECORDS, YOU
KNOW  WE' VE BEEN THROUGH THI S PROCESS SO MANY
TIMES -- NOT RECENTLY. |IT'S BEEN MAYBE A COUPLE
YEARS BECAUSE THE BOARD AT SOME PO NT DECI DED NOT
TO DO SPONSORSHI PS.  WE DI D DELEGATE AT ONE PO NT
TO THE EXECUTI VE DI RECTOR THE ABI LI TY FOR SMALL
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1 THI NK WE ALL RECEI VED LETTERS, | ASSUME WE DI D,

2 FROM AMERI CA RECYCLES. | HAPPENED TO STEP UP AND
3 CALL THEM UP AND SAY WHAT CAN | DO FOR YOU? |

4 LOOKED AT THE LI ST OF SPONSORS AND SAI D, "GEE, BANK
5 OF AMERI CA, BFI, SWANA, NATI ONAL SWANA, THE STEEL
6 RECYCLI NG | NSTI TUTE, " AND SAI D "$5,000 I N THE TOTAL
7 SCHEME OF THINGS IS A PITTANCE," AND SO | HANDED I T
8 OFF TO MR. CHANDLER AND SAI D, "CHECK W TH THE OTHER
9 BOARD MEMBERS AND SEE WHAT' S POSSI BLE. "
10 I JUST THI NK WE' RE BEI NG PENNY W SE
11 AND POUND FOOLI SH.  WE'RE M SSI NG | N ACTI ON AT THE
12 NATI ONAL LEVEL. WE HAVE LANGUAGE | N OUR STRATEG C
13 PLAN VWHI CH SAYS WE' RE GO NG TO BE A NATI ONAL/

14 | NTERNATI ONAL LEADER, AND YET YOU GO TO THE

15 NATI ONAL RECYCLI NG CONGRESS, ATTENDED BY THREE,

16 4,000 DELEGATES FROM AROUND THE COUNTRY, STATES

17 ONE- TENTH OUR SI ZE HAVE 50, 60 PEOPLE THERE
BECAUSE

18 THEY REALI ZE THAT THAT' S THE PLACE THAT THEY BOTH

19 HI GHLI GHT THEI R OAN PROGRAMS AND GAI N ALL KI NDS
OF
20 | NFORMATI ON BACK. WE HAVE AN AGENCY THAT
21 AUTHORI ZES TWO PEOPLE TO GO EVEN WHEN THE
CONGRESS,
22 LI KE TWO YEARS AGO WAS | N PORTLAND, AND WE SHOULD
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23 HAVE HAD, YOU KNOW 50 PEOPLE THERE.

24 "M SURE WVE WOULD HAVE HAD THAT
MANY

25 STAFF PEOPLE WHO WOULD HAVE RI DDEN I N VANS AND
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THERE
22

SHARED MOTEL ROOMS | N ORDER TO GO TO A NATI ONAL
CONFERENCE, BUT WE CONTI NUE TO PI NCH PENNI ES AND
PUT THE LI E TO OUR ACTUAL COWM TMENT TO BEI NG A
NATI ONAL AND | NTERNATI ONAL LEADER AND BEI NG
PRESENT. WE'RE M SSI NG | N ACTI ON BASI CALLY AT THE
NATI ONAL LEVEL. WE' RE SO FOCUSED ON ALL OF OUR
| NTERNAL REGULATORY AFFAI RS AND OUR NEED TO DO THI S
SPECI FI C MANDATE OR THAT SPECI FI C MANDATE, AND THEN
WE SPEND, YOU KNOW HALF AN HOUR DEBATI NG $5, 000,
FOR GOD SAKE, AT THE MONTHLY MEETI NG OF THE WASTE
BOARD. AND I T JUST SEEMS TO ME THAT WE' RE
COVWPLETELY M SSI NG THE BOAT.

AND, YOU KNOW | DON T WANT TO DO
ANYTHI NG THAT THE MAJORI TY OF THE BOARD DOESN T
SUPPORT; AND I F THE BOARD DOESN T SUPPORT | T, THEN
WVE WON'T DO IT. BUT |I NEVER | MAGI NED WHEN | HANDED
| T OFF TO MR- CHANDLER THAT THERE WOULD BE ANY
CONTROVERSY AROUND $5, 000 FOR COSPONSORSHI P W TH
THE NATI ONAL BUSI NESS LEADERS IN THE SOLI D WASTE
| NDUSTRY, NATI ONAL LEADERS LI KE BANK OF AMERI CA,
WHO HAD LED THE CHARGE FOR BUY RECYCLED, THAT

WOULD BE ANY QUESTI ON.
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24 MAYBE | SHOULD LEARN FROM PAST DI SCUSSI ONS, THESE
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M XI NG MY METAPHORS HERE -- BUT MAKE A
MOUNTAI N OUT OF A MOLEHI LL, OR WE JUST MANAGE TO
TURN VERY M NOR REQUESTS | NTO CONTROVERSI ES THAT
ARE UNBELI EVABLE TO ME.

CHAI RMAN PENNI NGTON: | THI NK THAT' S WHY
WE SAY WE NEED A POLI CY HOW TO DO THI'S AND HOW TO
DOIT INA FAIR MANNER. YOU ARE RIGHT. I T S ONLY
$5, 000, BUT 5,000 HERE AND 10, 000 THERE AND FI VE
OVER HERE, |IT BEG@ NS TO GET TO BE REAL MONEY. |IF
WE DON' T HAVE A WAY IN WHICH WE DO | T PROPERLY,
THAT' S EXACTLY WHAT HAPPENS.

BOARD MEMBER CHESBRO FOR THE RECORD, |'M
I N FAVOR OF US COSPONSORI NG THE CRRA CONFERENCE,
THE MAJOR STATEW DE CONFERENCE OF PEOPLE WHO ARE
OUT THERE ACHI EVI NG WHAT WE' RE SUPPOSED TO BE
SUPPORTI NG. | SUPPORT ACTI VE ATTENDANCE AND
PARTI CI PATI ON BY OUR STAFF AT THE NATI ONAL
RECYCLI NG CONGRESS, AND | THINK I T'S REALLY TRAG C
THAT WE -- YOU KNOW WE DON T HAVE A POLI CY. THE
BOARD HAS SAI D, WHEN WE' VE HAD PROPOSALS BEFORE,
LET'S HAVE A POLI CY NEXT YEAR. WE NEVER HAVE A
POLI CY. WE NEVER W ND UP CONTRI BUTI NG AND W ND UP
BEI NG M SSI NG I N ACTI ON WHEN WE, | N FACT, HAVE AS
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DI SAPPO NTMENT TO ME AS ONE BOARD MEMBER.

CHAI RMAN PENNI NGTON: I T IS TO ME TOO, BUT
SOIS THE $4 MLLION DEFICIT WE' RE FACED W TH.

BOARD MEMBER CHESBRO. | T WON' T BE SOLVED
$5, 000 AT A TIME, | CAN TELL YOU THAT.

CHAI RMAN PENNI NGTON:  NO, IT WON'T, BUT IT
WON' T GO AVWAY | F WE Gl VE AVWAY $5, 000 AT A TI ME TOO.
| T"S A REALITY.

ANY OTHER DI SCUSSI ON? | F NOT, WLL

THE SECRETARY CALL THE ROLL.

THE SECRETARY: BOARD MEMBER CHESBRO.

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: NO.

THE SECRETARY: RELI S.

BOARD MEMBER RELI'S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON:  NO.  MOTI ON FAI LS.

BOARD MEMBER JONES: MR CHAI RMVAN, BEI NG A
NEW BOARD MEMBER AND NOT BEI NG AROUND WHEN ALL
THESE OTHER DI SCUSSI ONS, | DON' T KNOW WHO | TELL,
BUT | WANT THE TWO | TEMS AT WHATEVER THE
APPROPRI ATE COMM TTEES ARE AS QUI CKLY AS POSSI BLE.
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CHAI RMAN PENNI NGTON:  WE W LL SCHEDULE I T
FOR THE ADM N COWM TTEE.

BOARD MEMBER JONES: BECAUSE | WASN' T
AROUND FOR ALL THOSE OTHER DI SCUSSI ONS THAT
HAPPENED, AND | DON' T HAVE A PROBLEM W TH SOLVI NG
THI'S THI NG, BUT | THI NK WE HAVE TO HAVE A POLI CY.

CHAI RMAN PENNI NGTON: | TOTALLY AGREE W TH
YOU, AND WE W LL SCHEDULE I'T FOR ACTI ON ON THE
ADM N COW TTEE.

| TEM 31, CONSI DERATI ON OF ADOPTI ON OF

M TI GATED NEGATI VE DECLARATI ON FOR THE CI TY OF EL
PASO DE ROBLES LANDFILL I'N SAN LUI'S OBI SPO COUNTY.
DOROTHY RI CE.

MS. RICE: THANK YOU, MR CHAI RMAN AND
MEMBERS. BOB HOLMES W LL MAKE THE PRESENTATI ON FOR
STAFF.

MR. HOLMES: GOOD MORNI NG, MR. CHAI RMAN
AND MEMBERS OF THE BOARD. THE BOARD BECAME THE
ENFORCEMENT AGENCY FOR THE CITY OF EL PASO DE
ROBLES I N OCTOBER 1995. I N JANUARY OF 1996, THE
BOARD CONSI DERED A REVI SED SOLI D WASTE FACI LI TI ES
PERM T FOR THE PASO ROBLES LANDFI LL. THE BOARD
DECI DED NOT TO RELY ON A CEQA DOCUMENT PREPARED I N
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DI RECTED STAFF TO PREPARE AN | NI TI AL STUDY.

THE BOARD S CONTRACT CONSULTANT,
JONES & STOKES ASSOCI ATES, COMPLETED THE | NI Tl AL
STUDY I N MARCH 1997. THE | NI TI AL STUDY | DENTI FI ED
ONE POTENTI AL SI GNI FI CANT ENVI RONMENTAL EFFECT TO
AlR QUALITY. THE CITY WLL M TI GATE BY | NSTALLI NG
BEST AVAI LABLE CONTROL TECHNOLOGY ON ON- SI TE
LANDFI LL EQUI PMENT.

THE | NI TI AL STUDY ALSO | DENTI FI ED A
POTENTI AL, BUT LESS THAN SI GNI FI CANT | MPACT TO
TRAFFI C SAFETY DUE TO SLOW MOVI NG VEHI CLES LEAVI NG
THE LANDFI LL.

BOARD STAFF RECEI VED TWO SETS OF
COMMENTS ON THE I NI TI AL STUDY, ONE FROM THE SAN
LU S OBI SPO Al R POLLUTI ON CONTROL DI STRI CT
REGARDI NG THE AIR QUALITY ANALYSIS. THE APCD | S
PLEASED W TH THE ANALYSI S.

THE PERM TTI NG AND ENFORCEMENT
COW TTEE HEARD THIS ITEM I N JULY 1997 BEFORE
RECEI PT OF COMMENTS FROM CALTRANS. CALTRANS
COMMENTS EXPRESSED CONCERNS W TH THE TRAFFI C
ANALYSI S. ONE CONCERN STEMVED FROM THE METHODOLOGY
USED TO ANALYZE ONE OF THE | NTERSECTI ONS. THE
BOARD' S CONSULTANT REANALYZED THE | NTERSECTI ON
USI NG THE APPROPRI ATE METHODOLOGY.
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THE ORI Gl NAL FI NDI NG THAT TRAFFI C AT
THE | NTERSECTI ON WOULD POSE A LESS THAN SI GNI FI CANT
| MPACT WAS NOT CHANGED BY THE REANALYSI S.

CALTRANS OTHER CONCERN WAS W TH THE
SLOW MOVI NG VEHI CLES EXI TI NG THE LANDFI LL.
ALTHOUGH NOT REQUI RED AS A M TI GATI ON MEASURE UNDER
CEQA, THE CI TY HAS AGREED TO COORDI NATE W TH
CALTRANS ON THE | NSTALLATI ON OF A WESTBOUND MERGE
LANE AT SUCH FUTURE TIME | F AND WHEN A DAI LY
AVERAGE OF FIVE OR MORE LONG HAUL TRANSFER TRUCKS
ARE USI NG THE LANDFI LL.

CALTRANS WAS PROVI DED THE STAFF
REPORT; AND AS OF THI'S MORNI NG, WE HAVE RECEI VED NO
FEEDBACK OR COMMENTS FROM THEM

| N CONCLUSI ON, STAFF RECOMMENDS THE
BOARD ADOPT THE M TI GATED NEGATI VE DECLARATI ON BY
RESOLUTI ON 97-246. [|RI'S YANG AND JOHN MCCARTHY
FROM THE CI TY ARE I N THE AUDI ENCE | F YOU HAVE
QUESTI ONS. THAT CONCLUDES MY REPORT.

CHAI RVAN PENNI NGTON:  QUESTI ONS OF STAFF?
DO YOU WANT TO HEAR FROM MR. YANG. |'M SORRY.
MS. YANG JUST HERE | F YOU HAVE ANY

QUESTI ONS.
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25 MOTI ON THAT WE ACCEPT RESOLUTI ON NO. 97-246.
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BOARD MEMBER GOTCH: |'LL SECOND.

CHAI RMAN PENNI NGTON: OKAY. I F THERE'S - -
ANY FURTHER DI SCUSSI ON? | F THERE' S NO FURTHER
DI SCUSSI ON, W LL THE SECRETARY CALL THE ROLL.

THE SECRETARY: BOARD MEMBER CHESBRO.

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI' S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON: AYE.  MOTI ON
CARRI ES.

MOVE TO | TEM 32, WHI CH | S CONSI DERA-

TI ON OF CONCURRENCE I N THE | SSUANCE OF A REVI SED
SOLI D WASTE FACILITY PERMT FOR THE CITY OF EL PASO
DE ROBLES LANDFILL I N SAN LU S OBI SPO COUNTY.

MS. RICE: BOB HOLMES AGAIN W LL MAKE THE
PRESENTATI ON. THANK YOQOU.

MR. HOLMES: | F IT PLEASES THE BOARD, THE
CEQA DOCUMENT WAS THE LAST REMAI NI NG | TEM FOR THAT,
SO I''LL JUST QUI CKLY GO OVER THE CHANGE THE PERM T
WLL MAKE. THE CHANGE | N TONNAGE WLL BE FROM A
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70- TON- PER- DAY AVERAGE FROM A 1986 PERM T. THERE' S
A NOTI CE AND ORDER I N PLACE THAT ALLOWS A STATUS
QUO OF 90 TONS PER DAY WTH A PEAK OF 250 TONS.
THE PERM T W LL CHANGE THE PERM TTED TONNAGE TO
69, 000 TONS ANNUALLY, WHICH IS APPROXI MATELY A
190- TON- PER- DAY AVERAGE AND W TH THE SAME 250- TON-
PER- DAY PEAK.
THE ELEVATI ON W LL | NCREASE SLI GHTLY
FROM 1140 FEET MEAN SEE LEVEL TO 1226 MEAN SEA
LEVEL, AND A CHANGE | N OPERATI ON FROM A TRENCH AND
FILL TO A MASS FILL TO ALLOW FOR | NSTALLATI ON OF
LI NER AND LEACHATE COLLECTI ON.
I N CONCLUSI ON, STAFF FI ND THE

PROPOSED SOLI D WASTE FACI LI TY PERM T AND SUPPORTI NG
DOCUMENTATI ON ARE ACCEPTABLE FOR THE BOARD' S
CONSI DERATI ON OF CONCURRENCE. STAFF RECOMVENDS THE
BOARD ADOPT PERM T DECI SI ON 97-414, CONCURRI NG | N
THE | SSUANCE OF SOLI D WASTE FACI LITY PERM T NO.
40- AA-0001. THAT CONCLUDES MY PRESENTATI ON.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF
STAFF OR MS. YANG?

BOARD MEMBER RELIS: MR CHAIR, 1'LL
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24 BOARD MEMBER JONES: SECOND.

25 CHAI RMAN PENNI NGTON: | T''S BEEN MOVED
AND
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SECONDED. ANY FURTHER DI SCUSSI ON? | F NOT, W LL
THE SECRETARY CALL THE ROLL, PLEASE.

THE SECRETARY: BOARD MEMBER CHESBRO.

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON: AYE.  MOTI ON
CARRI ES.

WE' LL MOVE TO | TEM NO. 33E,

CONSI DERATI ON OF APPROVAL OF A RECYCLI NG MARKET
DEVELOPMENT ZONE PROGRAM LOAN APPLI CATI ON FOR CROWN
POLY. CAREN TRGOVCI CH.

MS. TRGOVCI CH: GOOD MORNI NG, MR. CHAI RMAN
AND MEMBERS. | TEM NO. 33E IS ONE OF FI VE LOANS ON
YOUR AGENDA THI'S MONTH. THE FI RST FOUR LOANS WERE
APPROVED ON YOUR CONSENT CALENDAR. |'D JUST LIKE
TO NOTE FOR THE RECORD THAT THE TOTAL DOLLAR AMOUNT
BEI NG PROPOSED FOR FUNDI NG TODAY | S $3, 030, 000.

THE ONE | TEM THAT IS ON THE AGENDA

THAT WAS NOT PLACED ON THE CONSENT CALENDAR IS FOR
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A LOAN DOLLAR AMOUNT OF $486,000. | N KEEPI NG W TH
MEMBER RELI'S' RECOGNI TI ON OF THE LOS ANGELES COUNTY
ZONE EARLIER, |1'D LIKE TO PO NT OUT THAT OVER $2. 6
M LLI ON OF WHAT IS ON YOUR AGENDA TODAY HAS COVE
OUT OF THE LOS ANGELES COUNTY ZONE. SO THAT REALLY
SPEAKS HI GHLY FOR THE WORK THAT MONI CA AND THE
STAFF HAVE DONE | N THAT AREA.

THE CROWN POLY LOAN WAS ORI G NALLY
CONSI DERED BY THE BOARD S LOAN COWM TTEE AT I TS
MEETI NG ON SEPTEMBER 4TH. AT THAT TI ME THE LOAN
COW TTEE FELT THAT | T NEEDED SOME ADDI TI ONAL
| NFORMATI ON | N ORDER TO BE ABLE TO CONSI DER THI S
LOAN AND TAKE AN ACTI ON ON THE CREDI T THAT WAS
PRESENTED TO THEM

A SUBSEQUENT SPECI AL LOAN COW TTEE
WAS HELD ON SEPTEMBER 25 VI A TELECONFERENCE, AND
WE' LL BE PRESENTI NG THE RESULTS OF THAT TELE-
CONFERENCE MEETI NG.

' D JUST LIKE TO PO NT OUT FOR YOUR
| NFORMATI ON AS WELL THAT THI S LOAN MARKS THE FI RST
LOAN BEI NG PROCESSED UNDER THE RECENTLY APPROVED
REGULATI ONS BY THE OFFI CE OF ADM NI STRATI VE LAW
WHI LE THE ENTI RE PACKAGE OF REGULATI ONS WAS NOT
APPROVED, THREE CRI TI CAL ELEMENTS WERE.

THE THREE CRI TI CAL ELEMENTS ARE THE
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| NCLUSI ON OF SOURCE REDUCTI ON AS AN ELI G BLE
PROJECT UNDER THI S PROGRAM AND THAT IS WHAT THE
CROWN POLY LOAN REPRESENTS, AS WELL AS THE
EXPANSI ON OF OUR CURRENT LOAN COWMM TTEE | N ORDER TO
BRI NG | N ADDI TI ONAL EXPERTI SE AND MAKE ADDI TI ONAL
MEMBERS AVAI LABLE FOR OQUR MEETI NGS, VWHI CH ON THE
THI RD | SSUE ARE NOW GO NG TO BE MONTHLY SI NCE THE
REGULATI ONS APPROVED A CONTI NUOUS APPLI CATI ON
CYCLE, WHI CH MEANS A MONTHLY MEETI NG CYCLE FOR OUR
LOAN COW TTEE.
W TH THAT, |'LL TURN THE PRESENTATI ON

OVER TO BOB CAPUTI TO BRI EFLY DESCRI BE FOR YOU THE
CROWN POLY LOAN AND THE CREDI T DECI SI ON.

MR. CAPUTI : CHAI RMAN PENNI NGTQON, BOARD
MEMBERS, FOR THE RECORD BOB CAPUTI, MANAGER OF THE
LOAN PROGRAM |'M REALLY PLEASED TO PRESENT CROWN
POLY. AS CAREN STATED, IT'S OQUR VERY FI RST SOURCE
REDUCTI ON LOAN. I T'S ALSO A NEW TECHNOLOGY LOAN.

THI' S COMPANY PRODUCED AND I S

PROMOTI NG A NEW TECHNOLOGY. A PERSONAL -- LITTLE
PERSONAL NOTE HERE, IT'S A TECHNOLOGY THAT | REALLY
LOVE. | TS A PRODUCE BAG. I T S THOSE AGGRAVATI NG
PRODUCE BAGS | N THE PRODUCE SECTI ON OF YOUR SAFEWAY
AND THE OTHER MARKETS THAT YOU CAN' T OPEN. THI S
ONE POPS OPEN. I T'S BIGGER, IT'S STRONGER, AND I T
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USES 57 PERCENT LESS HDPE.

A LI TTLE EXTRA ADDED | NCENTI VE, 70
PERCENT OF THOSE BAGS COVE FROM TEXAS. AND IF TH' S
COVPANY CAN DOM NATE THE MARKET, THI S WLL ADD 30
JOBS TO CALI FORNI A -- 30 AND UPWARD -- AND BESI DES
ALL OF THE OTHER GOOD THE LOAN WLL DO. IT S A
$486, 000 LOAN.

I T"S LOCATED IN THE LOS ANGELES
COUNTY, THE CITY OF VERNON. THE LOAN IS FOR
WORKI NG CAPI TAL PURPOSES.

ACTUALLY THAT'S ABOUT I T. THE LOAN
COW TTEE LOOKED AT THE APPLI CATI ON. THEY HAD
ASKED FOR ADDI TI ONAL | NFORMATI ON ON SEPTEMBER 25TH,
AND AT THAT TI ME, W TH THE ADDI TI ONAL | NFORMATI ON,
| T WAS A UNANI MOUS VOTE OF THE COW TTEE TO
RECOMVEND APPROVAL TO THE FULL BOARD.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF
STAFF?
BOARD MEMBER RELIS: MR CHAIR, |1'D BE

HAPPY TO MOVE THI S | TEM AND THANK STAFF FOR WORKI NG
OUT THE CROWN POLY ONE I N THE | NTERVENI NG COUPLE OF
WEEKS THAT WE' VE HAD SI NCE WE HEARD THI S I N
COW TTEE. SO |I'LL MOVE APPROVAL OF THE NOW FI VE
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APPROVED - -

BOARD MEMBER RELIS: THAT'S CORRECT. W TH
THE ADDI TI ON OF THE CROAN POLY LOAN TO THAT
PACKAGE.

CHAI RMAN PENNI NGTON: SO | ' LL SECOND THAT.

BOARD MEMBER CHESBRO. MR. CHAIRVAN, |'M
I N FAVOR OF THI S UNDER THE Cl RCUMSTANCES WE' RE | N
RI GHT NOW BUT | WANTED TO | SSUE JUST A COUPLE OF
CAUTI ONARY NOTES FOR US TO CONSI DER | N THE FUTURE.
ONE OF THEM IS THAT |'VE ALWAYS BEEN | N FAVOR OF
WASTE PREVENTI ON, AND |'VE PUSHED VERY HARD FOR
WASTE PREVENTI ON- RELATED BUSI NESSES TO BE ELI Gl BLE
FOR LOANS.

BUT WHEN WE VENT THROUGH THE PROCESS
OF ASKI NG THE ZONE ADM NI STRATORS AND OTHERS TO
RESPOND TO OUR BROADENI NG OF THE CRI TERI A, THI S WAS
AN AREA WHERE SOVE CAUTI ONARY | NPUT WAS RECEI VED.
AND | THI NK THAT THE DI FFI CULTY IS I N

MAKI NG SURE THAT YOU VE GOT AN | DENTI FI ABLE
WASTESTREAM THAT IS W NDI NG UP NOT I N THE LANDFI LL
AS A RESULT OF A CHANGE I N THE MANUFACTURI NG
PROCESS LI KE THI'S AND THAT I T BE SI GNI FI CANT I N
TERMS OF VOLUME. AND QUESTI ONS COULD BE RAI SED
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ME BACK UP A SECOND AND SAY THAT QUESTI ONS COULD BE
RAI SED ABOUT THIS I N A SI TUATI ON WHERE WE HAD A
SHORTAGE OF FUNDS AND A VERY COWPETI Tl VE SI TUATI ON
WHERE ANOTHER LOAN HAD A MUCH MORE CLEARLY
| DENTI FI ED WASTESTREAM THAT WAS MUCH LARGER. AND
SO THAT' S NOT' THE CASE WE' RE | N.

WE' VE GOT' CURRENTLY, HOPEFULLY NOT
FOR LONG, BUT CURRENTLY A SURPLUS OR LARGE AMOUNT
OF LOAN FUNDS THAT WE WANT TO GET OUT THE DOOR.
AND SO | THI NK THAT I T'S CERTAI NLY APPROPRI ATE TO
APPROVE THIS LOAN AT THI' S TI ME, BUT WE MAY FACE
QUESTIONS IN THE FUTURE I N TERVS OF PRI ORI TI ES, NOT
WHETHER OR NOT | T'S BASELI NE ELI G BLE, BUT WHETHER
OR NOT THE AMOUNT OF THE WASTESTREAM WE' RE
ADDRESSI NG COMPARES TO, SAY, C&D LOAN OR SOVETHI NG
ELSE THAT M GHT BE COWETING WTH IT. THAT' S JUST
SOVETHI NG TO KEEP IN M ND. WTH THAT SAID, |I'M
CERTAINLY IN FAVOR OF THI S AT THI S TI ME

BOARD MEMBER RELI'S: MR, CHAIR, JUST

SPEAKI NG TO MR. CHESBRO S COMMENTS, WE ANTI Cl PATED
THE POSSI BI LI TY OF THERE BEI NG A PO NT WHERE A LOAN
LIKE THIS M GHT FALL OUT, AND WE' VE ASKED STAFF AT
THE APPROPRI ATE TI ME WHEN THEY THI NK THAT THE
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THI S COMPARED TO OTHERS WOULD BE MADE. SO | THI NK
WE' VE GOT THAT COVERED. |'M LOOKI NG FORWARD TO
THAT TI ME WHEN WE CAN EXERCI SE THAT DI SCRETI ON.

MS. TRGOVCI CH: WE' LL CERTAINLY BE DO NG
THAT. AND MAYBE ONE OTHER NOTE, I N TERMS OF THE
LOANS TO PLASTI C MANUFACTURERS, THE TONS DI VERTED
'S PRETTY MUCH IN LINE IN THIS CROMWN POLY LOAN W TH
THE OTHER LOANS.

CHAI RMAN PENNI NGTON:  ANY FURTHER
DI SCUSSI ON? | F NOT, WLL THE SECRETARY CALL THE
ROLL.

THE SECRETARY: BOARD MEMBER CHESBRO.

BOARD MEMBER CHESBRO. AYE.

THE SECRETARY: GOTCH.

BOARD MEMBER GOTCH: AYE.

THE SECRETARY: JONES.

BOARD MEMBER JONES: AYE.

THE SECRETARY: RELI S.

BOARD MEMBER RELI'S: AYE.

THE SECRETARY: CHAI RMAN PENNI NGTON.

CHAI RMAN PENNI NGTON: AYE.  MOTI ON
CARRI ES.

WE' LL MOVE TO | TEM 35.

M5. TRGOVCI CH: MR, CHAI RMVAN, MEMBERS,

AGAI N, CAREN TRGOVCICH. THI'S | TEM WAS HEARD | N
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POLI CY COW TTEE EARLI ER THI' S MONTH, AND AT THAT
TI ME WE PRESENTED THE RESULTS OF BOTH THE DAMES &
MOORE REPORT AS WELL AS THE CARNOT REPORT. AT THE
TIME THAT THI S | TEM WAS HEARD I N POLI CY COW TTEE,
WE HAD NOT YET RECEI VED A FI NAL DRAFT REPORT FROM
DAMES & MOORE. PRI OR DRAFTS HAD BEEN RECEI VED AND
HAD BEEN PEER REVI EMED BY OUTSI DE ENTI TI ES | N ORDER
TO LOOK AT BOTH THE DATA ANALYSI S AS WELL AS THE
FI NDI NGS, AND WHAT WAS REMAI NI NG TO BE PROVI DED TO
TO BOARD STAFF WAS A FI NAL FORMATTED VERSI ON.

THE ORI Gl NAL PURPOSE OF THE DAMES &
MOORE REPORT WAS TWOFOLD. ONE, |IT WAS TO BE ABLE
TO BRI NG TOGETHER THE DATA FROM FACI LI TI ES AROUND
THE STATE, 22 TO BE EXACT, THAT HAD USED TI RES AS A
FUEL SUPPLEMENT AND TO BRI NG TOGETHER THE EM SSI ONS
DATA AND REPORT FI NDI NGS | N CERTAI N AREAS. AND THE
SECOND PURPOSE AND VERY | MPORTANT TO THE BOARD WAS
TO HAVE A REPORT THAT WOULD BE MADE AVAI LABLE TO
LOCAL OFFI CI ALS TO PROVI DE | NFORMATI ON ON THE
TECHNOLOGY. SO FORMAT AND PRESENTATI ON IS VERY
| MPORTANT TO US AS WELL IN THI S REPORT.

MARTHA W LL BE BRI EFLY DESCRI BI NG FOR
YOU THE RESULTS OF BOTH OF THOSE REPORTS IN LI EU OF
THE CONTRACTORS WHO ARE LABORATORY TECHNI CI ANS I N
THIS CASE. THE CONTRACTOR ON -- FROM CARNOT
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LABORATORI ES WAS HERE AT THE BOARD S POLI CY
COW TTEE MEETI NG. WE HAVE NO REPRESENTATI VES FROM
THAT LABORATORY AT TODAY'S BOARD MEETI NG, AND WE DO
NOT HAVE A REPRESENTATI VE FROM DAMES & MOORE AS
WELL AT TODAY'S MEETI NG, SO MARTHA W LL BE
SUMVARI ZI NG THOSE RESULTS.

TO BRI EFLY BRI NG YOU KIND OF TO THE
END OF THE PRESENTATI ON VERY QUI CKLY I N TERMS OF
WHERE WE W LL BE SEEKI NG YOUR GUI DANCE, DI RECTI ON,
AND ACTI ON, WE RECEI VED A SUBSEQUENT FORMATTED
VERSI ON FROM DAMES & MOORE LAST NI GHT. THI' S SOUNDS
LI KE THE POLI CY COWM TTEE OF A COUPLE WEEKS AGO,
AND WE AS STAFF ARE STILL UNHAPPY W TH THE FI NAL
FORMAT. WE BELI EVE THAT THERE | S SOVE WORK THAT
NEEDS TO BE DONE TO MAKE THI S PRESENTABLE TO LOCAL
OFFI ClI ALS.

SO YOU W LL BE SEEI NG AND YOU' VE BEEN
PROVI DED W TH COPI ES OF TWO REVI SED RESOLUTI ONS,
ONE FOR THE CARNOT REPORT AND ONE FOR THE DAMES &
MOORE REPORT, SO THAT WE CAN SEEK YOUR APPROVAL
AROUND THE CARNOT REPORT AND THEN SEEK APPROVAL OF
THE DAMES & MOORE I N TERMS OF WHAT' S BEEN RECEI VED
W TH SUBSEQUENT ACTI ON TO FOLLOW AND WE' LL BE MORE
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PRESENTATI ON OVER TO MARTHA Gl LDART TO BRI EFLY
SUMMVARI ZE THE FI NDI NGS OF THE TWO REPORTS.
MS. G LDART: GOOD MORNI NG, CHAI RVAN AND

MEMBERS. AS CAREN SAID, |'LL BE PRESENTI NG THE
RESULTS OF THE TWO REPORTS, BUT FIRST | THOUGHT |'D
SHOW YOU THE REASON WHY THE BOARD DI RECTED STAFF TO
ENTER | NTO THESE CONTRACTS IN THE FI RST PLACE.

SI NCE 1992, WHEN THE BOARD RELEASED
THE 1992 TI RES AS A FUEL SUPPLEMENT REPORT, WE HAVE
BEEN MAI NTAI NIl NG THE SI NGLE LARGEST POTENTI AL USE
FOR TIRES IN THE STATE IS I N THE ENERGY RECOVERY
FI ELD, ElI THER AS A FUEL SUPPLEMENT OR DI RECT
BURNI NG BY ENERGY PRODUCTI ON FACI LI TI ES SUCH AS
MODESTO ENERGY LI M TED PARTNERSHI P.

TO BACK UP SOME OF THAT CLAIM THE
BOARD HAS DI RECTED VARI OQUS CONTRACTS BE ENTERED
| NTO TO LOOK AT THE ENVI RONMENTAL | MPACTS FROM USE
OF TIRES AS A FUEL SUPPLEMENT, AND THAT'S WHAT
THESE TWO CONTRACTS ARE | NTENDED TO DO.

AS CAREN SAI D, ONE WAS MORE OF AN
OVERVI EW OF WHAT HAS HAPPENED NATI ONW DE. THE
OTHER WAS A VERY SPECI FI C EFFORT LOOKI NG AT
EM SSI ONS FROM ONE FACI LI TY AND WHETHER OR NOT THEY
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SO | WLL FIRST BE GO NG OVER THE
RESULTS OF THE DAMES & MOORE STUDY. THEY COLLECTED
EM SSI ONS DATA FROM 28 FACI LI TI ES ACROSS THE
COUNTRY, | NCLUDI NG 15 CEMENT KI LNS, A NUMBER OF
PAPER AND PULP FACI LI TIES, AND SOVE ENERGY
FACI LI Tl ES.

THEY HAVE ANALYZED THE DATA TO SHOW
THE RESULTS I N FAIRLY SI MPLE COVPARI SONS, AND WE
W LL COVER SOVE OF THOSE HERE.

FOR | NSTANCE, THESE ARE COMPARI SONS
OF THE CRI TERI A POLLUTANTS. CRITERI A POLLUTANTS
ARE THOSE FOR VHI CH NATI ONAL AMBI ENT Al R QUALITY
STANDARDS HAVE BEEN SET BY THE U. S. EPA. THESE ARE
THE ONES WHI CH DETERM NE ATTAI NMENT STATUS FOR ANY
G VEN DI STRICT. MJCH OF CALI FORNI A | S NON-
ATTAI NMENT FOR OZONE, HAS TO CONTROL NI TROGEN
OXI DES, SOME SECTI ONS HAVE PROBLEMS W TH CARBON
MONOXI DE OR PARTI CULATE MATTER.

AS YOU CAN SEE, | N THE BASELI NE
RESULTS, WHICH IS THE COAL OR THEI R ORI G NAL FUEL
ONLY, IN THE CASE OF THE PULP AND PAPER M LLS, IT S
SOVETI MES THE WOODWASTE THAT THEY BURN. THE
MAXI MUM EM SSI ON RATES, FOR | NSTANCE, FOR CARBON
MONOXI DE W TH AND W THOUT TI RES SHOWS AN | NCREASE
WTH THE TI RES. HOWEVER, THE OXI DES OF NI TROGEN
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1 SHOWS A DECREASE BETWEEN THE MAXI MUMS. A SIM LAR
2 TREND SHOWS BETWEEN THE M NI MUM LEVELS TOO, BUT I
3 THI NK AT THE MOVENT WE' LL FOCUS ON THESE MAXI MUMES.
4 | NTERESTI NG RESULT | S THAT SULFUR

5 DI OXI DE SHOAS A VERY SLI GHT DECREASE ACROSS THE

6 MAXI MUMS THERE. THAT WAS A LI TTLE BI T UNEXPECTED
7 BECAUSE Tl RES DO CONTAI'N A SI GNI FI CANT AMOUNT OF
8 SULFUR.  PARTI CULATE MATTER IN THI S CASE ON THE

9 MAXI MUM SI DE SHOWED A DECREASE ALSO.

10 ONE OF THE PRESENTATI ON -- METHODS OF
11 PRESENTI NG THE DATA IS GRAPHI CAL HERE TO MAKE | T
12 FAI RLY STRAI GHTFORWARD FOR ANYONE TO LOOK AT IT.
13 THESE SHOW THE CHANGE, THE DELTA, THAT THE

14 FACI LI TI ES EXPERI ENCED BETWEEN THEI R BASELI NE AND
15 THE Tl RE- DERI VED FUEL EM SSI ONS. SO YOU CAN SEE
16 FOR CARBON MONOXI DE, THE MAJORI TY OF THE

FACI LI TI ES

17 DI D EXPERI ENCE AN | NCREASE. HOWEVER, FOR
OXI DES OF

18 NI TROGEN, YOU CAN SEE THERE | S A VERY LARGE

19 PREPONDERANCE OF DECREASE AMONGST THE

FACI LI Tl ES.

20 THERE' S SEVERAL OF THESE GRAPHS
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21 THE DOCUMENT, AND THAT'S ACTUALLY ONE OF THE

| SSUES

22 WE' RE WORKI NG ON. |'LL SHOW YOU A LITTLE
LATER.

23 THEY ALSO LOOKED AT THE METALS
24 EM SSIONS. |'M NOT REALLY EXPECTI NG TO COVER
ALL

25 OF THESE I N ANY DETAIL, BUT JUST SO YOU CAN SEE
THE
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THOROUGHNESS OF THE STUDY. THE COMPOUNDS ARE
LI STED ON THE LEFT THERE: ALUM NUM ANTI MONY,
ARSENI C, BARIUM | T ALSO SHOWS THE MAXI MUM AND
M NI MUMVS.

| F YOU WANT TO LOOK AT SOME OF THE
BASELI NE VERSUS TDF RESULTS, ONCE AGAI N, YOU W LL
SEE THERE ARE SOME | NCREASES AND SOVE DECREASES.
WHEN THEY GO THROUGH THE ENTI RE ANALYSI S, THOUGH,
| T"S PRETTY MUCH A PUSH. THEY' VE ALSO DONE I T FOR
ORGANI C AND | NORGANI C EM SSI ONS.  THE AMVONI A,
ASBESTOS, HYDROGEN CHLORI DE, ACETYLACRI LAN
( PHONETI C), FORMALDEHYDE.

THEY' VE GONE THROUGH AND TAKEN ALL
THE DATA THAT THEY COULD FI ND, | NCLUDI NG THE ONES
THAT ARE OFTEN OF GREAT CONCERN TO THE PUBLIC. THE
DI OXINS, THE PCDD STAND FOR POLYCHLORI NATED DI BENZO
P DIOXIN, TEQ STANDS FOR THE TOXI C EQUI VALENT
FACTOR. THAT IS HOW THEY TAKE THE 75 DI FFERENT
COGENERS OF DI OXIN, THE 135 DI FFERENT COGENERS OF
FURANS AND PUT THEM ON A SINGLE BASIS. AND I F YOU
W LL NOTI CE, THE BASELI NE RESULTS FOR THE PCDD
EQUI VALENT IS 8.3 TIMES 10 TO THE NEGATI VE EI GHTH
POUNDS PER HOURS. THE MAXI MUM UNDER TIRES IS 5.8
TIMES 10 TO THE NEGATI VE EI GHTH, SO IT SHOAS A
FAI RLY SI GNI FI CANT DECREASE; BUT ONCE AGAI N, WE' RE
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TALKI NG ABOUT VERY, VERY SMALL NUMBERS.

USI NG THOSE DATA, DAMES & MOORE DI D A
COWPARI SON OF THE RI SK, AND THIS I'S W THI N EACH
FACILITY -- LET ME START OUT WTH THIS ONE -- | T
SHOWS FOR EACH FACI LI TY THE | NCREASE OR DECREASE | N
RI SK AS CALCULATED BASED ON THOSE EM SSI ONS. THE
WH TE BAR IS THE Tl RE- DERI VED FUEL. THE BLACK BAR
| S THE BASELI NE. | N MOST I NSTANCES THE RI SK | S
ACTUALLY DECREASED. I N A COUPLE | NSTANCES THERE
WAS AN | NCREASE.

TO SHOW THE DELTA, ONCE AGAIN, THI S
SHOWS | NCREASE VERSUS DECREASE. THOSE BARS ABOVE
THE LI NE ARE THE | NCREASE AND BELOW ARE THE
DECREASE | N RELATIVE RISK. AND THI' S IS WHAT LED
DAMES & MOORE TO CONCLUDE I N | TS REPORT THAT
OVERALL THE USE AS TI RES AS A FUEL SUPPLEMENT FOR
FACI LI TI ES BURNI NG A VARI ETY OF FUELS, THERE IS NO
SI GNI FI CANT CHANGE I N THE RI SK OR THE EM SSI ONS
| NVOLVED.

NOW | F YOU NOTI CE, THE COUPLE OF
FACI LI TI ES AT THE FAR RI GHT WHI CH DO SHOW AN
| NCREASE ARE WOOD- FI RED FACI LI TIES. | TH NK WE

NEED TO LOOK MORE CLOSELY AT THE EFFECT OF TI RES
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TO WORK W TH DAMES & MOORE ON ARE LI TTLE GLI TCHY
THINGS LIKE THIS. AS YOU NOTI CE, THE TI TLE THERE
| S I LLEG BLE. WE'VE NOTED THERE ARE LI TTLE
PRODUCTI ON THI NGS LI KE THI S DOCUMENT, LI TTLE
UNI MPORTANT | SSUES, BUT WE NEED TO GET THEM | RONED
OUT BEFORE WE CAN DI STRI BUTE THE REPORT.

THE NEXT REPORT WAS THE ONE BY CARNOT
FOR THE AIR PRODUCTS FACILITY, WHICH IS A
Cl RCULATI NG FLUI DI ZED- BED COAL COMBUSTER I N
STOCKTON. I N FEBRUARY WE VWERE ABLE TO AMEND AN
EXI STI NG CONTRACT TO WORK W TH CARNOT TO CONDUCT
THE EM SSI ONS TESTI NG WHI LE THE FACI LI TY BURNED
TIRES. THEY BURNED SOVETHI NG LI KE A 14- PERCENT
TI RE FUEL SUPPLEMENT ON AVERAGE. THEY LOOKED AT
CRI TERI A AND NONCRI TERI A POLLUTANTS.

THI' S FI RST GRAPH SHOWS THE OVERALL
| NCREASES AND DECREASES, AND LET ME GET A LITTLE
CLOSER SO YOU CAN READ IT. THE CRITERI A
POLLUTANTS, AS YOU W LL NOTICE, THE DARK BAR I S
THEI R BASELI NE. THE GRAY BAR IS WTH TI RES, AND
THE WHITE BAR IS THEIR PERM T LIMTS. SO YOU W LL
SEE I N SOVE CASES THE Tl RE- DERI VED FUEL HAD A
SLI GHT | NCREASE FOR THE OXI DES OF NI TROGEN, BUT I|IT
HAD A SI GNI FI CANT DECREASE W TH THE SULPHUR
DI OXI DE.
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THE -- ALL VALUES ARE UNDER THEI R

PERMT LIMTS. TH S IS WHAT THE SAN JOAQUI N VALLEY
UNI FI ED Al R POLLUTI ON CONTROL DI STRICT IS
EVALUATI NG AS TO WHETHER OR NOT THEY W LL MODI FY
THEIR PERM T TO ALLOW THEM TO BURN THE TI RES ON A
REGULAR BASI S.

MS. TRGOVCI CH:  MAYBE JUST TO | NTERJECT
HERE, WE RECEI VED A COPY A LETTER FROM THE SAN
JOAQUI N VALLEY UNI FI ED Al R POLLUTI ON CONTROL
DI STRICT TO THE Al R PRODUCTS FACI LI TY. AND I N THAT
LETTER THEY HAD PRELI M NARI LY REVI EMED THE
| NFORMATI ON, AND SOME OF THE | NFORMATI ON MARTHA | S
ABOUT TO PRESENT TO YOU UNDER THE TOXI C HOT SPOTS
PROGRAM AND I T WAS A VERY POSI TI VE LETTER THAT
CAME BACK SAYI NG THAT THEY SAW NO CHANGE | N TERMS
OF THE RI SK ASSOCI ATED W TH THE FACI LI TY AND THE
NEED TO DO FURTHER ANALYSI S I N THAT AREA.

SO THAT PAVES THE WAY FOR ANY

MODI FI CATI ONS THAT THI S PARTI CULAR FACI LI TY MAY
W SH TO SEEK AROUND THEI R PERM T AND THE | NCLUSI ON
OF Tl RE- DERI VED FUEL AS A SUPPLEMENT.

MS. Gl LDART: THE FACI LI TY RAN THROUGH THE
EM SSI ON TESTS FOR THE NONCRI TERI A POLLUTANTS.
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SIM LAR LI ST AS THE DAMES & MOORE STUDY. THESE ARE
THE METALS THAT THEY EXAM NED:  ANTI MONY, ARSENI C,
CADM UM CHROM UM LEAD, ALL THE BI G BAD ACTORS.

THEY VENT THROUGH THE ORGANI CS AND
THE | NORGANI CS AND THEY WENT THROUGH THE DI OXI NS.
AFTER HAVI NG EVALUATED ALL THOSE EM SSI ONS, AND
THIS | S THE DOCUMENT -- THESE ARE THE RI SK RESULTS
THAT THEY SUBM TTED TO THE SAN JOAQUI N VALLEY AIR
DISTRICT. G VE YOU A LITTLE BIT OF BACKGROUND
HERE.

THIS I S A SCREENI NG PROCESS THEY USE
FOR DETERM NI NG WHETHER OR NOT THERE' S A
SI GNI FI CANT CHANGE I N RI SK. THE AB 2588 Al R TOXI CS
HOT SPOT BI LL WAS PASSED SEVERAL YEARS AGO,
SPONSORED BY LLOYD CONNALLY. AND I T REQUI RED ALL
SOURCES OF AIR EM SSIONS | N THE STATE TO LOOK AT
THEI R NONCRI TERI A POLLUTANTS, THE TOXI C POLLUTANTS,
AND TO PROVI DE DATA THAT WOULD ALLOW THE DI STRI CTS
TO SLOT THEM | NTO ONE OF THREE DI FFERENT RANKI NGS,
WHETHER I T WAS A LOW MODERATE, OR HI GH RI SK
FACI LI TY.

| F THEY FELL I NTO THE HI GH RI SK
LEVEL, THEN THEY HAD TO CONDUCT CERTAI N KI NDS OF
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AND PROVI DE THAT DATA TO THE RESI DENTS.

OBVI QUSLY THE LOVER OR THE MODERATE
RANKI NG WAS MUCH LESS | NVOLVED. NONETHELESS, ALL
THE FACI LI TI ES HAD TO GO THROUGH THESE CALCULA-
TIONS. SO WHAT WE HAVE HERE, AND I T'S | NCLUDED | N
YOUR AGENDA PACKET THERE I N | TEM 35, PAGE 207, IT
SHOWS THE CHANGES | N HOW THEY DO THAT RI SK
RANKI NG. I T LI STS THE CARCI NOGENI C EFFECTS W TH
AND W THOUT THE Tl RE FUEL.

| F YOU NOTI CE, THE TOTAL CALCULATED
RI SK FOR THE ORI G NAL FUEL, WHI CH WAS THE COAL AND
PETROLEUM COKE M XTURE, WAS AT 1.48. THAT WOULD
PUT THEM IN THE M DDLE CATEGORY. WHEN THEY USED
TI RES, THEY ACTUALLY DROPPED DOWN. | T WENT BELOW
ONE. |IF YOU WLL NOTICE, IN THE BOTTOM LEFT- HAND
CORNER THERE WHERE | T DESCRI BES LESS THAN ONE
| NDI CATES LOW PRI ORI TY FOR RI SK ASSESSMENT, ONE TO
TEN | NDI CATES | NTERMEDI ATE PRI ORI TY, AND GREATER
THAN TEN | NDI CATES HI GH PRI ORI TY.

SO THE CARCI NOGENI C EFFECTS
DECREASED. THERE' S ALSO NONCARCI NOGENI C EFFECTS
BOTH CHRONI C AND ACUTE. IN THI S CASE THERE WAS A
SLI GHT | NCREASE FROM THE NONCARCI NOGENI C EFFECTS.



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 HOWNEVER, | T STILL KEEPS THEM IN THE LOW END OF THAT

25 | NTERMEDI ATE CATEGORY. THE ACUTE EFFECTS WERE
90



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N N N N B R R R R R R R R
W N R O © 00 N O U1~ W N R O

ESSENTI ALLY THE SAME WHERE THEY' RE AT THE VERY LOW
PRI ORI TY READI NG.

SO OVERALL THIS IS WHAT THE AIR
DI STRI CT LOOKS AT TO DETERM NE | F THERE | S ANY
CHANGE NEEDED OR | F THEY W LL | NDEED ALLOW THEM TO
GO FORWARD. AND BASED ON THI' S, THERE WAS NO
SI GNI FI CANT CHANGE FOUND I N THEI R POSSI BLE RI SK
CATEGORY.

JUST SO YOU CAN UNDERSTAND HOW SOVE
OF THESE THI NGS CAN CREATE A LOT OF DEBATE, |
WANTED JUST TO GO BRI EFLY OVER ONE TYPE OF COVPOUND
THAT YOU HEAR A LOT OF PEOPLE TALKI NG ABOUT. AND
THAT'S DIOXIN. I T IS OFTEN DESCRI BED AS ONE OF THE
MOST TOXI C COMPOUNDS KNOWN TO MAN. I T'S ACTUALLY A
RATHER | NTERESTING ONE. I T IS COWOSED OF TWO
BENZENE RI NGS LI NKED BY TWO OXYGEN ATOMS. THAT'S
WHERE | T GETS I TS DI BENZO P DI OXIN NAME. EACH ONE
OF THOSE NUMBERED SI TES THERE ONE THROUGH NI NE CAN
HAVE A CHLORI NE ATOM ATTACH. | T DI SPLACES THE
HYDROGEN. AND YOU CAN HAVE A DI OXI N THAT HAS A
SINGLE CHLORI NE ALL THE WAY UP TO EI GHT CHLORI NES,
AND THAT' S WHY WE HAVE 75 DI FFERENT FORMS OF
DI OXI N.
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DIOXIN. NI CE LONG MOUTHFUL THERE. THE | NTERESTI NG
THING | S THAT THE MOST TOXI C FORM OF THE DI OXI N
MOLECULE |'S WHAT THEY CALL THE 2378 TETRA-
CHLORI NATED DI BENZO P DI OXIN. THAT'S THE ONE WHERE
THERE ARE FOUR CHLORI NE ATOMS AT THE FOUR CORNERS
THERE I N POSITION 2, 3, 7, AND 8. WHAT THEY HAVE
DONE, BECAUSE THE DI OXI N MOLECULES ARE NOT TOXI C,
SOVE ARE HIGHLY TOXIC, IS THEY' VE COVE UP WTH THI S
CALCULATI ON METHOD WHERE THEY DETERM NE WHAT THE
TOXI C EQUI VALENT IS FOR ALL THE DI FFERENT EM SSI ONS
OF ALL THE DI FFERENT DI OXI NS.

AND THEN WHAT THEY GO THROUGH | S THEY
TEST. AND YOU W LL SEE, AND THESE ONCE AGAI N SHOW
MAXI MUM AND M NI MUM LEVELS FOR BASELI NE AND Tl RE
FUEL. SOME OF THEM GO UP; SOVE OF THEM GO DOWN. |
TRIED TO DRAW A LI TTLE ARROW THERE I N THE VERY
CORNER. | DON'T KNOWIF YOU CAN SEE I T ON YOUR
SMALLER SCREEN TO SHOW HOW MANY OF THEM DECREASE,
DECREASE, DECREASE. THE YELLOW ONE | NCREASED,
DECREASED. WHAT HAPPENS |'S THEY TAKE ALL THOSE
ACTUAL MEASUREMENTS OF THE DI FFERENT COGENERS OF
DI OXI' N, CALCULATE THE TOXI C EQUI VALENT, AND THAT'S
THE NUMBER HERE, THE SECOND HI GHLI GHTED YELLOW
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FROM 8.3 TIMES 10 TO THE NEGATI VE ElI GHTH TO 5. 8
TIMES 10 TO THE NEGATI VE EI GHTH.
BUT YOU CAN HAVE SOVEONE ELSE LOCKI NG
AT THE SAME DATA SET AND SAY, OH, BUT I T | NCREASED
TREMENDOUSLY. THE ACTUAL 2378 TETRA FORM DI D
| NCREASE BETWEEN 1.3 AND 1.96 TIMES 10 TO THE
NEGATI VE EI GHTH. SO I T GETS VERY CONTROVERSI AL,
AND YOU HAVE PEOPLE CAN ARGUE DI FFERENT POl NTS; BUT
| F YOU FOLLOW THE ACCEPTED METHODS USED BY AIR
POLLUTI ON CONTROL OFFI CI ALS | N CALCULATI NG RI SK,
WHAT THEY LOOK AT IS THE OVERALL EFFECT. AND TO
DATE, AND PARTI CULARLY FOR THE Al R PRODUCTS
FACI LI TY, THEY FEEL THE RI SK | S DECREASED.
SO W TH THAT, WE WANT TO DI SCUSS THE

ACCEPTANCE OF THE REPORTS OR THE RESOLUTI ON?

BOARD MEMBER CHESBRO. ARE THERE COPI ES
AVAI LABLE?

MS. TRGOVCI CH: THERE WERE COPI ES, |
BELI EVE, THAT WERE DI STRI BUTED TO EACH OF YOUR
OFFI CES LAST NI GHT WHEN WE REALI ZED WE HAD RECEI VED
A REPORT THAT WAS LESS THAN COMPLETE. PATTI
BERTRAM THE BOARD S ADM NI STRATI VE ASSI STANT,
DI STRI BUTED THEM  WE CAN CERTAI NLY PROVI DE YQOU



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 W TH COPI ES OR PUT THEM ON THE OVERHEAD.

25 BOARD MEMBER CHESBRO. | F THEY HAVEN T
93



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N NN N NN R R R R R R R R R R
g A W N B O © O N o o M W N B O

BEEN AVAI LABLE TO BOARD MEMBERS, HAVE THEY BEEN
AVAI LABLE TO THE PUBLI C?

MS. TRGOVCI CH: THEY WERE MADE AVAI LABLE
AT THE BACK OF THE ROOM

BOARD MEMBER CHESBRO. JUST LAST NI GHT AND
THI'S MORNI NG.

MS. TRGOVCI CH: ARE YOU REFERRI NG TO THE
RESOLUTI ONS?

BOARD MEMBER CHESBRO. NO, THE REPORT.

MS. TRGOVCI CH: THE REPORTS, WHAT W\E
STATED IN THE | TEM WAS THAT THE CARNOT REPORT WAS
1, 000 PAGES LONG. ANYONE W SHI NG COPI ES OR
EXCERPTS OF THE REPORT, WE PROVI DED A NAME AND
CONTACT NUMBER I N THE AGENDA | TEM | TSELF THAT WENT
OJUT WTH THE POLI CY COW TTEE | TEM

DAMES & MOORE WAS LI KEW SE

DESCRI BED. SO ANYONE W SHI NG A COPY, THAT COPY WAS
MADE AVAI LABLE TO THEM  AND NAMES AND PHONE
NUMBERS WERE PROVI DED I N THE AGENDA | TEM | TSELF.

CHAI RMAN PENNI NGTON: MR, RELI S.

BOARD MEMBER RELI'S: MR CHAIR, | BROUGHT
THI'S UP IN COW TTEE, AND | JUST WANTED TO RESTATE
IT. | THINK IT 'S | MPORTANT FOR US TO UNDERSTAND,
I N LOOKI NG AT THESE REPORTS, THAT THE TESTI NG
PROTOCOLS WERE DONE | N ACCORDANCE W TH THE AI R
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BOARD S REQUI REMENTS. | S THAT TRUE? | N OTHER
WORDS, ACROSS THE BOARDS THERE ARE SPECI FI C
PROCEDURES SET FORTH BY THE STATE Al R BOARD FOR
THI'S TYPE OF RI SK ASSESSMENT; 1S THAT CORRECT?

MS. G LDART: FOR ANY OF THE DATA TO BE
ACCEPTED BY THE Al R POLLUTI ON CONTROL DI STRI CT,
THEY HAVE TO USE THE PROSCRI BED MANNER OF TESTI NG,
AND THEY LAY THAT OUT IN THE REPORT. THAT'S WHY
THE Al R PRODUCTS CARNOT FACI LI TY REPORT |I'S SO LONG.
I TS MOSTLY LI KE DATA SHEETS SO THAT PEOPLE CAN GO
THROUGH AND CHECK EACH PARAMETER, WHAT THE Al R FLOW
WAS, WHAT THE COMBUSTI ON RATE WAS, WHAT THE
TEMPERATURES WERE, HOW MUCH LI MESTONE WAS BEI NG
| NJECTED FOR THE SULFUR DI OXI DE CONTROL, HOW MJUCH
AMMONI A WAS BEI NG | NJECTED FOR THE OXI DES OF
NI TROGEN CONTROL, HOW THAT AFFECTS THE TOTAL
EM SSI ONS COM NG OUT, WHAT KI NDS OF EQUI PMENT WAS
USED, WHAT TEMPERATURE YOU KEPT THE PROBE AT, AND
THE | MPI NGERS THAT COLLECTED ALL THE MATERI ALS, AND
THE FI LTER CATCH, AND HOW YOU TOOK I T TO THE LAB.

I T"S A VERY ELABORATE PROCEDURE, BUT

| T"S ONE THAT' S BEEN DEVELOPED OVER THE LAST 20
YEARS. AND THAT' S WHAT THESE PEOPLE DO FOR A
LI VING  THEY ARE PROFESSI ONALS | N CONDUCTI NG THESE
KINDS OF TESTS. THEY ARE REVI EMED BY THE AIR
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DI STRI CTS, AND THAT'S ALL THAT GOES | NTO JUST
CHANGI NG A PERM T SLI GHTLY.

BOARD MEMBER RELI' S: | RAI SE THAT BECAUSE,
YOU KNOW WE' RE NOT EXPERTS I N THE Al R AREA, AND
WE' RE RELYING -- | MEAN | THI NK WE HAVE TO RELY ON
El THER BOTH THE CREDI Bl LI TY OF THE CONTRACTOR DO NG
THE WORK | N ACCORDANCE W TH THE PROCEDURES SET
FORTH BY A SI STER AGENCY THAT IS IN THE AIR
BUSI NESS AND HAS BEEN FOR MANY YEARS, 20 -- OVER
20 YEARS AND IS CONSI DERED, | THI NK, A WORLDW DE
LEADER I N THE AIR QUALI TY ARENA.

MS. TRGOVCICH: | THI NK AT THE POLI CY
COW TTEE STEVE HOW E WAS HERE FROM THE DI STRI CT
| TSELF. AND WHAT HE STATED ON THE RECORD AT THE
TI ME WAS THEY USED THE MORE STRI NGENT OF THE TEST
METHODS AVAI LABLE; THAT I F THE FEDERAL STANDARD | S
MORE STRI NGENT, THEN THE FEDERAL METHOD | S APPLI ED.
| F THE STATE METHOD IS MORE STRI NGENT OR THE
DI STRI CT MORE STRI NGENT, THEN THAT APPLI ES.

BOARD MEMBER GOTCH: YES, |'D LIKE TO ASK
STAFF | F THEY WOULD PLEASE DI SCUSS WHAT I T MEANS | F
WE ACCEPT THI S REPORT. AND THEN SECONDLY, WHEN DO
WE DI SCUSS THE POLI CY | MPLI CATI ONS OF BOTH OF THESE
REPORTS?

MS. TRGOVCICH: I N TERMS OF THE ACCEPTANCE
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OF THESE REPORTS, THE | TEM BEFORE YOU | S WE LET TWO
CONTRACTS FOR TWO APPROACHES TO LOOK AT AND ANALYZE
THE DATA. WHAT WE HAVE BEFORE YOU ARE THE RESULTS
OF THOSE TWO CONTRACTS.

THE DATA EXI STS AND THERE' S NOTHI NG
WE WOULD DO TO CHANGE THAT DATA. THE ANALYSIS IS
HERE, AND I T'S BEEN PERFORMED | N ACCORDANCE W TH
THE MORE STRI NGENT OF THE METHODS APPLI ED. SO
THERE |'S NOT A POLICY PER SE I N THESE REPORTS.
WHAT THESE REPORTS ARE | S PRESENTATI ON OF DATA AND
THE ANALYSI S OF THOSE DATA.

THE POLICY | TEM WHI CH WAS CONSI DERED
COVWPANION TO THI'S | TEM AT THE POLI CY COW TTEE
MEETI NG EARLI ER THI S MONTH, THEN THAT WAS BASED
UPON WHAT DOES THI S DATA MEAN. DOES THI S DATA
SUPPORT THE BOARD LOOKI NG AT A PROACTI VE POLI CY
VERY SIM LAR TO WHAT WE LOOK AT I N THE AREA OF
MOLDED RUBBER PRODUCTS OR RUBBERI ZED ASPHALT
CONCRETE I N THE STATE I N PROMOTI NG THOSE
TECHNOLOG ES? DOES THE BOARD WANT TO PROMOTE THI S
TECHNOLOGY AS WELL? AND THAT POLICY ITEM |
BELI EVE, WAS MOVED TO THE OCTOBER BOARD MEETI NG AT
THE REQUEST OF | NTERESTED PARTI ES TO HAVE MORE TI ME
TO LOOK AT THE POLI CY | MPLI CATI ONS.

SO THE ACTI ONS ON YOUR AGENDA TODAY
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ARE ACCEPTANCE OF THE DATA AND THE ANALYSI S OF THAT
DATA ONLY.
BOARD MEMBER JONES: MR. CHAI RMAN, JUST,

YOU KNOW THERE'S TWO -- | MEAN AS FAR AS ACCEPTI NG
THI'S, THAT'S JUST THE SCI ENCE, AND THE Al R BOARD
HAS ALREADY SAID THI S HAS DONE A GOOD JOB. AND \WE
FUNDED | T AND FUNDED THE ANALYSI S OF THE ASH TO
MAKE SURE THAT THERE WASN T ANY ENVI RONMENTAL
PROBLEM

I THI NK ONE OF THE REASONS THAT WE
TOOK THI'S -- THESE ARE TWO SEPARATE | SSUES. | MEAN
THE | TEM ON THE CARNOT REPORT WAS STRI CTLY -- WAS
SOVETHI NG THAT WAS DONE A YEAR AGO OR SOMETHI NG OR
El GHT MONTHS AGO OR TEN MONTHS AGO. THE DAMES &
MOORE, AS | REMEMBER | N SAN BERNARDI NO, WE HAD
TALKED ABOUT -- | THINK I T MAY HAVE BEEN LET
EARLI ER THAN THAT, AND WE TALKED ABOUT PUTTI NG THI S
| NFORMATI ON | N ENGLI SH SO THAT BOARDS OF
SUPERVI SORS, CITY COUNCI L PEOPLE WHO HAD LOCAL
| DEA -- YOU KNOW HAD SOVETHI NG THAT WAS I N ENGLI SH
THAT THEY COULD UNDERSTAND.

SOl THINK IT WAS CRI TI CAL THAT THAT
WAS PART OF THEIR JOB WAS TO MAKE THI S AS SI MPLE
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REPORT THAT ENCOURAGED THE USE OF TDF HAS BEEN A
LONG STANDI NG POLICY. | THI NK THAT THI S SUPPORTS
WHAT THAT 1992 REPORT | NDI CATED AS A W LLI NGNESS TO
PROMOTE TDF ALONG W TH Cl VIL ENG NEERI NG, ALONG
W TH THE MARKET DEVELOPMENT | SSUES, BUT | THI NK
TODAY' S ITEM IS JUST STRI CTLY LOOKI NG AT THI'S. AND
THE REASON THAT WE PULLED THE | TEM OR POSTPONED | T
FOR A MONTH, WE HAD NOTI CED EVERYBODY, ALL THE
NORMAL PLAYERS, BUT WE ALSO SENT OUT EXTRA NOTI CES
TO PEOPLE THAT HAD | NTEREST. AND THEY WANTED MORE
TI ME TO RESPOND.
AND I'T WAS | NTERESTI NG I N SOVE OF

THOSE DI SCUSSI ONS, KIND OF MADE | T -- ANYWAY, WE
DECI DED THAT WE WOULD HOLD THI S OVER FOR A MONTH SO
THAT THOSE PEOPLE COULD RESPOND AGAIN TO THE
POLICY. BUT IT'S -- YOU KNOW THI'S | S SEPARATE
FROM THAT ITEM TH S IS THE SCI ENCE.

BOARD MEMBER CHESBRO. HAS ANYBODY
ACTUALLY SEEN THE DAMES & MOORE REPORT?

MS. TRGOVCI CH: THE DAMES & MOORE REPORT
WAS PROVI DED UPON REQUEST, AND I T WENT OUT FOR PEER
REVIEWIN JUNE. SO IN JUNE DRAFT COPIES OF THE
REPORT WERE RELEASED TO A BROAD AUDI ENCE FOR | NPUT
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THE DAMES & MOORE REPORT, THE DI FFERENCE BETWEEN
THE DRAFTS AND THE FI NAL AND REASON WHY WE HAVE NOT
DI STRI BUTED THE TWO, QUOTE, UNQUOTE, FI NALS THAT WE
HAVE RECEI VED | S BECAUSE THERE ARE TYPOS, CHARTS
ARE I N THE WRONG PLACE, CHARTS THAT WERE I N THE
DRAFT VERSI ON I N JUNE WERE OM TTED FROM THE FI NAL
REPORT, SO I'T HAS NOTHI NG TO DO W TH THE CONTENT OF
THE REPORT.

BOARD MEMBER CHESBRO MR JONES MADE
REFERENCE TO THE Al R BOARD HAVI NG SOVEHOW
COVMMUNI CATED A POSI TIVE REVIEWOF IT. WAS THERE - -
WHAT THE ACTUAL Al R BOARD COVMUNI CATI ON?

MS. TRGOVCI CH: THE Al R BOARD COMMUNI CA-
TI ON, ARE YOU REFERRI NG TO THE Al R DI STRI CT
COVMUNI CATI ON  AROUND THE Al R PRODUCTS FACI LI TY?

BOARD MEMBER JONES: THAT'S WHAT | WAS
REFERRI NG TO.

M5. TRGOVCI CH:  THAT COVMUNI CATI ON WAS
RECEI VED ABOUT A WEEK AND A HALF AGO. THE AIR
PRODUCTS FACI LI TY SUBM TTED THE | NFORMATI ON, THE
DATA, PREPARED BY CARNOT TO BE EVALUATED UNDER THE
DI STRICT' S HOT SPOTS PROGRAM  THE LETTER THAT CAME
BACK LOOKED AT THE | NFORMATI ON, SPECI FI CALLY THE
LAST TABLE THAT MARTHA VENT OVER FOR YOU THERE | N
TERMS OF CARCI NOGENI C EFFECTS, NONCARCI NOGENI C
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EFFECTS, BOTH ACUTE AND TOXI C.
AND WHAT THEI R REVI EW CAME BACK AND

WHAT THEY SAID IN THE LETTER WAS WE DON' T SEE WHERE
YOUR PRI ORI TY RANKI NG FOR THI S FACI LI TY WOULD
CHANGE AT ALL G VEN THI' S | NFORMATI ON. SO THEY
WOULD NOT BE REQUESTI NG ADDI TI ONAL HEALTH RI SK
ASSESSMENT AROUND THI'S FACILITY AND THEIR PERM T
MODI FI CATI ON TO BURN TDF.

BOARD MEMBER CHESBRO. SHI FTI NG BACK TO
THE OTHER QUESTI ON, SO DRAFTS HAVE BEEN W DELY
Cl RCULATED AND THE ONLY THI NG THAT HAS NOT BEEN IS
THE FI NAL?

MS. TRGOVCICH: THE FINAL I N TERMS OF THE
DAMES & MOORE, YES, BECAUSE WE WOULD MAKE COPI ES
AVAI LABLE | F ANYONE REQUESTED | T, BUT BECAUSE | T
WAS ESSENTI ALLY THE VERY SAME | NFORMATI ON, BUT
FORMATTED | NCORRECTLY AND W TH TYPOS, WE USED OUR
WASTE PREVENTI ON ETHI C AND SAI D WE' RE NOT GOl NG TO
W DELY DI STRI BUTE COPI ES OF A FI NAL REPORT THAT WE
DON'T FEEL ARE IN I TS FI NAL FORM

BOARD MEMBER CHESBRO. WE' VE TALKED ABOUT
| T BEI NG AVAI LABLE, BUT HAVE WE RECEI VED
SI GNI FI CANT FEEDBACK FROM PEOPLE WHO - - TECHNI CALLY
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WAS SENT FOR PEER REVI EW TO Al R REGULATORS AND THE
CEMENT | NDUSTRY. THAT WAS THE DRAFT.

BOARD MEMBER CHESBRO. | N THE CEMENT
| NDUSTRY OR AND THE CEMENT | NDUSTRY?

MS. G LDART:  AND.

BOARD MEMBER CHESBRO:. AND THE CEMENT
| NDUSTRY. DI D WE - -

MS. G LDART: WE RECEI VED COMMENTS. THEY
WERE ALL COWPI LED. STAFF COMMENTS, Al R REGULATORY
COMMVENTS, AND CEMENT | NDUSTRY COMMENTS WERE
COWPI LED ON A DRAFT DOCUMENT AND SUBM TTED TO DAMES
& MOORE I N AUGUST. AND IT'S BEEN TRYI NG TO GET ALL
THOSE LI TTLE CHANGES | NCORPORATED THAT HAS TAKEN
THE TI ME. AND WHEN WE SAW THE COPY YESTERDAY,
THERE' S STILL SOVE CLEANUP NECESSARY. | T DOESN T
MEAN THEY NEED TO GO BACK AND COLLECT MORE DATA OR
RUN MORE ANALYSIS OR DO MORE STATI STI CAL ANALYSI S
ON THE CORE RELATI ON BETWEEN THE VALUES.

BOARD MEMBER CHESBRO. SO IT'S YOUR
POSI TI ON OR YOU' RE TELLI NG US THAT THE -- THOSE
COMMENTS HAVE | N SUBSTANCE BEEN RESPONDED TO OR
| NCORPORATED.

MS. G LDART: THEY' VE ElI THER BEEN
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PO NTED OUT RI GHTLY THAT YOU CANNOT COVPARE EXACT
EM SSI ONS BETWEEN DI FFERENT FACI LI TI ES WHO W LL
HAVE USED DI FFERENT TEST METHODS TO DETERM NE
THOSE, BUT YOU CAN COWARE THEM W THI N THE
FACILITY. SO THAT'S WHY THEY' RE LOOKI NG AT THE
DELTA W THI N ONE FACI LITY, BUT YOU CAN' T SAY, YOU
KNOW CONCLUSI VELY THAT THI S TECHNOLOGY W LL

CONSI STENTLY DO IT. YOU VE GOT LIKE A
PREPONDERANCE OF DATA THAT SHOW OVER AND OVER THESE
CEMENT KI LNS HAVE A DECREASE | N OXI DES OF NI TROGEN,
BUT YOU CAN' T ACTUALLY COMPARE CEMENT KILN A TO B
TO C BECAUSE THEY WERE | N THREE DI FFERENT STATES
USI NG THREE DI FFERENT TEST METHODS.

SO THEY WANTED SOVE LANGUAGE THAT WAS
| NCORPORATED I N THE REPORT THAT CAREFULLY EXPLAI NS
THAT TO PEOPLE, THAT YOU COVPARE | T I N ONE WAY, BUT
NOT NECESSARILY I N ANOTHER. YOU CAN LOOK OVERALL
AT WHETHER OR NOT THEY' RE FALLI NG W THI N THE
ENVELOPE, THE MAXI MUM AND M NI MUM

MS. TRGOVCI CH: SO WE HAVE REVI EMED THE
FI NAL THAT DAMES & MOORE SUBM TTED. THE COMVENTS
HAVE BEEN ADDRESSED, THE CONSOLI DATED COMVENTS.
WHAT REMAI NS ARE THE SPECI FI C CHARTS AND TABLES.
MARTHA SHOWED YOU AN EXAMPLE JUST WHERE | N ORDER TO
PROVI DE THI S DOCUMENT QOUTSI DE OF THI S AGENCY, WE
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1 WOULD LI KE TO MAKE SURE THAT PEOPLE COULD READ THE
2 TABLE HEADI NGS, FOR EXAMPLE.
3 AND MAYBE | F | CAN USE THAT AS A
4 SEGUE TO DI SCUSS THE MODI FI ED RESOLUTI ON THAT WAS
5 PROVI DED TO YOUR OFFI CES, WHICH IS | NCLUDED ON THE
6 BACK TABLE FOR ANYONE | NTERESTED. WHAT WE DI D
FROM
7 THE AGENDA | TEM WAS WE BROKE OUT THE TWO
REPORTS.
8 SI NCE WVE ARE RECOMMENDI NG CHANGE TO THE
RESOLUTI ON
9 AROUND THE DAMES & MOORE REPORT, AND |'LL DI RECT
10 YOUR ATTENTION TO THE BOTTOM OF THE RESOLUTI ON
11 WHERE | T SAYS " NOW THEREFORE BE | T RESOLVED,
THAT
12 THE BOARD HEREBY ACCEPTS THE DATA, ANALYSI S, AND
13 FI NDI NGS OF DAMES & MOORE PRESENTED | N THE DRAFT
14 REPORT PURSUANT TO THE CONTRACT AND DI RECT STAFF
TO
15 WORK W TH DAMES & MOORE TO DEVELOP A FI NAL
16 FORMATTED VERSI ON OF THE REPORT THAT IS
ACCEPTABLE

17 TO THE EXECUTI VE DI RECTOR I N FULFI LLMENT OF THE
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18 CONTRACT TO BE RECEI VED NO LATER THAN OCTOBER
19 10TH. "

20 WE SPECI FI ED A DATE I N THERE
BECAUSE

21 WE FEEL THAT THE CHANGES ARE SO M NOR AND ONLY
OF A

22 FORMATTI NG NATURE THAT THI S IS SOVETHI NG THAT
23 SHOULD BE ABLE TO BE ACCOWPLI SHED W THI N THE
NEXT

24 WEEK AND A HALF, AND WE W LL HAVE THE REPORT
25 AVAI LABLE. SO WE ARE LOOKI NG FOR A MOTI ON OR
ARE
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REQUESTI NG AND RECOMMENDI NG THAT YOU DI RECT THE
STAFF TO ACCEPT THE REPORT, THAT YOU ACCEPT THE
REPORT AS I T RELATES TO THE DATA ANALYSI S AND
FI NDI NGS, AND THAT THE EXECUTI VE DI RECTOR W LL LOOK
AT THE FI NAL DRAFT TO ENSURE THAT THE FORMATTI NG
CHANGES HAVE BEEN ACCOMPLI SHED.

CHAI RMAN PENNI NGTON:  ANY OTHER QUESTI ONS?

BOARD MEMBER GOTCH: | HAVE A QUESTI ON.
MARTHA, PLEASE HELP ME W TH THE TABLE ON PAGE 207
AND TELL ME IF | T SHOAS THE NUMERI CAL THRESHOLDS OR
THE PARAMETERS FOR THE POLLUTANT CATEGORI ES.

MS. G LDART: UNDER THE AIR TOXI C HOT
SPOTS THEY HAVE DEVELOPED PROCEDURES FOR
CALCULATI NG SORT OF A SCREENI NG RI SK MODEL WHERE
THEY CAN DETERM NE | F YOU RE GO NG TO BE HI GH, LOW
OR MEDI UM RI SK.  AND WHAT THEY' VE DONE - -

BOARD MEMBER GOTCH: SO YOU RE | NCLUDI NG
THAT IN WTH THE SCORI NG, THEN, SHOWN AT THE
BOTTOW?

MS. G LDART: YEAH.  THAT SCORE AT THE
BOTTOM WHEN | T''S LESS THAN ONE MEANS | T WOULD FALL
| NTO THE LOW RI SK CATEGORY. ONE TO TEN I S THE
MEDI UM RI SK.  AND THEY GO THROUGH THE CALCULATI ON
PROCEDURE BASED ON ALL OF THE EM SSI ONS AND THEN
COWARE | T FROM THEI R BASELI NE, WHI CH WAS | N 1995.
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THEN THEY DI D THEI R COVPLI ANCE TESTI NG TO GET THEIR
ORI G NAL AR QUALITY PERM T, TO THE USE OF A
14- PERCENT TI RE- DERI VED FUEL SUPPLEMENT.

FOR THE CALCULATI ON PROCESS THEY GO
THROUGH, THE RI SK DECREASED. I T IS SORT OF
| NTERESTI NG TO NOTE THAT SOME SPECI FI C METALS
W THI N THAT CALCULATI ON CHANGED OR SHI FTED THEI R
POSI TI ON.  SOVE | NCREASE, SOVE DECREASE, SO THE
CALCULATI ONS | NCREASE OR DECREASE. THEY ADD UP THE
TOTAL, AND OVERALL FOR THE CARCI NOGENI C EFFECTS,
THERE WAS A DECREASE.

THE NONCARCI NOGENI C EFFECTS AND THE
CHRONI C, WHICH | S LONG TERM EXPOSURE TO USUALLY A
LOVER EM SSI ON LEVEL, SHOW A SLI GHT | NCREASE, BUT
THEY' RE STILL W THI N THAT | NTERVEDI ATE CATEGORY,
WHICHIS AONE TO TEN SCORE. THIS IS A UNIT LIST
SORT OF SCORE. YOU KNOW |1 T'S JUST A CALCULATED
NUMBER TO RANK THEM ONE AGAI NST THE OTHER. AND SO
THERE IS A SLI GHT I NCREASE I N RI SK THERE, BUT IT
DI D NOT CHANGE THEI R RANKI NG.

BOARD MEMBER GOTCH: | UNDERSTAND THAT. |
WANTED TO SEE | F | WAS READI NG THI S CORRECTLY, THAT
WAS WHERE THE | NCLUSI ON WAS.  THANKS.
CHAI RMAN PENNI NGTON:  OKAY.  ANY

ADDI TI ONAL QUESTI ONS OF STAFF? WE HAVE NO PUBLI C
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1 SPEAKERS ON THIS. SO --

2 BOARD MEMBER JONES: MAKE A MOTI ON THAT W\E
3 ADOPT RESOLUTI ON NO. 97-448.

4 BOARD MEMBER RELI S:  SECOND.

5 MS. TRGOVCI CH:  WOULD YOU | NCLUDE 447 I N
6 THAT, OR DO YOU WANT TO TAKE THAT AS A SEPARATE

7 ACTI ON? THERE ARE NOW TWO RESOLUTI ONS THAT HAVE

8 BEEN PROVI DED. RESOLUTI ON 97-448 | S THE RESOLUTI ON
9 FOR THE CARNOT REPORT. RESOLUTION 97-478 |S THE
10 RESOLUTI ON FOR THE DAMES & MOORE REPORT.
11 BOARD MEMBER JONES: AND 97-478
12 BOARD MEMBER RELI S:  SECOND.
13 BOARD MEMBER CHESBRO: MR. CHAI RVAN, ONE
14 ADDI TI ONAL COMVENT |' D LI KE TO MAKE BEFORE WE VOTE
15 ON I'T. THESE REPORTS COWPARE Tl RE- DERI VED FUEL

16 W TH OTHER TYPES OF FUELS FOR THEI R EM SSI ONS

17 CONTENT, BUT MY UNDERLYI NG CONCERN | S A MJUCH MORE
18 OBVI OQUS COMPARI SON AND DI FFI CULT ONE THAT LEADS US
19 TO THI'S PLACE OF DEALING WTH TIRES AS FUEL. THAT
20 'S, THE UNCONTROLLED BURNI NG OF TI RES WHI CH, OF
21 COURSE, EM T LARGE QUANTI TIES OF TOXI NS | NTO THE
22 ENVI RONMENT.
23 AND | THINK I T"S | MPORTANT TO TAKE
24 | NTO ACCOUNT, WHEN WE' RE MOVI NG FORWARD W TH THI S
25 THI NG THAT WE' RE NOT JUST COWPARI NG THE TI RES TO
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THE FUEL I N A POVWER PLANT, BUT ALSO WHAT HAPPENS
WHEN A PILE OF TIRES GOES UP I N FLAMES AS WE' VE
SEEN REPEATEDLY IN THI S STATE.
SO | CONTI NUE TO HAVE SOVE DI SCOMFORT

WTH -- CERTAINLY IF IT WAS I N MY NEI GHBORHOOD, |'D
BE LOOKI NG AT THESE NUMBERS REAL CAREFULLY W TH THE
| DEA OF BURNI NG TI RES | N THESE PLANTS, BUT | THI NK
WE HAVE TO KEEP THE OTHER | SSUE IN M ND AS TO WHY
THE BOARD S EVEN EXAM NI NG THIS AS A PRI ORI TY AND
WHY THE LEG SLATURE HAS PUSHED US TO FI ND
ALTERNATI VES. SO | JUST WANTED TO SAY THAT ON THE
RECORD.

CHAI RMAN PENNI NGTON:  WELL, | TOTALLY
AGREE WTH YOQU. WE DO HAVE TO KEEP THAT I N M ND.

BOARD MEMBER JONES: MR, CHAI RMAN.

CHAI RMAN PENNI NGTON: MR, JONES.

BOARD MEMBER JONES: | APPRECI ATE. BOARD
MEMBER CHESBRO, THE POLI CY COWM TTEE MEETI NG WHERE
WE DEALT W TH THE POLI CY OF WHY, WE ACTUALLY HAD A
VI DEO THAT EXPLAI NED THE ENVI RONMENTAL | MPACTS ON
THAT. AND |'M HOPI NG THAT WHEN WE HAVE THE POLI CY
| TEM BACK, WE W LL AGAIN PUT THIS I N CONTEXT. THI S
| S VERY | MPORTANT, AND | ABSOLUTELY AGREE W TH
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24 BOARD MEMBER CHESBRO AS TO KEEPI NG EVERYTHI NG | N

25 CONTEXT, AND IT IS A TOUGH ONE, BUT |IT BEATS THE
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1 ALTERNATI VE.
2 CHAI RMAN PENNI NGTON: OKAY. | F THERE' S NO
3 FURTHER DI SCUSSI ON, W LL THE SECRETARY CALL THE
4 ROLL.
5 THE SECRETARY: BOARD MEMBER CHESBRO.
6 BOARD MEMBER CHESBRO. AYE.
7 THE SECRETARY: GOTCH.
8 BOARD MEMBER GOTCH: AYE.
9 THE SECRETARY: JONES.
10 BOARD MEMBER JONES: AYE.
11 THE SECRETARY: RELI S.
12 BOARD MEMBER RELI' S: AYE.
13 THE SECRETARY: CHAI RMAN PENNI NGTON.
14 CHAI RMAN PENNI NGTON: AYE.  MOTI ON
15 CARRI ES.
16 MOVE TO | TEM 36, WHICH -- MS.
17 TRGOVCI CH AND MR. CALVI N YOUNG W LL PRESENT AND
18 WE' LL HAVE A DI SCUSSI ON ON.
19 MS. TRGOVCI CH: VERY BRI EFLY, MR. CHAI RMAN
20 AND MEMBERS, WE W LL PROVI DE A VERY BRI EF BACK-
21 GROUND. AS | UNDERSTAND I T, YOU ARE LOOKI NG TO
22 ACCEPT SOME TESTI MONY ON THI S | TEM TODAY TO HAVE
A
23 DI SCUSSI ON, AND THAT WE W LL LI KELY BE SEEI NG

THI S
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24 | TEM BACK | N THE COM NG MONTH OF OCTOBER, SO WE

25 W LL BE BRI EF.
109



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N NN N NN R R R R R R R R R R
o A W N P O © O ~N O 00 M W N B O

CHAI RMAN PENNI NGTON: | WOULD LI KE TO
PO NT OUT TOO THAT WHI LE WE WERE LOOKI NG AT THI' S
LATE YESTERDAY AFTERNOON, WE THOUGHT THAT I T WAS
PULLED, AND THEN THI S MORNI NG WE HAD FURTHER
DI SCUSSI ONS AND WANTED TO HAVE SOVE PRESENTATI ON
TODAY. BUT THAT THE PEOPLE FROM CDLAC, WHO HAD
ORI G NALLY PLANNED TO COVE, DECI DED NOT TO COME,
AND SO THEY' RE NOT HERE TODAY, SO WE NEED TO BRI NG
| T UP AGAI N.
MS. TRGOVCI CH: CALVI N ALSO THANKS YOQU

BECAUSE NOW HE DOESN T HAVE TO EXPLAIN WHY HE'S I N
JEANS.

THE CALI FORNI A DEBT LIM T ALLOCATI ON
COW TTEE OPENED UP A PROCESS BY WHICH I T BEGAN
CONSI DERI NG | NPUT | NTO I TS ALLOCATI ON PROCEDURES
FOR CALENDAR YEAR 1998. AS YOU RE WELL AWARE, THE
CALI FORNI A DEBT LIM T ALLOCATI ON COW TTEE |1 S THE
BODY ORDAI NED BY GOVERNOR W LSON TO BE THE ENTI TY
THAT SAYS HOW MUCH BOND FUNDI NG W LL BE MADE
AVAI LABLE I N VARI OQUS CATEGORI ES.

ONE OF THE CATEGORI ES THAT HAS
CERTAI NLY BEEN OF | NTEREST TO THE BOARD HAS BEEN
THE AREA OF PRI VATE ACTIVITY BONDS AS | T RELATES TO
POLLUTI ON CONTROL EFFORTS, POLLUTI ON CONTROL
PROJECTS, AND OTHER VARI OQUS CATEGORI ES W THI N THAT.
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WE DI SCUSSED THI S W TH SEVERAL MEMBER
OFFI CES AND ADVI SORS, AND WE LOOKED AT SEVERAL
OPTI ONS. ONE OPTION WAS FOR US TO PROVI DE CDLAC
W TH COMMENTS AT THE STAFF LEVEL, LOOKI NG AT THE
ALLOCATI ON PROCESS TO BE ABLE TO MAI NTAIN A LEVEL
OF FUNDI NG CONSI STENT W TH PRI OR YEARS FOR
POLLUTI ON CONTROL PROJECTS.

ANOTHER OPTI ON WAS TO BRING THI' S | TEM
BEFORE THE BOARD FOR THE BOARD | TSELF TO LOOK AT
THE TYPE AND SCOPE OF COMMENTS THAT IT W SHED TO
PROVI DE TO THE DEBT LIM T ALLOCATI ON COW TTEE, AND
| T WAS DECI DED TO BRING THI S | TEM TO THE BOARD
SI NCE THERE ARE MANY DI FFERENT | NFLUENCES AND
| NTERESTS IN THI S PROCESS, AND WE WANTED TO MAKE
SURE THAT THE COMMENTS | NCORPORATED THOSE, AND THUS
THE | TEM ON YOUR AGENDA.

CALVIN WLL BE BRI EFLY DESCRI BI NG THE
PROCESS FOR YOU AND THE SCOPE OF THE COMMENTS AS
THEY CURRENTLY ARE.

MR. YOUNG. SURE. OKAY. THIS IS CALVIN

YOUNG W TH THE LOAN PROGRAM  AND AGAI N, THANK YQOU
FOR THE EXPLANATI ON REGARDI NG MY ATTI RE TODAY.
DIDN' T EVEN GET TO WEAR THE CHAI RVAN S Tl E TODAY.

ANYWAY, WHAT YOU HAVE BEFORE YOU
AGAIN | S THE | TEM THAT BRI EFLY DI SCUSSES A LI TTLE
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1 BIT OF THE BACKGROUND ON THE PROCESS FOR THE

2 DETERM NATI ON OF THE STATE' S CEI LI NG ON TAX EXEMPT
3 OR TAX EXEMPT BONDS.

4 CURRENTLY FOR 1997 IT'S APPROXI MATELY
5 $1.59 BILLION, BILLION SI X FOR ROUND NUMBERS.

6 THOSE MONI ES ARE ALLOCATED BETWEEN A VARI ETY OF

7 CATEGORI ES. SOMVETI MES THEY' RE BROKEN | NTO FOUR

8 MAJOR CATEGORI ES; SOMETI MES THEY' RE BROKEN | NTO

9 TWO, SOMETI MES | T DEPENDS ON VWHO YOU SPEAK TO.

10 ESSENTI ALLY I T"'S | NTO HOUSI NG AND NONHOUSI NG. THE
11 NONHOUSI NG | S WHAT WE' RE PRI MARI LY CONCERNED W TH
12 W TH OUR ACTI VI TI ES HERE.

13 I N THE NONHOUSI NG SIDE, I T'S FURTHER
14 BROKEN DOWN | NTO | NDUSTRI AL DEVELOPMENT, EXEMPT

15 FACI LI TI ES, WHI CH WOULD BE THE MATERI AL RECOVERY
16 FACI LI TI ES AND THI NGS OF THAT NATURE, AND STUDENT
17 L OANS.

18 FOR 1997, JUST TO KIND OF Gl VE YOU A
19 FLAVOR FOR HOW MONI ES ARE ALLOCATED -- ACTUALLY LET
20 ME G VE YOU KIND OF A RUNNI NG START, IF I MAY. THE
21 LAST COUPLE OF YEARS FOR '95 AND 6 FOR THE EXEMPT
22 FACI LI TI ES, THEY' VE BEEN RUNNI NG AT APPROXI MATELY

N
w

12 PERCENT AND 7 PERCENT FOR ' 95 AND 6 RESPECTI VELY
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24 OF THE TOTAL ALLOCATI ON OR AVAI LABLE DEBT CEI LI NG

25 FOR CURRENT YEAR, FOR 1997, THAT
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AMOUNT FOR THE EXEMPT FACI LI TIES IS APPROXI MATELY 6
PERCENT OR $103, 000. THERE'S STILL ANOTHER
$29,000 -- $29 M LLION -- PARDON ME. WHAT'S A FEW
ZEROS? -- THAT'S NOT BEEN ALLOCATED YET.

ON THE | NDUSTRI AL DEVELOPMENT BONDS,
WHI CH WOULD RELATE TO THOSE FACI LI TI ES THAT TAKE
AND PRODUCE PRODUCTS FROM RECYCLED OR RECOVERED
MATERI ALS, THOSE HAVE BEEN RUNNI NG FOR ' 95 AND 6,
THEY VWERE RUNNI NG AT 7 PERCENT AND 5 PERCENT
RESPECTI VELY, AND FOR CURRENT YEAR THE ALLOCATI ON
I S RUNNI NG AT APPROXI MATELY 10 PERCENT.

WHAT WE' RE LOOKI NG TO DO IS, AGAI N,
HAVE SOVE COMMENTS OFFI Cl ALLY FROM THE BOARD TO GO
FORWARD TO THE DEBT LIM T ALLOCATI ON COW TTEE
EXPRESSI NG OQUR DESI RE AND CONCERN THAT AN
APPROPRI ATE BALANCE BE MAI NTAI NED BETWEEN THE
COWPETI NG | NTERESTS FOR THESE TAX EXEMPT MONI ES.

CURRENTLY THE -- | T APPEARS THAT THE
BALANCE W LL BE MAI NTAI NED. THERE'S ALWAYS SOME
DI SCUSSI ON. THERE' S DI FFERENT | NTEREST GROUPS THAT
WANT DI FFERENT OPI NI ONS. THE ALLOCATI ON PROCESS
FOR ' 98, THEY' RE CURRENTLY TAKI NG COMMENTS ON
THAT. THERE'S ACTUALLY CONFLI CTI NG | NFORMATI ON I N
THE | NFORVATI ON THAT |' VE BEEN PROVI DED AS FAR AS
THE ENDI NG PERI OD DATE FOR THE COMMENTS. ONE DATE
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I S OCTOBER 31ST; THE OTHER, WHICH | BELI EVE TO BE A
MORE ACCURATE DATE, |S NOVEMBER 12TH, THE ENDI NG
PERI OD FOR COMMENTS. | T WLL THEN AGAI N BE
DI SCUSSED AT THE NOVEMBER 19TH CDLAC MEETI NG HERE
I N SACRAMENTO.
THAT' S ESSENTI ALLY I'T. WE' RE JUST

LOOKI NG TO GO ON THE RECORD W TH SOVE OFFI ClI AL
POSI TI ON FROM THE BOARD W TH RESPECTS TO SUPPORTI NG
THE APPROPRI ATE BALANCE OF ALLOCATI ON FOR
| NDUSTRI AL DEVELOPMENT BONDS AS WELL AS EXEMPT
FACI LI TI ES, WHI CH WOULD | NCLUDE THE SOLI D WASTE
MANAGEMENT ACTI VI Tl ES.

MS. TRGOVCI CH:  MAYBE JUST TO BRI EFLY JUST
PO NT OUT TO YOU THAT AT THE MEETI NG THAT CDLAC
HELD ON SEPTEMBER 24TH HERE | N SACRAMENTO, THI S WAS
AN | TEM ON THEI R SEPTEMBER 24TH AGENDA. ALTHOUGH |
UNDERSTAND | T WAS AN EXTREMELY QUI CK MEETI NG, NOT
REALLY DI SCUSSED, BUT THERE WAS A LARGE PACKET OF
| NFORMATI ON THAT WAS PROVI DED.

AND UNDER THE EXEMPT FACILITY

PROJECTS CATEGORY, THEY HAVE MODI FI ED THE LANGUAGE
| N THAT AREA ALREADY TO | NCLUDE PROJECTS WHI CH
DI SPOSE OF SOLI D WASTE AS WELL AS THE DEGREE TO
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24 WHI CH A PRQJECT HELPS ACHI EVE THE RECYCLI NG MARKET

25 DEVELOPMENT AND SOLI D WASTE MANAGEMENT POLI CY GOALS
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OF AB 939.

SO THEY' RE ALREADY LOOKI NG AND MAKI NG
SOVE CHANGES BASED UPON | NCOM NG COMMENT.

CHAI RMAN PENNI NGTON: OKAY. WE HAVE TWO
PEOPLE I N THE AUDI ENCE THAT W SH TO ADDRESS THI S.
DENI SE DELMATI ER.
MS. DELMATI ER:  THANK YOU, MR CHAI RMAN,

MEMBERS OF THE BOARD. DENI SE DELMATI ER OF THE
GUALCO GROUP ON BEHALF OF NORCAL WASTE SYSTEMs. WE
WOULD ENCOURAGE THE BOARD TO ADOPT A FORMAL
RECOMVENDATI ON TO THE MEMBERS OF CDLAC, ADVI SI NG
AND RECOMVENDI NG RETENTI ON OF THE BALANCE THAT THEY
HAVE TO DATE TRIED TO GO FORWARD W TH, ALTHOUGH, AS
STAFF MENTI ONED, THERE ARE TREMENDOUS PRESSURES
BEI NG PUT UPON MEMBERS OF CDLAC TO REVI SE THAT
EQUI TABLE BALANCE FOR PROVI DI NG THESE FUNDI NG
MECHANI SMS FOR THE SOLI D WASTE MANAGEMENT
ACTI VI Tl ES.

AS WE VELL KNOW THE PRESSURES THAT
PRI VATE COMPANI ES AND PUBLI C ENTI TI ES ARE
ENCUMBERI NG AS FAR AS MEETI NG THE 939 DI VERSI ON
GOALS FOR THE 2000 DEADLI NE IS | NCREASI NG.  AND
THOSE PRESSURES ARE OBVI OUSLY BEI NG DEALT WTH I N
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25 RETAI N THOSE FUNDI NG MECHANI SMS WOULD CERTAI NLY
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ALLEVI ATE SOVE OF THOSE PRESSURES. AS WE MOVE
FORWARD TO MEETI NG THE 50- PERCENT GOAL, THAT
FI NANCI AL PRESSURES ARE GO NG TO CONTI NUE TO MOUNT.
SO VE WOULD STRONGLY ENCOURAGE THE BOARD TO ENTER
| NTO THE FRAY AND EXPRESS I TS SUPPORT FOR RETENTI ON
OF THE BALANCE.

CHAI RMAN PENNI NGTON: THANK YOU.  ANY
QUESTI ONS OF DEN SE?

BOARD MEMBER JONES: JUST ONE COMMVENT. |

APPRECI ATE THE ORANGE AND BLACK TODAY. | THI NK
THAT THAT'S GOOD. | LIKE TO SEE THAT.
MS. DELMATIER: |'M KEEPI NG VERY M NDFUL

OF THE CLOCK AND TRYI NG TO KEEP MY COMMENTS SHORT.

CHAI RMAN PENNI NGTON:  NEXT WE HAVE EVAN
EDGAR.

MR. EDGAR: THANK YOU, CHAI RMAN AND BOARD
MEMBERS. MY NAME | S EVAN EDGAR REPRESENTI NG THE
CALI FORNI A REFUSE REMOVAL COUNCI L TODAY.

COMMEND THE WASTE BOARD FOR

ADDRESSI NG THI' S | SSUE. VERY | MPORTANT | SSUE TO THE
CRRC AND OUR MEMBER COMPANI ES. THI S | SSUE | S
DI RECTLY RELATED TO ONE OF THE CORE | NI TI ATI VES PUT
FORTH BY THE WASTE BOARD DURI NG THE 50- PERCENT
I NI TI ATI VE WORKSHOPS ABOUT GETTI NG COST- EFFECTI VE
RECYCLI NG. AND | BELI EVE THAT CDLAC FUNDI NG
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THROUGH THE CALI FORNI A POLLUTI ON CONTROL FI NANCI NG
AUTHORI TY I'S ONE OF THE MOST COST- EFFECTI VE
RECYCLI NG SOLUTI ONS OUT THERE TO GET TO THE
50- PERCENT MANDATE.

THESE TAX EXEMPT BONDS BY CPCFA CARRY
LOVER | NTEREST RATE; AND W TH THAT, WE ARE ABLE TO
GET SMALLER PROJECTS ON-LINE, AND THI S LOVER
| NTEREST RATE CAN MAKE OR BREAK A PRQJECT. SO OVER
THE LAST FEW YEARS MANY CRRC MEMBER COWVPANI ES HAVE
UTI LI ZED THI'S FI NANCI NG | N ORDER TO BU LD MRF'S TO
GET THE 25 AND 50 PERCENT, W TH THE AVERAGE LOAN
BEI NG ABOUT 15 PERCENT. SO IT'S VERY CRI TI CAL THAT
WE RETAI N THE BALANCE W THI N THE CDLAC ALLOCATI ON
I N ORDER FOR US TO DEVELOP THE MRF'S TO GET TO THE
50- PERCENT GOAL.

OVER THE YEARS CDLAC ALLOCATI ON HAS
RANGED FROM A LOW OF 7 TO 12 PERCENT, EVEN AS HI GH
AS 41 PERCENT ONE YEAR AMONG THE EXEMPT FACI LI Tl ES.
MRF'S ARE ONLY ONE TYPE OF EXEMPT FACI LI TI ES OUT OF
THE MANY TYPE OF EXEMPT FACI LI TIES, SO WE HAVE TO
COWETE FOR THAT EVERY DAY. AND WE BELI EVE THAT
ALLOCATI ON LIM T, ARBI TRARY NUMBER, SUCH AS USED | N
LEG SLATI ON LAST YEAR IN AB 1383 BY ARONER, LI KE
SAY 10 PERCENT, WAS TOO LOW | BELI EVE THAT OUT OF
THE $1.57 BILLI ON THAT IS ALLOCATED EACH YEAR AT 10
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PERCENT ONLY ALLOTS 157 M LLION. WE NEED THAT
MONEY FOR THE MRF DEVELOPMENT.

AS YOU MAY RECALL, AB 1383 WAS
OPPOSED BY THE WASTE BOARD, AND WE APPRECI ATE YOUR
SUPPORT ON THAT BECAUSE WE DON T FEEL THERE' S THE
ARBI TRARY LIMT. WE BELI EVE THAT EXEMPT FACI LI TI ES
NEED A HI GHER PRI ORI TY THAN WHAT HAS BEEN G VEN | N
THE PAST. WE NEED THI' S FI NANCI NG I N ORDER TO GET
TO OUR -- GET TO THE 50 PERCENT.

SO ON BEHALF OF CRRC AND THE MEMBER
COWPANI ES, WE APPRECI ATE THE DI SCUSSI ON TODAY.
VERY CRI TI CAL TO HAVE THI S DI SCUSSI ON, AND WE ENJOY
YOUR COMVENTS TO CDLAC. AND HOPEFULLY THAT W LL BE
ABLE TO HAVE A HI GHER PRI ORI TY FOR EXEMPT
FACI LI TI ES THAN THEY HAVE | N THEI R CURRENT PROPOSED
POLICY, WHICH IS ON THE LAST PAGE OF THE
DI SCUSSI ON.  THANK YOU.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF
EVAN EDGAR? THANK YOU. FINALLY MARK LEARY.
MR. LEARY: MR CHAI RMAN, MEMBERS OF THE

BOARD, MY NAME | S MARK LEARY REPRESENTI NG
BROWNI NG- FERRI S | NDUSTRI ES.

| TOTALLY CONCUR W TH WHAT' S BEEN
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24 SAI D ALREADY BY DENI SE AND BY EVAN. BFI

25 WHOLEHEARTEDLY APPLAUDS THE BOARD GETTI NG | NVOLVED
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1 AND VEI GHING IN WTH COMMENTS ON THE DEBT LIMT

2 ALLOCATI ON COWM TTEE OPPORTUNI TY TO SET NEXT YEAR S
3 ALLOCATI ON.

4 BFI HAS BEEN VERY | NVOLVED W TH CDLAC
5 OVER THE LAST TWO YEARS. | N FACT, WE' VE BEEN THE

6 RECI PI ENT OF TAX EXEMPT FI NANCI NG OVER THE LAST TWO
7 YEARS AND WOULD LI KE TO VOLUNTEER OUR EFFORTS TO

8 WORK W TH THE BOARD STAFF I N MAKI NG THE RESOLUTI ON
9 FOR NEXT MONTH S CONSI DERATI ON AS PRECI SE AND AS

10 MEANI NGFUL AS WE CAN TO THE CALI FORNI A DEBT LIMT
11 ALLOCATI ON COW TTEE.

12 WE' D LI KE TO AT LEAST AT THI' S PO NT
13 ENTERTAI N ONE ADDI TI ONAL OPTI ON. THE BOARD NAY

14 WANT TO CONSI DER WEI GHI NG I N | N SUPPORT OF

15 CONGRESSI ONAL CHANGE TO THE CAP SET AT $50 PER

16 CAPI TA FOR THE ALLOCATI ON THAT CREATES THE 1.5

17 BI LLI ON THAT CALI FORNI A DEALS W TH. THE STATE

18 TREASURER S OFFI CE AND, | BELI EVE, THE GOVERNOR | S
19 | N SUPPORT OF A REASSESSMENT OF THAT $50 PER
CAPI TA
20 DEBT LIMT ALLOCATION LIMT THAT CONGRESS HAS SET.
21 AND MAYBE THE BOARD WOULD LIKE TO WEIGH IN I N

22 SUPPORT OF A REASSESSMENT OR A MOVEMENT BY
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CONGRESS

23 TO UP THAT $50 TO A LARGER FI GURE.

24 BOARD MEMBER GOTCH: ARE YOU TALKI NG
25 HR 9797
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MR. LEARY: YES.

CHAI RMAN PENNI NGTON:  WHAT' S THAT NUMBER
AGAI N?  HR WHAT?

BOARD MEMBER GOTCH: 979, TWO YEAR BI LL.

BOARD MEMBER CHESBRO:  YOU RE SUGGESTI NG
| N ADDI TI ON TO WEI GHI NG - -

MR. LEARY: | N SUPPORT OF THE STATE' S DEBT
LIMT ALLOCATI ON, THAT WE WEIGH I N I N SUPPORT OF
CONGRESSI ONAL ACTI ON THAT CHANGES THE $50 LIM T AND
MAKES MORE MONEY FOR ALL OF US, | NCLUDI NG HOUSI NG,
TO DIVWY UP IN THE FUTURE YEARS. THANK YOU VERY
MUCH.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF MR.
LEARY? DENI SE.

MS. DELMATI ER:  THANK YOU. DENI SE
DELMATI ER ON BEHALF OF NORCAL WASTE SYSTEMS. MR
LEARY REM NDED ME OF THE PENDI NG LEG SLATI ON, AND |
M GHT MAKE MENTI ON THAT NORCAL HAS TAKEN A FORMAL
POSI TI ON I N SUPPORT OF HR 979.

BOARD MEMBER CHESBRO. MR. CHAI RMAN, THE
ONLY OTHER QUESTION | HAVE IS | UNDERSTOOD | T
DIDN'T GO TO COW TTEE THI S MONTH BECAUSE THERE WAS
SOVE URGENCY, BUT SINCE IT'S GO NG TO BE ON THE
BOARD AGENDA NEXT MONTH, |'S THERE ANY REASON V\E
WOULDN' T HAVE A DI SCUSSI ON OF I T AT MARKETS
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COW TTEE?

CHAI RMAN PENNI NGTON: ONLY BECAUSE WE
CAN' T AGENDI ZE I T.

BOARD MEMBER CHESBRO. IS IT TOO LATE TO
DO THAT?

MS. TRGOVCICH: | T WAS ORI Gl NALLY PLACED
ON THE BOARD S AGENDA BECAUSE THE | NI TI AL DOCUMENT
THAT CAME OUT FROM CDLAC MENTI ONED AN OCTOBER 15TH
DEADLI NE FOR COMVENT.

BOARD MEMBER CHESBRO. AND YOU CAN' T
NOTI CE | NDI VI DUALLY BECAUSE THE AGENDA HAS GONE OUT
OR BECAUSE THE DEADLI NE HAS PASSED?

MS. TRGOVCI CH: THE AGENDAS HAVE ALREADY
BEEN DI STRI BUTED, HAVE ALREADY GONE OUT.

BOARD MEMBER CHESBRO. BUT THE DEADLI NE
FOR AMENDI NG THE AGENDA.

MS. TRGOVCI CH: THE DATE OF MARKETS
COW TTEE IS OCTOBER 8TH. I T'S PASSED.

BOARD MEMBER GOTCH: CALVI N, WHAT ABOUT
THE ACTUAL MATERI ALS SENT OUT BY CDLAC FOR COMMENT?
SHOULDN' T WE MAKE SOVE SORT OF SPECI FI C REFERENCES
OR COMMENTS | N THE DOCUMENT?

MR. YOUNG. CORRECT. AT THE TIME THE
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SPECI FI C LANGUAGE IN THE | TEM COM NG UP FOR
CONSI DERATI ON THE END OF OR THE 22D OF OCTOBER NOW

BOARD MEMBER GOTCH: BETWEEN NOW AND THEN
THE BOARD MEMBERS W LL GET A CHANCE TO SEE THAT
ALSO.

MR. YOUNG. CORRECT.

BOARD MEMBER GOTCH: FI NALLY, G VEN THE
EXEMPT FACI LI TY DOLLARS NEEDS FOR THE FUNDI NG
SOURCE, PARTI CULARLY SI NCE WE' RE REACHI NG AND
APPROACHI NG THE YEAR 2000 AND THE BOARD S
COW TMENT TO THE AB 939 GOALS, THI S LETTER SHOULD
NOT BE OUR SOLE PARTICI PATION I N THI S CDLAC
PROCESS. I N THE | NTERVENI NG MONTHS AND THEREAFTER,
| WOULD SUGGEST THAT WE FOLLOW THI S | SSUE, REQUEST
STAFF TO ATTEND THEI R MEETI NGS, HAVE A STANDI NG
UPDATE I N THE ADM N COW TTEE ON THE CDLAC PROCESS,
AND REPORT BACK TO THE COWM TTEE.

ALSO, TWO OTHER REQUESTS. |'M SORRY.

YOU DI D ADDRESS HR 979, BUT |'D ALSO LI KE TO KNOW
WHAT THEI R POSI TI ON WAS ON THE ARONER BI LL, WHI CH
WAS AB 1383, FOR NEXT MONTH. AND THANKS VERY MJUCH.

MR. YOUNG. THANK YOU.

CHAI RMAN PENNI NGTON: OKAY. | S THERE ANY
OTHER DI SCUSSI ON ON THAT?

BOARD MEMBER RELI' S: JUST, YOU KNOW |



Please note: These transcripts are not individually reviewed and approved for accuracy.

122



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N NN N NN R R R R R R R R R R
o A W N P O © O ~N O 00 M W N B O

WOULD HAVE BEEN PREPARED TO ACT TODAY. |
UNDERSTAND WE' VE GOT A LI TTLE REFI NEMENT TO DO, SO
| APPRECI ATE THAT. | DO ECHO THE VI EW THAT WE
SHOULD BE AGGRESSI VE ON THI'S ON ALL FRONTS. THIS
IS A CRITI CAL PI ECE OF 939 | MPLEMENTATI ON, THE
FI NANCI NG. AND SO | THI NK WE HAVE TO BE | NVOLVED
I N MANY WAYS AS WAS PREVI OUSLY STATED.

BOARD MEMBER JONES: MR. CHAI RMAN.

CHAI RMAN PENNI NGTON:  CERTAI NLY, MR
JONES.

BOARD MEMBER JONES: | DON' T WANT TO DRAG
THI'S ON ANYMORE, BUT | DI DN T HEAR ANYBODY TALK
ABOUT I T. | JUST WANTED TO SAY THAT CPCFA
FI NANCI NG COULD IN A LOT OF AREAS THROUGHOUT THE
STATE ARE THE DI FFERENCE BETWEEN PRQJECTS GO NG OR
NOTHI NG AT ALL. | MEAN I T IS THAT CLEAR. AND |
THINK I TS GOOD WHAT WE' RE DO NG. | THI NK THAT |
TOO WAS READY TO VOTE TODAY TO ENDORSE.

| ACTUALLY OFFERED SOVE OTHER

LANGUAGE IN THE FORM OF A SUBSTI TUTE THAT DEALT
W TH THE HEALTH AND SAFETY | SSUES BECAUSE UNDER
SUBTI TLE D WHERE WE DON' T HAVE LANDFI LLS I N EVERY
COUNTY AND WE DON' T HAVE FACI LI TIES I N EVERY
COUNTY, THAT | NFRASTRUCTURE HAS TO BE BUILT. |IF
THESE FUNDS AREN T AVAI LABLE, | T DOES NOT GET
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1 WHETHER I T'S A LANDFI LL, TRANSFER STATI ON,
2 RECYCLI NG CENTER, OR MRF, WHATEVER YOU WANT. |IF
3 THESE FUNDS AREN' T HERE, IT'S NOT -- IF IT'S NOT
4 AVAI LABLE, |IT DOESN T WORK. AND THEN WE CREATE A
5 HEALTH AND SAFETY | SSUE.
6 AND | THINK I T"S | MPORTANT, AND I'M
7 GLAD AND |'M PROUD TO BE ON THI S BOARD THAT

8 UNDERSTANDS JUST HOWCRITICAL THIS IS TO THE

9 DEVELOPMENT OF THE | NFRASTRUCTURE. AND THE

SOONER

10 WE GET I T BACK, THE HAPPIER |'M GO NG TO BE

AS LONG

11 AS I T'S SM THED THE RI GAT WAY AND WE CAN GO

12 FORWARD. SO THANK YOU.

13 CHAI RMAN PENNI NGTON: THANK YOU,

MR.

14 JONES. OKAY.

15 WE HAVE | TEM 37, WHICH | S THE

LAST

16 | TEM  UNLESS BOARD MEMBERS HAVE SOVE

PRESSI NG

17 LUNCH PLANS, |'D LI KE TO GO AHEAD AND TAKE

THI S UP

18 AND THEN WE CAN ADJOURN. | S THAT ACCEPTABLE

TO THE
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19 BOARD? DO YOU WANT TO BREAK AND COVE BACK?
20 BOARD MEMBER CHESBRO. WE HAVE TO
COME

21 BACK FOR CLOSED SESSI ON, DON' T WE?

22 CHAI RMAN PENNI NGTON:  WE HAVE TO
COVE BACK

23 FOR CLOSED SESSI ON.

24 BOARD MEMBER CHESBRO: I INTEND TO
DI SCUSS

25 THIS WTH STAFF, SO WE COULD BE HERE FOR A
VWHI LE.
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| DON' T KNOW ABOUT THE OTHER BOARD MEMBERS.

CHAI RMAN PENNI NGTON:  WE HAVE FI VE
PEOPLE - -

BOARD MEMBER CHESBRO. THERE ARE PEOPLE
WHO CAME TO ADDRESS | T?

CHAI RVAN PENNI NGTON:  WE HAVE S| X PEOPLE
WHO CAME TO ADDRESS | T.

BOARD MEMBER CHESBRO. WELL, LET'S PROCEED
THEN.

CHAI RVAN PENNI NGTON:  WE' RE GOl NG TO TAKE
A COUPLE M NUTES HERE FOR THE PAPER CHANGE AND
OTHER SUCH THI NGS.

( RECESS TAKEN. )

CHAI RVAN PENNI NGTON:  COME BACK | NTO
ORDER, PLEASE, AND WE W LL TAKE UP | TEM NO. 37,
WHI CH |'S | NFORMATI ON ON AND DI SCUSSI ON OF TI TLE 27
SOLI D WASTE FACI LI TY PERM TTI NG PROCESS.  DOROTHY
RI CE, DON DI ER.

MS. RICE: THANK YOU, MR CHAI RVAN AND
MEMBERS. AS YOU KNOW FROM YOUR AGENDA, THIS IS AN
| NFORMATI ONAL AND DI SCUSSI ON | TEM AND A FOLLOW UP
TO THE | TEM DI SCUSSED AT THE AUGUST BOARD MEETI NG
| N MARTI NEZ AND ALSO AT THE JULY AND AUGUST
PERM TTI NG AND ENFORCEMENT COMM TTEE MEETI NGS.
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GUI SE OF STAFF, W LL MORE CLEARLY SEEK TO DESCRI BE
THE STATUTORY AND REGULATORY BASI S FOR THE CHANGES
WE ARE PROPOSI NG | N THE BOARD' S PERM T REVI EW
PROCESS AT THIS TI ME. THAT SEEMED TO BE THE FOCUS
OF THE MARTI NEZ, THAT PERHAPS WE HAD NOT PROVI DED
ADEQUATE CLARI TY ON HOW WE GOT TO WHERE WE WERE
LAST MONTH AND NOW AGAI N TODAY.

WE W LL ALSO SEEK TO MORE CLEARLY
DESCRI BE WHAT THOSE PROPOSED CHANGES I N THE PERM T
REVI EW PROCESS ARE BECAUSE THEY AREN T, WHEN YQOU
LOOK AT I T, ALL THAT SI GNI FI CANT.

FI RST, A BRI EF REVI EW OF STATUTORI LY
AND REGULATORI LY HOWWE GOT HERE. AND |'LL START
W TH JUST A REAL BRI EF CHRONOLOGY FOR BOARD MEMBERS
WHO WERE NOT HERE AT THE TIME. AB 1220 WAS ENACTED
I N OCTOBER OF 1993 VI RTUALLY FOUR YEARS AGO. IT
WAS SPONSORED BY THI' S BOARD AND THE STATE WATER
RESOURCES CONTROL BOARD, AND I T | MPLEMENTED MANY OF
THE RECOMVENDATI ONS OF A JO NT REPORT WHI CH WAS
SUBM TTED TO THE LEG SLATURE BY THE TWO BOARDS,
OURSELVES AND THE STATE WATER BOARD.

THE JO NT REPORT, AS ONE OF ITS
FI NDI NGS, | DENTI FI ED OVERLAP AND DUPLI CATI ON
BETWEEN THI S BOARD AND THE LEA'S AS A SI GNI FI CANT
| SSUE. OF COURSE, THAT WASN' T THE ONLY | SSUE | N
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THE REPORT.

THE TI TLE 27 REGULATI ONS TO | MPLEMENT
AB 1220 WERE ADOPTED BY THE TWO BOARDS, AS YQU
RECALL, IN A JO NT MEETI NG THI' S PAST JANUARY,
JANUARY OF 1997, SUBM TTED TO OAL I N JUNE, AND
BECAME EFFECTI VE JULY 18TH OF TH S YEAR

THE REGULATI ONS CLEARLY TOOK A LONG,
LONG TI ME TO DEVELOP. THE STATUTE TOOK EFFECT FOUR
YEARS AGO. THE REGULATI ONS WERE JUST ADOPTED A FEW
MONTHS AGO. ONE REASON FOR THAT DELAY, THAT TI ME,
WAS THE DI FFI CULTY STAFF AND | NTERESTED PARTI ES
ENCOUNTERED | N TRYI NG TO ADDRESS W TH WORDS THE
OVERLAP CONFLI CT AND DUPLI CATI ON BETWEEN THE
FUNCTI ONS OF THI S BOARD AND OTHER STATE AND LOCAL
AGENCI ES, MOST NOTABLY THE STATE WATER BOARD AND
THE REG ONAL BOARDS AND THE LEA'S AND THI S BOARD.
SO THOSE WERE SOME OF THE KEY | SSUES THAT MADE THAT
RULEMAKI NG TAKE FOUR YEARS.

TODAY' S | NFORMATI ONAL | TEM FOCUSES
SOLELY ON CHANGES | N THE BOARD S REVI EW PROCESS OF
PERM TS SUBM TTED BY LEA'S. WE W LL NOT GO I NTO
OTHER ASPECTS OF AB 1220 | MPLEMENTATI ON, SUCH AS
THE RESPECTI VE ROLES OF THI S BOARD AND THE STATE
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24

THE | TEM BEFORE YOU SEEKS PRI MARI LY
TO LAY OUT SOME OF THE STATUTORY AND REGULATORY
FRAMEWORK FOR OUR DI SCUSSI ON TODAY, AND |'LL REFER
TO PAGES OF THAT I N PROVI DI NG THAT BACKGROUND.

FI RST OF ALL, ON PAGE 3 OF YOUR
AGENDA | TEM A FEW PROVI SI ONS OF THE PUBLI C
RESOURCES CODE ARE HI GHLI GHTED FOR YOUR REVI EW
TODAY, KIND OF M DPAGE THERE, SPECI FI CALLY PUBLI C
RESOURCES CODE SECTI ON 43101 SUBDI VI SI ON B AND
43101 SUBDI VI SI ON C, PARAGRAPH 8. |'LL JUST READ
THOSE BRI EFLY AS THEY CONTAI N THE MOST CLEAR
STATUTORY DI RECTI ON CONCERNI NG THE SHI FT, THE
| NTENDED CLARI TY BETWEEN THE ROLE OF THI S BOARD AND
THAT OF THE LEA.

AND |'LL QUOTE. "THE REPORT FOUND
THAT REGULATORY OVERLAP, CONFLI CT, AND DUPLI CATI ON
WERE EVI DENT BETWEEN THE BOARD AND THE STATE WATER
BOARD AND BETWEEN THE BOARD AND LOCAL ENFORCEMENT
AGENCI ES AND THAT REGULATORY REFORM WAS NECESSARY
TO STREAMLI NI NG THE STATE' S SOLI D WASTE DI SPOSAL
REGULATORY PROCESS. | N ADDITION, I'T WAS FOUND THAT
A RECASTI NG OF THE SOLI D WASTE FACI LI TY PERM T WAS
WARRANTED TO MAKE EFFI Cl ENT AND STREAMLI NED THE
PERM TTI NG AND REGULATI ON OF SOLI D WASTE

DI SPOSAL
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SPECI FI CALLY THE FOLLOW NG PARAGRAPH.

“A CLEAR AND CONCI SE DI VI SI ON OF
RESPONSI BI LI TY SHALL BE MAI NTAINED TO M NI M ZE
OVERLAP AND DUPLI CATI ON OF PERM TTI NG, | NSPECTI ON,
AND COWPLI ANCE DUTI ES BETWEEN THE BOARD AND
CERTI FIED LEA'S. THE BOARD S PRI MARY ROLE I N
REGARD TO PERM TTI NG AND COWPLI ANCE SHALL BE TO
PROVI DE TECHNI CAL ASSI STANCE AND ONGO NG TRAI NI NG
AND SUPPORT TO LEA'S, TO ENSURE A LOCAL ENFORCEMENT
AGENCY' S PERFORMANCE | N COVPLYI NG W TH STATE
M NI MUM STANDARDS, AND TO REVI EW PERM TS AND OTHER
DOCUMENTS SUBM TTED BY LEA'S FOR BOARD CONCURRENCE
OR APPROVAL. THE BOARD SHALL STRENGTHEN THE STATE
CERTI FI CATI ON AND EVALUATI ON PROGRAM FOR LEA'S AND
SHALL SET CLEAR AND UNI FORM STANDARDS TO BE MET BY
LEA'S. "

THERE WAS ALSO CONSI DERABLE
DI SCUSSI ON AT THE TI ME AB 1220 WAS BEI NG DEVELOPED
ABOUT THE NEED TO STRENGTHEN STATE LAW GOVERNI NG
THE BOARD S LEA EVALUATI ON FUNCTI ON, AND YOU CAN
SEE THAT IN THE LATTER PROVI SI ON THAT | JUST READ.
THESE CHANGES CAN ALSO BE SEEN I N PUBLI C RESOURCES
CODE 43214, WHI CH APPEARS ON PAGES 4 AND 5 OF YOUR



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 AGENDA | TEM

25 I WLL NOT READ THIS SECTION AS IT'S
129



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N NN N NN R R R R R R R R R R
o A W N P O © O ~N O 00 M W N B O

RATHER LENGTHY, BUT PRI MARI LY WANTED TO HI GHLI GHT
FOR YOU TWO ASPECTS OF | T THAT WERE SI GNI FI CANT
REVI SI ONS BROUGHT ABOUT BY AB 1220. PRIOR TO 1220,
THE PROVI SIONS I N THE LAW STEMM NG FROM 939 SPCKE
TO AN ABILITY OF THE BOARD TO, WHEN | SSUES WERE
FOUND AT SOLI D WASTE FACI LI TIES IN THE COURSE OF AN
EVALUATI ON, THE BOARD COULD DO A PERFORMANCE REVI EW
OF THE LEA, AND THROUGH A FAI RLY LABORI OUS PROCESS,
WH CH | THI NK YOU RE FAM LI AR W TH, 120 DAYS TO DO
THE REVIEW AND THEN | BELIEVE IT'S 90 DAYS TO
PREPARE A REPORT AND 60 DAYS TO PREPARE A
CORRECTI VE ACTI ON PLAN. TI ME FRAMES ARE SET OUT
FOR ACTI ON.

VWHEN WE WERE DEBATI NG I N THE
LEGQ SLATI VE PROCESS THE | NCREASED DELEGATI ON TO THE
LEA OF CERTAIN PERM TTI NG AND COMPLI ANCE FUNCTI ONS,
| T WAS FELT VERY STRONGLY BY MEMBERS OF THE FOLKS
ADVOCATI NG DI FFERENT PO NTS OF VI EW AT THE TI ME
THAT MORE FOCUS NEEDED TO BE PLACED ON THE
AUTHORI TY OF THE BOARD TO STEP I N QUI CKLY | F | SSUES
WERE FOUND.

FOR THOSE REASONS, SORT OF TWO- THI RDS
OF THE WAY DOWN THE PAGE ON PAGE 4, YOU W LL SEE
LANGUAGE THAT WAS ADDED TO THE CODE BY AB 1220,
BEG NS NOTW THSTANDI NG SECTI ONS 43215 -- AND |
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THINK I T'S 43216. THERE'S A TYPO THERE -- | F THE
BOARD FI NDS THAT CONDI TI ONS AT SOLI D WASTE
FACILITIES WTHI N THE JURI SDI CTI ON OF THE LEA
THREATEN PUBLI C HEALTH AND SAFETY OR THE
ENVI RONMVENT, THE BOARD SHALL W THI N TEN DAYS OF
NOTI FYI NG THE LEA BECOVE THE EA UNTI L ANOTHER LEA
| S DESI GNATED AND CERTI FI ED. THAT WAS AN ADDI TI ON
W TH 1220 AND A FAI RLY SI GNI FI CANT ONE.

THE OTHER ADDI TI ON THAT 1220 MADE TO
THE CODE IS THE SUBDI VI SION D WHI CH FOLLOWS
| MVEDI ATELY, WHI CH STATES THAT THE BOARD SHALL FI ND
THAT AN LEA I'S NOT FULFILLI NG I TS RESPONSI BI LI TI ES
PURSUANT TO THI S ARTI CLE | F ANY OF THE FOLLOW NG
FI NDI NGS ARE MADE. AND THEN ON THE FOLLOW NG PACE,
PAGE 5, ARE LI STED FI VE SPECI FI C PO NTS HAVI NG TO
DO W TH PREPARATI ON OF ADEQUATE PERM TS, PURSUI NG
ENFORCEMENT APPROPRI ATELY, ALL THOSE KI NDS OF
THI NGS WHERE THE STATUTE NOW STATES AND HAS SI NCE
1993 THAT THE BOARD SHALL FIND THAT THE LEA IS NOT
FULFI LLI NG | TS FUNCTI ON I F ONE OF THOSE SI TUATI ONS
EXI STS.

SO IT'S CLEAR FROM LOOKI NG AT THE
SECTI ONS TOGETHER, THOSE HAVI NG TO DO W TH THE
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THAT 1220 WAS | NTENDI NG TO LI NK CLARI TY REGARDI NG
THE ROLES OF THE LEA AND THI S BOARD W TH | NCREASED
EMPHASI S ON TRAI NI NG, TECHNI CAL ASSI STANCE, AND A
STRENGTHENED EVALUATI ON FUNCTI ON.

AS YOU KNOW WE HAVE BEEN ACTI VELY
SEEKI NG TO | MPLEMENT MANY OF THESE ASPECTS OF AB
1220 FOR SEVERAL YEARS NOW AS EVI DENCED | N OUR
| NCREASED EFFORTS | N TRAI NI NG, SEEKI NG LEA
I NVOLVEMENT | N OQUR PROGRAMS ON HOW TO MAKE THEM
MEET THEI R NEEDS, AND I N OUR EFFORTS TO ADDRESS
| NADEQUACI ES | N THE EVALUATI ON PROCESS.

AS REGARDS PERM T REVIEW THI S
PRI MARI LY MEANS A SHI FT I N FOCUS TO PROVI DI NG THE
TOOLS AND ASSI STANCE NEEDED BY LEA'S TO SUBM T
COVWPLETE AND ACCURATE PERM T PACKAGES. HOWEVER, WE
RECOGNI ZE THAT AB 1220 DI D NOT ELI M NATE NOR WEAKEN
THI'S BOARD' S ROLE I N ACTI NG TO CONCUR I N OR OBJECT
TO SOLI D WASTE FACILITIES PERMTS. I N FACT, AB
1220 ARGUABLY STRENGTHENED THI S ROLE BY REQUI RI NG
THE BOARD TO OBJECT TO PERM TS I F I T FI NDS THAT
SPECI FI C REQUI REMENTS OF THE LAW AND REGULATI ON
HAVE NOT BEEN MET.

AGAI N, AB 939 WAS FAIRLY GENERAL | N
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1 NOW TO BRI EFLY SPEAK TO THE TI TLE 27
2 REGULATI ONS, WHI CH WERE THI S BOARD AND THE WATER

3 BOARD S EFFORTS TO | MPLEMENT THROUGH REGULATI ON THE
4 1220 PROVI SIONS. HOW DI D THE TI TLE 27 REGULATI ONS
5 SEEK TO | MPLEMENT THE AB 1220 STATUTORY | NTENT TO
6 PROVI DE A CLEAR AND CONCI SE DI VI SI ON OF

7 RESPONSI BI LI TI ES BETWEEN THE BOARD AND CERTI FI ED

8 LEA'S? PRIMARILY | THI NK TWO SECTI ONS OF THE

9 REGULATI ONS ARE MOST RELEVANT, ONE DESCRI Bl NG THE
10 ENFORCEMENT AGENCY PERM T PROCESSI NG REQUI REMENTS
11 AND ONE DESCRI Bl NG WASTE BOARD PERM T PROCESSI NG
12 REQUI REMENTS. AND YOU CAN FI ND THOSE SECTI ONS OF
13 THE TI TLE 27 REGULATI ONS ON PAGE 7 OF YOUR | TEM
14 AND AGAIN, | WON T READ THOSE

15 SECTIONS. | THI NK THE MOST RELEVANT THI NG HERE
TO

16 FOCUS ON, IN THE FI RST SECTI ON THAT YOU SEE ON
PAGE

17 7, 21650, WHI CH RELATES TO THE EA PROCESSI NG

18 REQUI REMENTS, THE PARAGRAPH 3 THERE CALLS FOR A
19 CERTI FI CATI ON FROM THE EA THAT THE PERM T
20 APPLI CATI ON PACKAGE |'S COMPLETE AND CORRECT,

21 | NCLUDI NG A STATEMENT THAT THE RFI MEETS
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22 THE REQUI REMENTS OF 21600 OF THESE SAME

23 REGULATI ONS.

24 AND THEN WHEN YOQU FLI P TO THE
SECTI ON

25 DOWN BELOW 21685, ON THE BOARD PROCESSI NG ROCLE,
I T
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REFERENCES THE CERTI FI CATI ON BY THE ENFORCEMENT
AGENCY THAT THE RFI 1S COMPLETE AND CORRECT.

SO WHAT DO THESE STATUTORY AND
REGULATORY CHANGES MEAN I N TERMS OF BOARD REVI EW OF
PERM TS? THEY DO NOT MEAN THAT THE BOARD' S
DECI SI ON- MAKI NG ROLE IS LESSENED. THEY DO SEEK TO
CLARI FY THE PRI MARY ROLE OF THE LEA IN THE PERM T
PREPARATI ON AND SUBM TTAL PROCESS AND THE ROLE OF
THE BOARD | N PROVI DI NG THE LEA W TH THE NEEDED
TOOLS AND ASSI STANCE TO PERFORM THESE FUNCTI ONS
SUCCESSFULLY.

THE ATTACHMENTS TO YOUR AGENDA | TEM
SEEK TO DEPI CT WHAT WE THINK THI S ALL BO LS DOWN TO
I N TERMS OF STAFF REVI EW OF LEA PERM T SUBM TTALS.

THE COPY IN YOUR PACKET IS I N WHI TE.
MAYBE YOU CAN SEE THE WORDS A LI TTLE BETTER. ONE
WAY TO LOOK AT THI'S CHART -- | T WAS JUST AN EFFORT
TO DEPI CT FOR YOU WHAT THE HECK WE WERE TALKI NG
ABOUT -- |IF YOU LOOK AT ALL THE WORDI NG ON THE
PAGE, ALL OF THE DI FFERENT COVPONENTS, AND YOU
THI NK ABOUT THE LAW BEFORE 1220, ALL OF THOSE
THI NGS WERE ASPECTS OF WHAT BOARD STAFF REVI EVED
VWHEN THEY BROUGHT A PERM T TO YOU PRI OR TO THE
PASSAGE OF AB 1220.

AFTER 1220 WE STOPPED REVI EW NG ALL
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THE OTHER STATE AND LOCAL PERM TS AS PREREQUI SI TES
TO BOARD ACTI ON AS THERE WAS NO LONGER ANY
STATUTORY AUTHORI TY TO SUPPORT THE CONCEPT OF THE
SOLI D WASTE FACI LITY PERM T AS AN UVBRELLA PERM T
OR THE USE OF THE LAUNDRY LI ST OF OTHER REQUI RED
APPROVALS WHI CH WAS | N BOARD REGULATI ON AS A
PREREQUI SI TE TO BOARD ACTI ON ON A PERM T.

THI'S LAUNDRY LI ST IS DEPI CTED I N THAT
YELLOW BOX. SO THOSE ARE ASPECTS OF THE PERM T
THAT WE CEASED REVI EW NG I N DETAI L, SOVE OF THEM
MANY YEARS AGO BECAUSE THI S LAW PASSED FOUR YEARS
AGO, WHI CH REMOVED ANY AUTHORI TY FOR US TO BE
ADHERI NG TO THAT LAUNDRY LI ST, SO THAT'S NOT A
CHANGE THAT' S PROPOSED BEFORE YOU TODAY. I TS
SOVETHI NG THAT WE' VE BEEN | MPLEMENTI NG SI NCE THE
STATUTE TOOK EFFECT.

IN THE BOTTOM GREEN BOX | S THE LI ST
OF I TEMS THAT WE STILL REVIEWAND WLL REVIEWIN
THE POST 1220 ERA. I N THE SMALL RED BOX ARE THE
TWO | TEMS FOR WHI CH OUR REVI EW I S PROPOSED TO
CHANGE SOVEVWHAT AND |'S REALLY THE FOCUS OF THE | TEM
THAT WE' VE BEEN BRI NG NG TO YOU THE LAST TWO MONTHS
I N COWM TTEE AND BOARD MEETI NG. AND MOST
| MPORTANTLY, THE RFI, THE REPORT OF FACI LITY
| NFORMATI ON, I N THE RED BOX.
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THE QUESTI ON THAT STAFF WERE SEEKI NG
TO POSE I N THE | NFORMATI ONAL | TEMS THAT WE' VE BEEN
BRI NG NG TO YOU AND THE DEBATE WE' VE BEEN HAVI NG
WTH N THE DI VISION | S WHAT LEVEL OF REVI EW OF THE
RFI 1S APPROPRI ATE NOW THAT THE LEA IS REQUI RED BY
REGULATI ON TO CERTI FY THAT THAT DOCUMENT | S
COVWPLETE AND CORRECT? THE OTHER | TEM MENTI ONED | N
THE RED BOX I S WATER BOARD DOCUMENTATI ON.  AND ALL
THAT' S MEANT BY THAT IS THAT WTH 1220, AS YOU
KNOW ONE OF THE BALANCI NG ASPECTS OF I T WAS THAT
WHEN YOU' RE CONCURRI NG ON A PERM T, YOU ARE NOT
REQUI RED TO ACT | F THERE ARE OUTSTANDI NG | SSUES
REGARDI NG ENFORCEMENT ORDERS PENDI NG AT THE
REG ONAL BOARD.

SO V\E NOW OBTAI N | NFORMATI ON FROM THE
LEA REGARDI NG ANY SUCH PENDI NG ACTI ONS AND THE
STATUS OF THE WASTE DI SCHARGE REQUI REMENTS SO THAT
YOU CAN FULFI LL THAT.

SO IN A SENSE THEN ALL OF THE
DI SCUSSI ON AND DEBATE WE' VE BEEN HAVI NG | S ABOUT
THE LEVEL OF REVI EW FOR THE RFI. ALL THI S HAVI NG
BEEN SAI D, WE RECOGNI ZE, AS BOARD STAFF, THAT THE
BOARD W LL NEED, DOES NEED, AND W LL ALWAYS NEED
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1 NEED TO PERFORM SUFFI CI ENT REVI EW TO MAKE A

2 RECOMVENDATI ON TO YOU REGARDI NG CONCURRENCE OR

3 OBJECTION I N A PERM T.

4 VWE DO NOT ENVI SI ON, I N FACT,

5 SI GNI FI CANT CHANGE I N TERMS OF WHAT YOU W LL

6 ACTUALLY SEE FROM STAFF ON PERM TS. A LOT OF IT

7 BO LS DOWN TO WHAT LEVEL OF REVIEWWE WLL G VE TO
8 THE RFI THAT HAS BEEN CERTI FI ED AS COVWPLETE AND

9 CORRECT BY THE LEA. WE W LL CLEARLY NEED TO REVI EW
10 FOR WHETHER THE REQUI RED PARTS AND Pl ECES ARE

11 PRESENT, WHETHER I T'S CONSI STENT W TH OTHER ASPECTS
12 OF THE PERM T SUBM TTAL, AND WE MAY NEED TO LOOK
13 FOR OTHER THI NGS AS WELL I N ORDER TO DEVELOP A

14 RECOMVENDATI ON ON CONCURRENCE COR OBJECTI ON FOR YOU.
15 THAT CONCLUDES MY PRESENTATI ON AND
16 ATTEMPT TO CLARI FY WHAT WE WERE TRYI NG TO DESCRI BE
17 | N MARTI NEZ.

18 CHAI RMAN PENNI NGTON:  THANK YOU.

19 DI SCUSSI ON OF STAFF FI RST, OR DO YOU WANT TO HEAR
20 FROM ALL THE PEOPLE?

21 BOARD MEMBER CHESBRO:. |'D LI KE TO MAKE
22 SOVE COMMENTS. THI'S | TEM WAS BROUGHT FORWARD FROM

N
w

OUR MEETI NG I N MARTI NEZ. AT THAT TIME | HAD
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PERM TS. | EXPRESSED CONCERN THAT WE WERE

HI NDERI NG THE BOARD MEMBERS' ABILITY TO ACT ON
PERM TS BECAUSE OUR STAFF WOULD LIM T THEI R

| NDEPENDENT ANALYSIS OF PERM TS, AND WE WOULD BE
RELYI NG EXCLUSI VELY ON LOCAL ENFORCEMENT AGENCY
CERTI FI CATI ON OF COWPLI ANCE.

NOW |' VE SUPPORTED VERY STRONGLY AND
| CONTI NUE TO SUPPORT THE CONTI NUI NG UPGRADI NG OF
THE LEA'S, BUT THEY' RE NOT PERFECT AND THEY NEVER
W LL BE PERFECT. THERE W LL CONTI NUE TO BE
EXAMPLES WHERE THERE ARE DI FFI CULTI ES, AND | KNOW
THAT THOSE ARE CREATED NOT JUST BY -- VERY SELDOM
BY THE | NTENTI ONS OF AN LEA TO NOT COWMPLY
ADEQUATELY, BUT THERE' S A QUESTI ON OF RESOURCE
ALLOCATI ON AT THE LOCAL LEVEL, AND THERE' S
QUESTI ONS FROM TI ME TO TI ME OF POLI TI CAL PRESSURE.
AND | SAY THAT NOT AS A CURRENT MEMBER OF THE WASTE
BOARD. | SAY THAT HAVI NG SERVED | N LOCAL
GOVERNMENT AND BOTH OBSERVED FI RSTHAND I N THE
COUNTY | WAS | N AND ALSO KNOW NG COUNTY OFFI CI ALS
FROM AROUND THE STATE AND PARTI CI PATI NG I N
DI SCUSSI ONS AND | NTERACTI NG W TH OTHER COUNTI ES FOR
MANY, MANY YEARS.
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EXPERI ENCE. | TS NOT JUST SI TTI NG HERE HEARI NG
PERM TS THAT LEAD ME TO THAT CONCLUSI ON.

THERE HAVE BEEN TI MES AND THERE W LL
CONTI NUE TO BE TI MES WHEN PERM TS ARE GO NG TO LAND
BEFORE THI S BOARD WHERE THERE W LL BE -- THE LEA'S
RECOMVENDATI ONS W LL BE THE SUBJECT OF CRITI Cl SM
AND CONTROVERSY, EI THER BY ANOTHER JURI SDI CTI ON OR
THE JURI SDI CTI ON THAT' S BEI NG REGULATED OR THE -- A
COVPETI TOR OR A NEI GHBORHOOD GROUP OR YOU NAME I T,
WHAT THE CAUSE -- WHAT THE ORI G N OF THE MOTI VATI ON
FOR THE PEOPLE QUESTI ONI NG THE LEA' S ABI LI TIES
M GHT BE.

AND |' M NOT SAYI NG THAT SI MPLY
RAI SI NG THE QUESTI ONS CASTS ANY DOUBT ON THE LEA.
| T DOES REQUI RE THE BOARD, HOWEVER, UNDER THOSE
Cl RCUMSTANCES, TO HAVE AN | NDEPENDENT ANALYSI S.
AND I T'S MY BELI EF THAT UNDER THI S PROPOSAL WE
WON' T BE ASSURED OF THIS. AND I THI NK THAT WE' VE
BEEN -- | T'S NOT THAT THI S PROPOSAL DRAMATI CALLY
ENDS THAT. WE' VE BEEN ON THI S SLI PPERY SLOPE WHERE
LI TTLE BY LITTLE, WE'RE GETTI NG LESS, AND THI S
MOVES US FURTHER ALONG | N THAT PROCESS.

| BELIEVE THIS | S A FUNDAMENTAL | SSUE
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PROPOSAL.  UNFORTUNATELY, THE | TEM WAS DELI VERED TO
THE BOARD, AND THIS IS QUI TE UPSETTING TO ME, THI S
MORNI NG W TH NO ABILITY TO REVIEWIT AND DI SCUSS | T
W TH STAFF | N ADVANCE. ACTUALLY, WE RECEIVED IT
LATE YESTERDAY. | DIDN'T SEE I'T TILL THI S MORNI NG.
THERE WAS NO TI ME FOR REVI EW AND CERTAI NLY NO TI ME
FOR PUBLI C REVI EW OF THE PROPOSALS.

YET | NOTE THAT THERE ARE LEA'S HERE,
SO | ASSUME THAT THEY HAVE BEEN DI SCUSSI NG W TH
STAFF AND WVERE AWARE OF WHAT THE STAFF WAS GO NG TO
BE PRESENTI NG US.

AS A BOARD MEMBER, | WANT TO KNOW AND
| WANT TO KNOW THAT THE GENERAL PUBLI C HAS ACCESS
TO WHAT' S GO NG TO BE DI SCUSSED BY THE BOARD. AS
|" VE SAID BEFORE, THIS I S A SLI PPERY SLOPE. THE
BOARD STAFF HAS APPARENTLY ALREADY BEGUN THE
PROCESS TO LOOKI NG AT LEA CERTI FI CATI ON RATHER THAN
| NDEPENDENT REVI EW AND ANALYSI S AS THE PRI MARY
FOCUS OF DETERM NI NG WHETHER OR NOT WE' RE GETTI NG
ADEQUATE PERM TS BEFORE US. AS A BOARD MEMBER, |
BELI EVE THE BOARD | NTENDED ME AND | NTENDED YOU, MY
COLLEAGUES, TO | NDEPENDENTLY REVI EW AND ACT ON
PERM TS.
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SUPPORT FOR THAT FUNCTI ON FROM STAFF, | T MAKES THE
JOB A WHOLE LOT MORE DI FFI CULT, AND THE
Cl RCUMSTANCE | ' M ENVI SI ONI NG, AND | CAN THI NK OF A
HALF A DOZEN I N THE LAST COUPLE YEARS, WHERE WE' RE
SITTI NG HERE AND THE LEA | S BEI NG CAST - -
ESSENTI ALLY BEI NG QUESTI ONED OR CRITI Cl ZED AS TO
WHETHER THE PERM T | S ADEQUATE. AND WE NEED THAT
THI RD- PARTY | NDEPENDENT ANALYSIS I N THE FORM OF OUR
STAFF TO ASSURE US THAT WE ARE MAKI NG A DECI SI ON
BASED ON ADEQUATE | NFORMATION. AND | JUST DON T
FEEL THAT WE' RE GO NG TO BE GETTI NG THAT. SO THOSE
ARE MY COMVENTS.

CHAI RMAN PENNI NGTON: THANK YOU, MR
CHESBRO. ANY OTHER COMMENTS OR DI SCUSSI ON?

BOARD MEMBER RELI'S: |'LL HOLD TO HEAR THE
COMMENTS.

CHAI RMAN PENNI NGTON:  WE' LL START W TH
JUSTI N MALAN.

MR. MALAN: MR, CHAI RVAN, BOARD MEMBERS,
JUSTI N MALAN W TH CCDEH, THE LOCAL ENVI RONMENTAL
HEALTH DI RECTORS, AND WE REPRESENT MOST OF THE
LEA'S AS WELL.

I WANT TO THANK YOU FOR THE

OPPORTUNI TY TO LET THE LEA'S PI TCH THEI R SUPPORT
FOR THI S PROPOCSAL. AND | HAD SOME SPECI FI C
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COMMENTS TO MAKE, BUT | WANTED TO MAKE A VERY
GENERAL COMMENT. OUR GROUP REPRESENTS THE 56 LOCAL
ENVI RONMENTAL HEALTH DI RECTORS AROUND THE STATE.
THEY MANAGE SOVE CASES TEN, SOMVE CASES 20 DI FFERENT
PROGRAMS, ENVI RONMENTAL HEALTH PROGRAMS. SOVE OF
THOSE PROGRAMS DON' T HAVE A STATE CERTI FI CATI ON,
AND YET THESE LOCAL AGENCI ES ARE ENTRUSTED BY THE
STATE, BY THE FEDERAL GOVERNMENT, BY THEI R LOCAL
GOVERNMENTS TO PERFORM | N SOME CASES, MORE
CRI TI CAL ENVI RONMENTAL AND PUBLI C HEALTH FUNCTI ONS
THAN -- OR AT LEAST EQUI VALENT ENVI RONMENTAL HEALTH
FUNCTI ONS I N THE LEA PROGRAM

SO MY FI RST PO NT REALLY IS THAT |
THI NK WE NEED TO KEEP I N M ND THAT YOU RE NOT
DEALI NG W TH A BUNCH OF AMATEURS I N THE LEA' S.
THESE ARE CERTI FI ED PROFESSI ONALS, CERTI FI ED REHS' S
THAT KNOW THEI R STUFF. THEY HAVE BEEN ENTRUSTED BY
THE VERY LOCAL AGENCI ES I N WHI CH THESE FACI LI TI ES
ARE SI TED AND WHI CH YOU, AS A MEMBER OF THE PUBLI C,
LIVE. |1'D LIKE TO SET THAT TONE BECAUSE | THI NK W\E
OFTEN FORGET THAT.

"D LIKE TO COMVEND THI S BOARD AND
CERTAI NLY THE STAFF FOR TAKI NG THI S PLUNGE, ALBEIT
A RATHER SMALL PLUNGE, | N ACTUALLY TRYI NG TO
ADDRESS A FAI RLY CRI TI CAL DYSFUNCTI ON THAT WE SAW
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THREE OR FOUR YEARS AGO. AND THAT WAS THE
DYSFUNCTI ONAL RELATI ONSHI P BETWEEN THI S STATE AND
THE LOCALS. | T OCCURS I N MANY PROGRAMS. AND AS AN
ASSOCI ATI ON, WE AT CCDEH ARE COWM TTED TO ADDRESS
THI'S DYSFUNCTI ONAL RELATI ONSHI P BETWEEN NOT ONLY
WHAT WE SAWW TH THE STATE BOARD, BUT W TH HEALTH
SERVI CES, W TH DEPARTMENT OF TOXI CS, W TH OTHER
AGENCI ES.

I T"S NOT THAT WE' RE GO NG FOR A POVER
GRAB. WE ARE GENUI NELY | NTERESTED I N | MPROVI NG THE
RELATI ONSHI P BETWEEN THE STATE AND THE LOCALS AND
PRI MARILY TO | MPROVE OUR SERVI CE, THE DELI VERY OF
SERVI CE, W THOUT I N ANY WAY COVPROM SI NG AND, I N
FACT, WE CAN FAIRLY SAY | MPROVI NG THE PROTECTI ON OF
THE PUBLI C HEALTH AND THE ENVI RONMENT.

SO | TH NK FROM CCDEH S PERSPECTI VE,
WE WOULD SUGGEST THAT THI S MOVE THAT' S BEI NG
PROPOSED HERE | N NO WAY ABROGATES YOUR
RESPONSI BI LI TY, ABROGATES YOUR AUTHORI TY, REDUCES,
DI M NI SHES YOUR PRESTI GE. I N FACT, | T DOES THE
OPPOSITE. I T PUTS YOU ON A HI GHER PLAIN. | T PUTS
YOU ON A PLAIN OF BEI NG AN OVERSEER RATHER THAN
NI T-PICKER.  AND THI S IS HONESTLY WHAT I T BO LS
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RESPONSI BI LI TY, AND THAT IS TO ENSURE THAT THE
LEA'S DO THEIR JOB. THEY MAY DO THEIR JOB IN A
SLI GHTLY DI FFERENT WAY, BUT I T'S YOUR JOB TO ENSURE
THAT THE WHOLE PROGRAM | S DELI VERED EFFECTI VELY AND
EFFI CI ENTLY. AND | THINK THIS IS THE MECHANI SM BY
WH CH WE CAN ACHIEVE THIS. AND |I COMMEND YOU FOR
TAKI NG THE STEP AND OFFER OUR ASSOCI ATI ON' S 100
PERCENT SUPPORT AS WE GO THROUGH THI S PROCESS.
THANK YOU.

CHAI RMAN PENNI NGTON:  ANY QUESTI ONS?

BOARD MEMBER JONES: | HAVE A COMVENT.
MR. JUSTI N, WHEN YOU REPRESENT, YOU KNOW 56
DI FFERENT ENVI RONMENTAL HEALTH DI RECTORS, | THI NK
| T"S PRETTY FAIR THAT NOT EVERY ONE OF THESE 56
VI EW WHAT THEY DO EXACTLY THE SAME WAY. THAT IS
THE NATURE OF ANY ASSOCI ATI ON.

I THI NK AB 59 AND WHAT WE ADDED TO

THE LEA CERTI FI CATI ON | SSUES, WHEN WE TALKED ABOUT
UNEQUAL TREATMENT BETWEEN PUBLI C AND PRI VATE
FACI LI TY TREATMENTS, WERE DRI VEN BECAUSE OF
| NEQUI TI ES THAT HAD BEEN GO NG ON FOR A LONG

OKAY, VWHERE ONE JURI SDI CTI ON TREATED A PUBLI CLY
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DON'T NEED TO KNOW -- | DON' T NEED TO HEAR THAT
THI'S PUTS US ON A PEDESTAL BECAUSE | DON T THI NK
WE' VE EVER BEEN ON A PEDESTAL. | THI NK WHAT OUR
JOB IS IS TO ENSURE THE PUBLI C HEALTH AND SAFETY AS
| S ENVI RONMVENTAL HEALTH DI RECTORS. | THI NK WHAT
WE' RE NERVOUS ABOUT IS THAT WE SEE PERM TS COVE I N
FRONT OF US OR WE LI STEN TO PEOPLE THAT ARE WAI TI NG
FOR A PERM T THAT HAVEN T GOTTEN I N FRONT OF US
BECAUSE OF AN LEA THAT'S TAKING A LONG TI ME OR
BECAUSE OF OUR STAFF TAKI NG A LONG TI ME, AND VE I N
THE M DDLE OF SOVE OF OUR WORK HERE ASK QUESTI ONS
OF LEA'S THAT WE PUT | MPORTANCE ON, LI KE WHAT ARE
THE BOUNDARI ES, WHAT ARE THE PARAMETERS OF THE
FACI LI TI ES THAT -- PHYSI CAL PARAMETERS OF THE
FACI LI TY THAT YOU ARE GO NG TO BE | NSPECTI NG? AND
THEY SAY, WELL, THAT'S NOT | MPORTANT. THAT HAS A
TENDENCY TO MAKE US A LI TTLE NERVOUS. MAKES ME
NERVOUS. AND | THINK I'T RAI SED SOVE | SSUES W TH
EVERYBODY ELSE HERE.

SOl THINK IT'S FINE THAT YOU WANT TO
TAKE A TONE, BUT | THI NK YOU HAVE TO UNDERSTAND
WE' RE NOT DO NG THIS TO SIT ON A PEDESTAL. WE' RE
DO NG THI'S TO ENSURE THE PUBLI C HEALTH AND SAFETY,



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 AND WE' RE DO NG I T TO ENSURE THAT THERE' S EQUAL

25 TREATMENT, AND THAT THE PUBLI C I S PROTECTED, WHI CH
145



Please note: These transcripts are not individually reviewed and approved for accuracy.

1 | S EXACTLY WHAT YOU RE TRYI NG TO DO, BUT | THI NK WE
2 JUST NEED TO WORK THROUGH I'T BECAUSE THI S I S

3 DI FFERENT.

4 AND | DO GET NERVOUS WHEN AN LEA

5 DOESN' T KNOW WHAT -- DOESN T SEE THAT THERE | S

6 VALUE | N KNOW NG THE PARAMETERS OF A FACI LITY

7 CONTAI NED W THI N ANOTHER FACI LI TY. THAT SCARES ME
8 BECAUSE HE CAN BE DUPED EVERY DAY. AND |'VE DEALT
9 WTH AN AWFUL LOT OF LEA'S IN MY CAREER, AND THERE
10 ARE SOVE THAT ARE BETTER THAN OTHERS, BELI EVE ME.
11 SO | JUST WANTED TO MAKE THAT CLEAR,
12 THAT WE' RE NOT TRYI NG FOR A PONER GRAB OR TO G VE
13 YOU PONER. WE HAVE TO ALWAYS KEEP IN M ND THAT

14 WE' RE HERE TO ENTRUST THE PUBLI C HEALTH AND SAFETY
15 AND TO MAKE SURE THAT THESE REGS GET US THERE.

16 MR. MALAN: | THI NK WVE SHARE YOUR

17 SENTI MENT, BOARD MEMBER.

18 CHAI RMAN PENNI NGTON:  NEXT |'S KEN STUART.
19 MR. STUART: MR. CHAI RMAN, MEMBERS OF THE
20 BOARD, |'M KEN STUART. |'M THE NEW DI RECTOR OF

21 ENVI RONMENTAL HEALTH I N CONTRA COSTA COUNTY.

22 PROBABLY HAVE KI ND OF A VARI ED BACKGROUND I N THE

N
w

FACT THAT | HAD PLAYED BOTH HATS. |'VE BEEN AN
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COUNTY JOB |I'VE BEEN WTH FOR A TOTAL OF 14 YEARS
OF LOCAL EXPERI ENCE. SO | HONESTLY KNOW THAT
THERE'S -- WHEN WE TALK ABOUT THE, SHALL | SAY, THE
DI STRUST BETWEEN COUNTY AND STATE, | T GOES BOTH
WAYS, THAT THERE' S AN EQUAL DI STRUST BETWEEN STATE
AND COUNTY AS WELL AS COUNTY TO STATE.

I THI S PAST WEEK WAS VERY FORTUNATE
TO ATTEND THE DI RECTORS OF ENVI RONMENTAL HEALTH
MEETI NG AND STARTED W TH THE PRESENTATI ON ON
PROJECT 2000 THAT BOTH DOROTHY RI CE AND RALPH
CHANDLER PARTI Cl PATED I N.

SINCE |'VE BEEN W TH THE STATE FOR
THE LAST COUPLE YEARS WORKI NG | N DI FFERENT AREAS, |
HADN' T BEEN PRI VI LEGED TO REALLY SEE WHAT WAS GO NG
ON HERE. AND TO TELL YOU THE TRUTH, | WAS
TREMENDOUSLY | MPRESSED. THI S PROCESS HAS TAKEN ON
SOVE OF THE EXACT PROBLEMS THAT EXI ST BETWEEN
COUNTY AND STATE. AND | MJUST COMMEND THE BOARD AND
YOUR STAFF FOR THE PI ONEERI NG EFFORTS | T''S DONE.

AND | SAY PI ONEERI NG BECAUSE | CAN
ALSO TELL YOU THAT THE NEXT PANEL THAT CAME ON
AFTER THI' S | NVOLVED THE DEPARTMENT OF HEALTH
SERVI CES, THAT SAME GROUP | LEFT EMPLOYMENT W TH AT
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PROTECTI ON THAT | S NEEDED | N CALI FORNI A.  THEY HAVE
TO LOOK AT THE PROQJECT 2000 THAT YOUR BOARD
BASI CALLY PI ONEERED, AND WE' RE NOW WORKI NG ON A
MODEL FOR THAT FOR STATE HEALTH.

WHAT THI S TELLS ME | S THERE HAS TO BE
A TREMENDOUS AMOUNT OF TRUST BETWEEN THE AGENCI ES.
THE OTHER THI NG THAT WAS RATHER AMUSI NG, MR
CHANDLER WAS TALKI NG ABOUT THE NEED AS WE V\ERE
TALKI NG | NTERNET. AND, OF COURSE, COM NG OUT OF
STATE GOVERNMENT, | T WAS -- STATE HEALTH, WE DIDN' T
REALLY HAVE | NTERNET YET. AND DURI NG MR
CHANDLER' S PRESENTATI ON, | WAS BEEPED BY MY
SUPERVI SOR THAT | HAD LEFT I N CHARGE DOWN I N
CONCORD. AT THE BREAK | CALLED HER AND SHE SAI D,
"KEN, " SHE SAYS, "I1'VE GOT A REAL PROBLEM " SHE
SAI D, "THE DATA MANAGEMENT STAFF ARE | N HOOKI NG UP,
AND DI D YOU APPROVE HOOKI NG UP ALL OF THE LEA STAFF
W TH THE | NTERNET?" AND | SAID, "YES, | DID. GO
AHEAD AND DO IT." | SAI D, "MATTER OF FACT, MR
CHANDLER JUST ASKED US TO MAKE SURE THAT WE DI D
I T."

THI'S LEADS | NTO MY FEELI NG THAT I N
THE LAST FEW YEARS WE HAVE A TREMENDOUS AMOUNT OF
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CHALLENGI NG AND THOUGH -- AND YET | KNOW AS | VENT
BACK TO THE OFFI CE YESTERDAY MORNI NG TO SEE WY
STAFF ACTUALLY STARTI NG TO CALL UP, LOOKI NG AT THE
| NTEGRATED WASTE MANAGEMENT BOARD S WEB SI TE, AND
STARTI NG TO COMMUNI CATE IS CRI Tl CAL.

THE ONLY THI NGS | REALLY WANT TO TALK
ABOUT TODAY | S THAT WE HOPE THAT YOU WLL G VE US,
THE LEA'S, THE TRUST TO PREPARE ACCEPTABLE PERM TS.
AND AS WE GET I NTO THE FACT THAT THEY MAY NOT
ALVWAYS BE PERFECT, THAT WE HAVE THE OPEN COVMUNI CA-
TION TO KIND OF HEAD US OFF AHEAD OF Tl ME AND SAY
THIS IS MSSING OR THIS ISN' T M SSI NG  THERE ARE
TI MES WHEN OUR STAFF KNOW WHY I T'S M SSI NG YOUR
STAFF NEED TO KNOW THAT. THERE ARE Tl MES YOUR
STAFF KNOW SOVETHING I'S M SSI NG OUR STAFF NEED TO
KNOW THAT ALSO.

PART OF THE COMMUNI CATI ON PROCESS | S
OPEN BETWEEN US. WE TALKED ABOUT AB 1220 W TH
OVERLAP, DUPLI CATI ON, CONFRONTATI ON. AND | HOPE WE
COMWM T OQURSELVES I N THE NEXT YEARS TO MAKE SURE
THAT THAT IS MNIM ZED. I T WLL ALWAYS OCCUR
SOVEVWHAT, BUT | THI NK WVE HAVE AN OBLI GATI ON TO YQU
AND YOU TO US TO MAKE SURE THAT WE TOCE THE LI NE.
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STUART? THANK YOU, MR. STUART.
NOW WE' LL HAVE DON KOEPP.

MR. KOEPP: THANK YOU, MR. CHAI R, MEMBERS
OF THE BOARD, MY NAME |'S DON KOEPP. |'M THE LEA
W TH THE COUNTY OF VENTURA AND BEEN | NVOLVED W TH
LEA BUSI NESS, | GUESS, SINCE NEGLEY- ZEEBURG, AND
MAYBE AL MARI NO CAN TELL YOU WHEN THAT STARTED. |
CAN' T. SO | HAVE BEEN I NVOLVED IN THE SOLI D WASTE
EFFORTS AS I T RELATES TO THE BOARD AND THE
| NTERACTI ON BETWEEN THE BOARD AND LEA' S FOR SOME
PERI OD OF TI ME.

| WOULD LI KE TO COMENT ON A COUPLE

OF AREAS. ONE HAD TO DO W TH THE PARTNERSHI P 2000
AND THE TRUST BUI LDI NG, WHI CH WHATEVER ASSURANCES |
CAN G VE YOU ALL THAT PART OF THAT PROCESS DI D
BU LD A CERTAI N AMOUNT OF TRUST BETWEEN STATE AND
LOCAL AND SO WE ELI M NATE THESE BARRI ERS BECAUSE | N
ORDER FOR ME TO DO MY JOB, WHICH IS YOUR JOB, AND
US TO COOPERATE, THOSE BARRI ERS CAN T EXI ST. AND
WE HAVE PROBLEMS | N OTHER STATE AGENCI ES, AND I
THI NK THE PROCESS OF PRQJECT 2000 VENT A LONG WAYS
BETWEEN BUI LDI NG TRUST BETWEEN LEA'S AND THE BOARD
AND THE BOARD STAFF AND REPRESENTI NG, | THI NK, THE
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AND THAT'S THE RESPONSI Bl LI TY THAT WE
HAVE. ONE OF THE OUTGROWIHS OF PARTNERSHI P 2000
THAT |'S STILL BEI NG WORKED ON AND I T'S AN ONGO NG
RESPONSI Bl LI TY OF THE BOARD AND THE LEA'S, BECAUSE
WE HAVE COWM TTED OUR STAFF AND TI ME, HAS TO DO
W TH TRAI NI NG. AND THERE HAS BEEN A MASSI VE
TRAI NIl NG EFFORT GO FORWARD THI S YEAR, AND | BELI EVE
THERE' S SOVE 26 TRAI NI NG SESSI ONS COVERI NG SI X
DI FFERENT | MPORTANT TECHNI CAL TOPI CS THAT WE WERE
| NVOLVED | N ACROSS THE STATE THI S YEAR, AND THERE' S
MORE TO COVE FORWARD NEXT YEAR.

SO | CAN SAY THAT WE' RE TRYI NG TO
| MPROVE. YOUR STAFF AND YOUR BOARD IS TRYI NG TO
HELP US TO | MPROVE, AND WE ACCEPT THAT AS POSI Tl VE.
| F WE NEED TO | MPROVE AND THERE ARE AREAS WHERE W\E
ARE CALLED OUT FOR | MPROVEMENT, THEN, OF COURSE, WE
NEED TO PARTI Cl PATE | N THAT.

ALSO, | THI NK ONE OF THE ELEMENTS HAD
TO DO W TH THE GOALS AND OBJECTI VES THAT CAME
BEFORE YOUR BOARD OF THE P&E DI VI SI ON WAS TALKED
ABOUT G VI NG THE BEST ASSI STANCE AND BEI NG THE BEST
TECHNI CAL EXPERTS IN THEIR FI ELD. AND WE
APPRECI ATE THAT, AND I THI NK THAT'S GO NG TO ALLOW
US TO DO A BETTER JOB.

FI NALLY, ANOTHER AREA THAT WE' RE ALL
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WORKI NG FOR AT THE LOCAL LEVEL, AND | THI NK PART OF
THI'S PROCESS IS WORKING ON IS A LITTLE BIT OF TOTAL
QUALI TY MANAGEMENT. WE'RE TRYING TO PERM T, WE' RE
TRYI NG TO STREAMLI NE, WE' RE TRYI NG TO UNDERSTAND
OUR CUSTOMERS, WHI CH BOARD MEMBER JONES RECOGNI ZED
IS WE' RE TRYI NG TO GET PERM TS TO PEOPLE. THOSE
ARE OUR CUSTOMERS, AND WE' RE TRYI NG TO DO THAT
EFFI Cl ENTLY, EFFECTI VELY, AND MEET OUR PRI MARY
RESPONSI BI LITY, WHICH, | THINK, IS IN PRC 45000,
VWHI CH | S PROTECTI ON OF PUBLI C HEALTH AND SAFETY AND
THE LONG TERM PROTECTI ON OF THE ENVI RONMENT.
THAT'S THE PURPOSE OF A PERM T. AND | THI NK ALL OF
US UNDERSTAND THAT AND WE' RE ALL BEHI ND THAT AND
ARE TRYI NG TO DELI VER THAT PRODUCT TO YOUR BOARD.

LASTLY, |'D LI KE TO COMVENT ON
PROFESSI ONALS. THESE ARE PUBLI C HEALTH
PROFESSI ONALS. | HAVE REG STERED ENG NEERI NG
GEOLOG STS, REG STERED PROFESSI ONAL ENGI NEERS. |'M
A REG STERED ENVI RONMENTAL HEALTH SPECI ALI ST. BEEN
| NVOLVED | N PUBLI C HEALTH AND SAFETY MATTERS I N THE
STATE OF CALI FORNI A FOR OVER 30 YEARS. AND WE TAKE
THAT VERY SERI OUSLY. AND | WOULD HOPE ALL LEA' S DO
TAKE THAT SERI OQUSLY.

AND FI NALLY, THE ACCOUNTABI LI TY
QUESTI ON. | KNOW THE CALI FORNI A CONFERENCE OF
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ENVI RONMENTAL HEALTH DI RECTORS, WHI CH HAS MANY OF
THE LEA'S, HAS SUPPORTED THE BOARD ON THE
ACCOUNTABI LI TY I SSUE. AND | HAPPENED TO BE AT THE
P&E COWM TTEE I N JULY WHEN MR. JONES RAI SED THAT
PARTI CULAR QUESTI ON ABOUT ACCOUNTABI LI TY. AND WE
SUPPORT THE BOARD ON ACCOUNTABI LITY FOR LEA'S. AND
| F LEA'S I N YOUR OVERSI GHT ROLE ARE NOT PERFORM NG
TO YOUR EXPECTATI ONS, THEN | THI NK THE CONFERENCE
HAS SUPPORTED AND ALWAYS SUPPORTED YOUR BOARD
TAKI NG WHATEVER NECESSARY ACTI ON.
W TH THAT, THAT W LL BE MY FI NAL

COMMENT. | WOULD LI KE TO THANK THE BOARD FOR THE
NI CE RESOLUTI ON THAT RALPH DELI VERED AT OUR ANNUAL
CONFERENCE. | DON T KNOW VWHERE YOU FI ND OUT ALL
THE DETAILS, AND | HOPE YOU DON' T TAKE | T BACK NOW
THAT | MADE THESE COMVENTS, BUT THANK YOUR BOARD
VERY MUCH FOR THE RECOGNI TI ON OF THE WORK | ' VE BEEN
ABLE TO WORK W TH RALPH AND YOUR BOARD AS WELL AS
CCDEH. | DO APPRECI ATE I'T. THANK YOU.

CHAI RMAN PENNI NGTON: QUESTI ONS OF MR
KOEPP?

BOARD MEMBER CHESBRO. | HAVE SOVE
COMMENTS, MR. CHAIRMAN. THI'S IS NOT NECESSARI LY
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DEMONSTRATES THAT NOT ONLY HAVE WE BEEN WORKI NG
HARD TO UPGRADE LEA'S, BUT ALSO THAT THERE ARE SOVE
GOOD PEOPLE THAT HAVE BEEN OUT THERE WORKI NG I N THE
FI ELD FOR A LONG TI ME.

AND I T'S REALLY ODD FOR ME TO BE CAST
I N THE ROLE HERE BECAUSE ONE OF THE REASONS |
WANTED TO GET ON THI S BOARD WAS BECAUSE | WANTED TO
MAKE THI' S A DI FFERENT KI ND OF A RELATI ONSHI P
BETWEEN LOCAL JURI SDI CTI ONS AND THE STATE. AND
CLEARLY WTH -- IN THE PAST W TH VARI OQUS STATE
AGENCI ES, | NCLUDI NG THE OLD WASTE BOARD, THERE WAS
A TREMENDOUS | MBALANCE.

BUT | ALSO THI NK THAT, CLEARLY, THERE
HAS TO BE A BALANCE, AND THAT MEANS THAT THE
STATUTORY ROLE THAT WAS CREATED FOR A STATE
CONCURRENCE | N THAT PERM T HAS A PURPOSE, AND I T'S
NOT JUST A RUBBER STAMP. AND SO THERE' S AN
OVERSI GHT ROLE THAT DOESN T JUST | NVOLVE THE
ONGOl NG ASSESSMENT. | T I NVOLVES LOOKI NG AT THOSE
| NDI VI DUAL PERM TS AND DETERM NI NG WHETHER THEY
ADEQUATELY MEET STATE STANDARDS.

AND SO | THI NK THE THI NG HAS GONE | N
A DI RECTI ON NOW WHERE THERE' S A POTENTI AL FOR



Please note: These transcripts are not individually reviewed and approved for accuracy.

24 | MBALANCE I N THE OTHER DI RECTI ON WHERE THE BOARD

25 MAY NOT HAVE THE TOOLS TO DO ITS JOB. AND SO |
154



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 N oo o A~ wWw N P

N N N N B R R R R R R R R
W N R O © 00 N O U1~ W N R O

WANT TO MAKE | T CLEAR THAT MY CONCERNS -- 1|'VE
TRIED TO SAY THI S REPEATEDLY, BUT | WANT TO SAY I T
AGAI N, MY CONCERNS ARE NOT OQUT OF A CHANGE OF ANY
BELI EF THAT UPGRADI NG THE LEA'S AND G VI NG THEM THE
TOOLS AND BUI LDI NG A STRONGER RELATIONSHIP IS A
NECESSI TY BECAUSE I T IS, AND | STRONGLY SUPPORT
THAT. BUT THAT HAS TO BE TAKEN I N BALANCE W TH THE
ONGO NG ROLE OF THI S BOARD AS THE RESPONSI BLE PARTY
FOR CONCURRI NG I N THOSE PERM TS, AND WE HAVE TO
HAVE THE ABILITY TO, G VEN, AS | SAI D EARLI ER, THE
LACK OF 100 PERCENT PERFECTI ON, AND YOU VE SAID A
LOT ABOUT HOW MUCH BETTER THE LEA'S ARE AND HOW
PROFESSI ONAL AND GOOD THEY ARE, BUT | DOUBT THAT
YOU D SAY THAT THEY' RE A HUNDRED PERCENT PERFECT.

G VEN THAT, WE HAVE TO BE IN A
POSI TI ON TO BE ABLE TO | NDEPENDENTLY ANALYZE
CONFLI CTI NG PO NTS OF VI EW THAT COVE BEFORE THE
BOARD, AND WE' RE GO NG TO GET THEM AND THE LEA IS
GO NG TO BE CAST AS ONE OF THE COMPETI NG PLAYERS I N
AN | SSUE RATHER THAN JUST THE PRI MARY REGULATOR,
AND THE BOARD HAS TO HAVE THE ABI LI TY TO ANALYZE
WHETHER OR NOT THE LEA HAS ADEQUATELY DONE I TS JOB
OR NOT I N THAT SPECI FI C SI TUATI ON, NOT JUST THE
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WHEN - - NOTHI NG AGAI NST THE RI VERSI DE LEA, BUT |
CAN TELL YOU WHEN EAGLE MOUNTAI N BECOMES BEFORE ME,
"M GO NG TO WANT A WHOLE LOT MORE THAN A CERTI FI -
CATI ON OF A CHECKLI ST WHEN | HAVE TO VOTE ON ONE OF
THE LARGEST LANDFI LLS I N HUMAN HI STORY, YOU KNOW
THAT' S JUST ONE EXAMPLE, BUT | COULD ALSO G VE YQU
FOUR, FIVE, OR SI X THAT WE' VE HAD BEFORE US I N THE
LAST COUPLE OF YEARS THAT HAVE BEEN DARN TOUGH
| SSUES WHERE THE LEA' S WORK HAS BEEN QUESTI ONED
AND -- BY PARTIES THAT | THINK THI S BOARD HAD TO
LI STEN TO AND TAKE SERI OQUSLY WHETHER OR NOT THE
QUESTI ONI NG WAS -- TURNED OUT TO BE CORRECT OR NOT.
SO I'"M NOWPUT IN THI S POSI TI ON WHERE

WE' VE COME SO FAR THAT | HAVE TO BE AN ADVOCATE FOR
THE BOARD S PREROGATIVE. | DIDN T EXPECT THAT SI X
YEARS AGO. | GUESS THAT'S GOOD NEWS FROM A LOCAL
GOVERNMENT STANDPOI NT, THAT WE' VE EVOLVED TO THE
PO NT WHERE WE HAVE TO BE ASSURED THAT | T DOESN T
GET | MBALANCED I N THE OTHER DI RECTI ON.

MR. KOEPP: WELL, JUST SPEAKI NG PERSONALLY
AS AN LEA, | SUPPORT YOUR BOARD S CRI TI CAL REVI EW
OF PERM TS AND WOULD EXPECT A HI GH LEVEL OF
ACCOUNTABI LI TY BECAUSE | F YOU RAI SE THE BAR, VHI CH
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W TH THE CERTI FI CATI ON, WE' RE SI GNI NG OQUR NAME ON
THE LI NE AS OPPOSED TO PRESENTING A PERM T. SO
ACTUALLY THE BAR IS RAISED A LI TTLE BI T WHERE WE' RE
SI GNI NG A CERTI FI CATI ON WHETHER, LI KE A WET STAMP,
SET OF PLANS, WE HAVE SOME ACCOUNTABI LI TY NOW BEI NG
BU LT INWICHIS A LITTLE BIT HHGHER. AND | WOULD
ENCOURAGE YOUR BOARD TO CONTI NUE.

FROM MY PO NT OF VI EW OF RAI SI NG THE
BAR AS | T RELATES TO LEA AND DO CRI TI CAL REVI EW
THAT MAKES ALL PERFORM BETTER AND ACROSS THE STATE.
SO | SUPPORT, | THI NK, EXACTLY WHERE YOU RE COM NG
FROM BOARD MEMBER CHESBRO.

CHAI RMAN PENNI NGTON: THANK YOU VERY MJUCH.
OKAY. NEXT |I'S PAM BENNETT.

MS. BENNETT: | GUESS | SHOULD SAY GOOD
AFTERNOQON, CHAI RMAN PENNI NGTON AND MEMBERS OF THE
BOARD. |'M JUST STARTI NG MY FI RST TERM AS THE
CHAI R OF THE SOLI D WASTE POLI CY COW TTEE. 1'VE
BEEN ON THE BOARD FOR FOUR YEARS, AND |I'VE SEEN A
LOT OF CHANGES OCCUR I N -- YOU MAY TALK ABOUT SOME
OF THE PERM TS THAT OVER THE LAST FOUR OR FI VE
YEARS MAY NOT HAVE BEEN ADEQUATE, BUT WHAT WE SEE
'S, ESPECI ALLY I N THE LAST YEAR OR TWO, THE QUALITY
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LOCALS.

| WANTED TO TELL YOU WHAT OUR
COW TTEE DOES. I T'S A SOLI D WASTE POLI CY
COW TTEE. WE REPRESENT THE CI TI ES AND THE
COUNTI ES THAT ARE LEA'S. WE COORDI NATE W TH THE
STATE ADM NI STRATI VE STAFF, AND DOROTHY ATTENDS OUR
MEETI NG EVERY MONTH, AND RALPH ATTENDS
OCCASI ONALLY. WE MAKE RECOVMENDATI ONS TO OUR
EXECUTI VE COW TTEE ON POLI CY FOR THE CONFERENCE TO
TAKE, AND WE ALSO REVI EW AND COMVENT ON PROPOSED
LEG SLATION. I N SOVE CASES WE EVEN TALKED ABOUT
SPONSORI NG LEGI SLATI ON THAT WE MAY FEEL 1S
NECESSARY.

BUT AS DI RECTORS OF THE COUNTI ES AND
CI TIES, WE EXPECT YOU TO HOLD US ACCOUNTABLE. WE
DO NOT -- WE DON' T LI KE TO HAVE PEOPLE OUT THERE
WHO AREN' T DO NG THE JOB THAT YOU EXPECT. SO
THAT' S VHY WE' D LI KE TO KEEP OPEN DI ALOGUE W TH YQU
AND NOT LET FOUR OR FI VE YEARS GO BY; BUT | F THERE
IS A PERM T, LET US KNOW EACH MONTH | F THERE' S
SOVETHI NG AND MAYBE WE COULD START THAT PROCESS
W TH THE FI RST PERM TS, EVERY MONTH A SMALL
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PRESENTED. BECAUSE WE ABSOLUTELY EXPECT OUR STAFF
TO PREPARE PERM TS THAT ARE ACCEPTABLE TO YOU.

TODAY | HOPE THAT THE FACT THAT | HAD
FOUR PERM TS, SAN BERNARDI NO COUNTY HAD FOUR
PERM TS ON THE CONSENT CALENDAR | S SOME
| LLUSTRATI ON THAT WE ARE DOl NG SOVETHI NG RI GHT,
THAT WE' RE PREPARI NG THI NGS THAT ARE ADEQUATE AND
MEET YOUR NEEDS.

AND, LIKE | SAID, | WOULD WELCOVE
YOUR COMMENTS. |'M SURE WE' RE GOl NG TO RECEI VE
SOME TODAY, BUT DON' T LET I T BE JUST TODAY,
| NFORMALLY OR FORMALLY. ALSO, YOU COULD SEND THEM
THROUGH DOROTHY, OR |'LL BE W LLING TO COVE UP AND
MEET W TH YOU | NDI VI DUALLY TO GET YOUR COMMENTS ON
HOW THE PERM T PROCESS |'S GOl NG

| N CONCLUSI ON, WE AS DI RECTORS PLAN
TO HAVE OUR STAFF PREPARE PERM TS THAT ARE
ACCEPTABLE AND ALWAYS BETTER THAN THEY HAVE BEEN | N
THE PAST, THE HI GH QUALI TY THAT W LL BE ACCEPTABLE
TO YOU FOR CONCURRENCE. THANK YOU VERY MUCH.  ANY
QUESTI ONS?

CHAI RVMAN PENNI NGTON:  ANY QUESTI ONS OF MS.

BENNETT? THANK YOU. NEXT IS KEN CALVERT.
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W TH SAN DI EGO COUNTY LEA. |'M HERE ON BEHALF OF
My DIRECTOR. AND |'D LI KE TO AGAI N SPEAK I N
SUPPORT OF THE AGENDA | TEM YOU HAVE BEFORE YOU.

I THI NK THE RELATI ONSHI PS THAT ARE
EXPRESSED | N THAT AGENDA | TEM THOSE HAVE BEEN
WORKED OUT THROUGH A VARI ETY OF PROCESSES. | THI NK
YOU VE HEARD ABOUT PROCESS 2000, BUT ALSO LEA ROUND
TABLES AND ALL THE VARI OUS WAYS THAT BOARD STAFF
HAVE BEEN COVMUNI CATI NG AND WORKI NG W TH LEA' S.

I THI NK THE ROLES AND RELATI ONSHI PS
EXPRESSED THERE HAVE BEEN HARD EARNED AND SOMETI MES
EVEN PAI NSTAKI NGLY ACHI EVED. AND THAT' S BEEN
EARNED | N WORK GROUPS W TH | NDUSTRY AND ALSO W TH
ENVI RONMENTAL GROUPS | N THE | MPLEMENTATI ON OF TI TLE
27.

AND SOVEVWHERE | N THAT PROCESS | THI NK
THAT LEA' S AND BOARD STAFF HAVE BECOVE PARTNERS.
AND I N SOME WAYS WE' VE DI SCOVERED THOSE THI NGS W\E
HAVE I N COMVON. WE' VE ALSO COMVE TO UNDERSTAND OUR
DI FFERENCES.

ONE OF THE THINGS |I'D LI KE TO AGAI N
EXPRESS MY APPRECI ATI ON AND SUPPORT FOR | S THE
| NCREASED ROLE AND TRAI NI NG AND THE COWM TMENT TO
TECHNI CAL SUPPORT THAT THE BOARD HAVE EXPRESSED. |
STILL BELI EVE THAT THAT'S THE BEST AND MOST
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EFFECTI VE WAY FOR THI S BOARD TO ACHI EVE | TS GOAL OF
STATEW DE CONSI STENCY I N THE PERM TTI NG PROCESS,
AND | THI NK FOCUSED AND CONSI STENT TRAI NI NG BEST
ENABLES ENVI RONMENTAL PROTECTI ON SI MPLY BECAUSE | T
| NCREASES THE ABI LI TY OF LEA'S WHO ARE AT THE LOCAL
LEVEL TO DO THEI R JOBS.

FROM OUR PO NT OF VIEW THI S PROCESS
'S SI MPLY ASKI NG US TO CERTI FY SOVETHI NG THAT WE' VE
BEEN RESPONSI BLE FOR ALL ALONG. AND WHAT'S NEW I S
PERHAPS THE BOARD AND BOARD STAFF' S ACKNOW.EDGEMENT
OF THAT ROLE.

| GUESS | BELIEVE IN THI S PROCESS
THAT' S ARTI CULATED HERE. | THINK I T SAFEGUARDS THE
ENVI RONMVENT, | T HELPS PROTECT PUBLI C HEALTH AND
SAFETY, AND YET | THINK I T HELPS TO AvO D SOVE OF
THE COSTLY AND UNNECESSARY OVERLAP AND DUPLI CATI ON
THAT'S I NHERENT I N THI' S PROCESS. | THI NK THE
PERM T PROCESS FOR US IS THE MOST EXPENSI VE AND
TI ME- CONSUM NG ACTI VI TY THAT WE UNDERTAKE.

I ALSO THINK THAT'S AS I T SHOULD BE,
BUT | THI NK WHERE THERE' S A CHANCE TO REDUCE
OVERLAP, THERE'S A CHANCE TO AVO D DUPLI CATI ON AND
STILL LONER COST, YET PROTECT THE ENVI RONMENT, |
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1 OF THI S PACKAGE. SOVETI MES PERHAPS THE LEA' S ARE

2 SOVETI MES PERPLEXED AT THE BOARD S HESI TATI ON, BUT
3 WE HAVE ENJOYED THE RELATI ONSHI P THAT WE' VE WORKED
4 THROUGH W TH BOARD STAFF. | JUST THANK YOU.

5 CHAI RMAN PENNI NGTON: THANK YQU, MR

6 CALVERT? ANY QUESTI ONS OF MR. CALVERT? THANK

7 YOU. NEXT | S LARRY SWEETSER.

8 MR. SWEETSER: GOOD AFTERNOON. LARRY

9 SWEETSER, DI RECTOR OF REGULATORY AFFAI RS, NORCAL

10 WASTE SYSTEMS. |'VE BEEN WARNED BY MEMBERS OF THE
11 AUDI ENCE | HAVE TEN M NUTES AT THE MOST.

12 [ WANT TO CONTI NUE OUR SUPPORT OF THE
13 AB 1220 PROCESS. WE WERE THERE I N THE BEG NNI NG OF
14 | T AND FULLY ENDORSE THOSE CONCEPTS, ESPECI ALLY THE
15 REMOVAL OF DELI NEATI ON AND OVERLAP BETWEEN

16 AGENCI ES.

17 VWE MAY BE NAI VE I N THI NKI NG THAT WE
18 CAN ESTABLI SH CLEAR LI NES OF AUTHORI TY BETWEEN

19 AGENCI ES, BUT WE' RE GO NG TO KEEP TRYI NG TO GET
20 THAT OUT THERE BECAUSE | THINK I T HELPS EVERYONE TO
21 HAVE A CLEAR UNDERSTANDI NG OF WHAT WE' RE SUPPOSED
22 TO DO AND NOT SUPPOSED TO DO AS OPPOSED TO TWO
23 PEOPLE TELLI NG US TO DO DI FFERENT THI NGS. THAT
24 HAPPENS TOO OFTEN.

N
(63}

WE' RE ALSO Bl G SUPPORTERS OF THE LEA
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CONCEPT. | THINK IT"S MORE TO A SOLI D WASTE
FACI LI TY OPERATI ON THAN WHAT YOU W LL SEE I N THE
PUBLI C RESOURCES CODE OR TI TLE 14. A LOT OF THI NGS
NEED TO BE TAKEN | NTO ACCOUNT, AND A LOCAL PRESENCE
DOES THAT FOR US. | THINK I'T ALSO SATI SFIES A LOT
OF THE PUBLI C S CONCERN THAT THERE' S SOMEBODY LOCAL
THEY CAN CALL AND GO TO FOR CONCERNS AND | SSUES. |
THINK I T"S A PROCESS THAT NEEDS TO CONTI NUE. |
DON'T THI NK WE' RE GO NG TO GET TOO FAR AVAY FROM
THAT.

WE' RE ALSO SUPPORTI VE AND COVFORTABLE
W TH THE CHANGES PROPOSED I N THI S PACKAGE AS FAR AS
WHAT'S GONG ON WTH THE PROCESS. | THINK IT'S
JUST A SMALL STEP IN THAT DIRECTION. | DON T THI NK
A DRAMATI C CHANGE | S HAPPENI NG, BUT | THI NK WHAT
YOU RE SEEING I'S PROGRESS. | T'S SLOW AND STEADY,
BUT | THI NK WE' RE GETTI NG THERE. THE EXAMPLE | S
THE TRAI NI NG PROGRAM THAT'S GO NG ON W TH LEA' S.
TO SOVE EXTENT YOU VE | NVOLVED US AS OPERATORS, AND
| THI NK THAT'S BEEN EXTREMELY HELPFUL TO HAVE ALL
THREE PARTI ES | N THE SAME ROOM TRYI NG TO UNDERSTAND
THE SAME | SSUES.

THE PROCESS | TSELF FOR REVI EW | THI NK
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ARE ON CONSENT CALENDARS. A LOT OF | SSUES ARE
ADDRESSED. THE REASON | THI NK YOU RE SEEI NG THE
| SSUE NOW IS -- WE'LL ADM T ALSO THAT NOT ALL LEA'S
ARE PERFECT, BUT | THI NK MOST ARE REASONABLE, MOST
ARE FAI RLY COMPETENT. BUT | F NOT, YOU HAVE TOOLS
UNDER THEI R CERTI FI CATI ON TO GO AFTER THEM

WHAT YOU RE SEEI NG, | THI NK, IS MORE
OF A FUNDAMENTAL FLAW I N THE PROCESS. | PO NTED
THAT OUT A NUMBER OF MONTHS AGO. YOU ARE SEEI NG A
LOT OF THE WORK NOW A LI TTLE BIT MORE PUBLI CLY OF
WHAT GOES | NTO GETTI NG THESE PERM TS CRAFTED AND
PRESENTED TO YOU. DESPI TE HOW LEA' S KNOW OUR
SITES, THEY' RE OUT THERE EVERY MONTH. WE STILL
SPEND A LOT OF TI ME ARGUI NG W TH THEM OVER WHAT
SHOULD AND SHOULDN' T BE IN WRITING. THERE' S A LOT
OF CONCERN ON THOSE OF US AS OPERATORS ON PUTTI NG
THINGS I N WRI TI NG SO ONCE THEY' RE I N WRI TI NG,
THEY' RE BI NDI NG, THEY' RE ENFORCEABLE, AND THOSE
| SSUES ARE OUT THERE.

SO EVEN WTH THEIR FAM LI ARI TY, WE
SPEND A LOT OF TIME ARGUING. | THI NK WHAT YOU VE
SEEN PRESENTED | S A FEW PERM TS WHERE THAT PROCESS
HAS NOT TAKEN PLACE DUE TO LACK OF TI Mg, AS WELL
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NUMBER OF | SSUES THAT WE WERE RAI SI NG.  THAT WAS
UNUSUAL FOR US, BUT WE HAD NO CHOI CE TO RAI SE AS
FAR AS | NCONSI STENCI ES BETWEEN AGENCI ES. AND WE
WERE DEBATI NG TERMS AND CONDI TIONS I N OQUR PERM T.
A PERMT IS NOT THE APPROPRI ATE PLACE TO BE DO NG
THAT. |1'VE SAID I T BEFORE AND |'LL KEEP SAYI NG
THAT, BUT WE HAD TO DO THAT BECAUSE THERE | SN T
CLEAR DELI NEATI ON OF THOSE | SSUES. AND | DON T
THI NK THAT' S | NDI CATI VE OF THE WASTE BOARD STAFF OR
THE LEA'S FOR THE MOST PART. I T'S NOT THE
PERSONALI TY | SSUE THERE OR EVEN US W TH OPERATORS.

I THINK WE NEED TO GET | NTO THE
PROCESS | SSUE, AND | THI NK THE BOARD IS GETTI NG
THERE THROUGH A NUMBER OF MECHANI SMS AS FAR AS WHAT
IS A PERMT. AND THAT'S PART OF WHAT THE PCP
PROGRAM | S ADDRESSI NG, AND | THI NK ONCE THAT
PROGRAM GETS UNDER WAY AND WE START ADDRESSI NG WHAT
ACTUALLY A SOLID WASTE PERM T IS, YOU WLL START
SEEI NG LESS OF THESE PROBLEMS OUT THERE. AND THAT
PROPOSAL, | THINK, IS STARTI NG

YOU VE HAD A LOT OF MEETI NGS W TH THE
LEA'S AND THE BOARD STAFF TRYI NG TO GET SOME
CONSENSUS. | UNDERSTAND THE NEED TO DO THAT W TH
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THE PEOPLE WE HAVE PREPARI NG THOSE DOCUMENTS, SO WE
CAN UNDERSTAND UP FRONT WHAT GOES | NTO A DOCUMENT
AS OPPOSED TO LATER WHEN A DOCUMENT HAS BEEN

SUBM TTED, WE' RE ON A CLOCK, AND THEN THESE | SSUES
COVE BACK TO US. | THINK THAT'S A CRI TI CAL PORTI ON
OF IT.

WE ALSO NEED THE DEFI NI TI ONS OF WHAT
| S SUPPOSED TO BE IN THE PERM T, WHAT | S OUT OF THE
PERM T. YOU ARE GO NG CONTI NUE TO SEE THAT
CONTROVERSY UNTIL THI S I SSUE IS SETTLED, AND I
SUSPECT IT WLL GET EVEN HOTTER THAN SOME OF THE
ONES I N THE PAST.

VWE MAY ALSO NEED TO REVI SIT SOMVE OF
THE | SSUES WE' VE LOOKED AT, AND | THI NK WHAT HAS
BROUGHT THI S WHOLE | SSUE TO LI GHT MORE FOR YOUR
STANDARDI ZED TI ERS WHERE YOU ARE UNDER LESS TI ME
CONSTRAI NTS THAN YOU HAD BEFORE, AND THI NGS GET
FORCED UPON YOU THAT AREN T QUI TE READY. PART OF
THAT | S PEOPLE NEED THESE THI NGS FASTER, PART OF I T
'S JUST THAT THEY' RE JUST NOT PREPARED PROPERLY.
AND THAT IS NOT AS MUCH AN LEA OR EVEN AN OPERATOR
| SSUE AS WE JUST DON' T KNOW I N SOVE CASES HOW TO
PREPARE THOSE DOCUMENTS.
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DOCUMENTS. YOU HAVEN T SEEN TOO MANY OF THOSE YET.
YOU W LL BE SEEI NG MORE OF THOSE ON THE LANDFI LL
SIDE. THOSE DOCUMENTS HELP US. I T'S ONE DOCUMENT
WE PREPARE | NSTEAD OF TWO, ONE COST | NSTEAD OF TWO.
WE DON' T HAVE TO PAY CONSULTANTS TO CUT AND PASTE
THESE THI NGS I N DI FFERENT PLACES. THERE'S GO NG TO
BE SOVE DANGERS W TH THAT, AND YOU ARE GO NG TO BE
SEEI NG | NFORMATI ON I N THERE YOU MAY NOT HAVE SEEN
BEFORE THAT | S WATER BOARD RELATED. HOW YOU PUT
THE BLI NDERS ON PEOPLE TO LOOK AT THAT | NFORMATI ON
IS GO NG TO BE VERY DI FFI CULT.

FROM OUR PERSPECTI VE, WE' RE NOT
ASKI NG THAT YOU ENTI RELY PUT BLI NDERS ON, THAT YQOU
CAN' T LOOK AT THE | NFORVMATI ON. BY ALL MEANS LOOK
AT I T, GET SOVE CLARI TY OVER WHAT THAT | NFORMATI ON
IS, BUT DON' T USE I T FOR DECI SI ON- MAKI NG.  DON' T
USE IT TO DECIDE ON A PERM T OR NOT. THAT' S WHAT
1220 WAS FOR IS TO GET THAT DELI NEATI ON BETWEEN THE
AGENCI ES.

AND I T DOESN T MEAN THAT BOARD
MEMBERS CAN T ASK QUESTI ONS. WE' VE BEEN | N MANY
MEETI NGS W TH YOU WHERE YOU VE RAI SED SOVE VERY
| MPORTANT QUESTI ONS THAT HADN T BEEN BROUGHT TO
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THINK THI S PROCESS TAKES THAT AWAY. | T JUST MAY
MEAN YOU ASK THE PERSON THAT'S MORE DI RECTLY
| N\VOLVED BECAUSE MANY TI MES THE QUESTI ON YOU ASK OF
US OR THE LEA OR THE BOARD STAFF IS ACTUALLY -- THE
ANSVERS ARE COM NG BACK FROM THE LEA'S.

SO | TH NK OVERALL WE' RE SUPPORTI NG
THE 1220 CONCEPT BY CONTI NUI NG SUPPORT OF THI S
PACKAGE. | THINK WE NEED TO GET THOSE DEFI NI TI ONS
| N PLACE AS SOON AS WE CAN OVER WHAT'S | N OUR
PERM TS TO ELI M NATE SOVE OF THE PROBLEMS THAT
YOU VE ENCOUNTERED LATELY. AND | THI NK THAT' S

THE SOURCE OF THE PROBLEM THAT YOU VE SEEN THAN
PERSONALI TI ES OF CERTAI N | NDI VI DUALS.

SO LET'S SET THE STANDARDS. LET'S
SET THE RULES, MAKE SURE WE ALL KNOW WHAT THEY

AND | THINK YOUR JOB WLL BE A LOT EASIER, AND I
KNOW M NE WLL TOO. THANK YOU.
CHAI RMAN PENNI NGTON:  ANY QUESTI ONS OF

SWEETSER? | F NOT, WE'LL HEAR FROM OUR FI NAL
PERSON, CLI NT WHI TNEY.
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MR, VHI TNEY: GOOD AFTERNOON, CHAI RMAN
PENNI NGTON AND BOARD MEMBERS. | T'S RATHER
FORTUI TOUS THAT | WAS EVEN UP HERE TODAY BECAUSE |
DI DN' T KNOW THI S DI SCUSSI ON WAS GO NG ON. BUT

SINCE | HAVE HAD SOVE EXPERI ENCE ON BOTH SI DES OF
168
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THE EQUATION, | THOUGHT | M GHT MAKE A COUPLE OF
OBSERVATI ONS THAT M GHT BE HELPFUL TO YOU IN THI S
DI SCUSSI ON.

THE FIRST IS THAT I THINK IT"S
REMARKABLE THAT YOU RE EVEN HAVI NG THI S DI SCUSSI ON
Gl VEN THE EVOLUTI ON OF AB 939. AS YOU RECALL OR AT
LEAST MYy BEST RECOLLECTI ON OF THE RESULT OF AB 939,
| T REALLY SPOKE TO THE RECYCLI NG PART OF THI S
BUSI NESS PRI MARI LY. THE ENFORCEMENT PART WAS
PRETTY MUCH LEFT | NTACT.

WHAT YOU' VE SEEN THEN OVER THE YEARS
HAS BEEN AN EVOLVI NG ATTENTI ON TO THAT ENFORCEMENT
SIDE. AB 59, AB 1220 BEI NG REMARKABLE EFFORTS I N
THAT REGARD. AND NOW YOU RE SEEI NG, | THI NK,
LEADERSHI P ON THE PART OF THE BOARD TO ADDRESS
THOSE COVPONENTS THAT SHOULD GO TOGETHER. AND THI S
| S AN ADM NI STRATI VE DECI SI ON BEFORE YQOU, BUT
NONETHELESS | THI NK AN | MPORTANT ONE THAT IS QUITE
CONSI STENT W TH THE EVOLUTI ON OF AB 939 OVER THE
LAST, WHAT, EI GHT YEARS, SEVEN YEARS NOW

AND | THINK I TS TO YOUR CREDI T THAT
YOU RE PROVI DI NG SOME LEADERSHI P HERE | N EVEN
HAVING THI'S DI SCUSSION. | THINK IT"'S A HEALTHY
DI SCUSSI ON.  FROM MY PO NT OF VIEW | BELI EVE THAT
YOU HAVE THE TOOLS TO MAKE SURE THAT THE DECI SI ONS
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ARE AS GOOD AS THEY CAN BE BOTH AT THE LOCAL LEVEL
AND THE STATE LEVEL.

FI RST OF ALL, THE LEA'S ARE AN
EXTENSI ON OF YOU. THEY ARE NOT | NDEPENDENT BODI ES.
THEY' RE CERTI FI ED, THEY ARE TRAI NED, THEY GET THE
TECHNI CAL SUPPORT. AND |'VE BEEN WORKI NG W TH
CLI ENTS THI' S LAST YEAR PLUS I N WHI CH THAT TECHNI CAL
SUPPORT, FEEDBACK, CONCERNS, A LOT OF | SSUES CAME
UP THAT JUST WE DI DN T EXPECT, BUT HAD TO BE
RESOLVED. THAT TI GHTENED UP THE SYSTEM SO THAT
WHEN I T GOT TO YOU, YOU HAD A BETTER PRODUCT. SO
THEY' RE NOT | NDEPENDENT. THEY' RE YOUR AGENT. THEY
SHOULD BE SEEN AS AN EXTENSI ON OF YOUR STAFF, AS
PART OF YOUR STAFF.

AND YOUR JOB, IN MY OPINION, IS TO
CERTIFY THEM TO TRAIN THEM TO PROVI DE TECHNI CAL
SUPPORT TO THEM REVI EW THEI R WORK, APPROVE THEI R
WORK WHEN THAT' S APPROPRI ATE, AND THEN EVALUATE
PERFORMANCE. AND | THI NK VWHEN YOU GET TO THE
EVALUATE PERFORMANCE, YOU ALSO SPEAK TO YOUR OWN
STAFF' S PERFORMANCE | N EVALUATI ON. YOU NEED TO
DEVELOP THE TOOLS TO UNDERSTAND WHAT YOUR STAFF
DOES I N REVI EW NG THESE DOCUMENTS THAT ARE
SUBM TTED APPROPRI ATELY BY THE LEA I N COVPLETE FORM
AS THE LAW REQUI RES. AND WE KNOW THAT THAT DOESN T
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ALVWAYS HAPPEN PERFECTLY, AND THAT'S WHAT YOUR STAFF
IS FOR IS TO PO NT OUT THOSE | MPERFECTI ONS AND WORK
W TH THOSE LEA'S SO THAT WHEN THOSE DOCUMENTS DO
COVE BEFORE YOU, THEY' RE AS GOOD AS THEY CAN BE
DEALI NG W TH NOT ONLY THE LEGAL AND TECHNI CAL
| SSUES OF THE LAW BUT THE PRACTI CAL REALI TI ES OF
| N THE FI ELD.

AND |'VE HAD SOVE HANDS- ON EXPERI ENCE
NOW OUT I N THE FI ELD, AND I CAN TELL YOU THOSE ARE
VERY, VERY | MPORTANT CONSI DERATIONS. I T' S ONE
THI NG TO DEAL W TH THESE THI NGS | N THE ABSTRACT;
I T"S QUI TE ANOTHER TO DEAL W TH THESE OUT I N THE
FI ELD.

I THINK YOUR JOB I S TO REVIEW NOT TO
DO. | F YOU TAKE A LOOK AT YOUR STAFF, FOR EXAMPLE,
| DON' T BELI EVE THAT YOU HAVE THE HANDS- ON
EXPERI ENCE TO KNOW WHAT THESE LEA' S KNOW ABOUT
THESE FACI LI TIES OUT THERE. YOU HAVE IN MY -- |
DON' T KNOW ALL OF YOUR STAFF -- I N MY EXPERI ENCE
W TH STAFF HERE, CAPABLE, | NTELLI GENT, HARDWORKI NG
PEOPLE, BUT VERY FEW OF THEM W TH ANY EXPERI ENCE
OUT I N THE FI ELD RUNNI NG A LANDFI LL, MRF, TRANSFER
STATI ON, HAULI NG COVPANY, OR OTHERW SE. | WOULD
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THESE LEA'S, WHI LE THEY MAY NOT HAVE
THAT DI RECT EXPERI ENCE, THEY' RE AS CLOSE AS YOU CAN
GET TO THOSE FUNCTI ONS AND STILL BE A REGULATOR.
SO I THI NK THAT PERSPECTIVE |I'S QUI TE | MPORTANT TO
YOU.

FI NALLY, AND MY LAST REMARK, IS I
THINK THI' S REALLY COVES DOWN TO NOT A PROCESS
| SSUE, BUT A PERFORMANCE | SSUE. AND |IF YOU DEVELOP
THE TOOLS BY WHI CH TO EVALUATE YOUR STAFF' S
PERFORMANCE | N BRI NG NG THESE PERM TS FORWARD AND
THE LEA' S PERFORMANCE | N CREATI NG THOSE PERM TS I N
THE FI RST PLACE, THEN | THI NK YOU HAVE A PRETTY
SOUND SYSTEM OF CHECKS AND BALANCES I N WHI CH YQU
W LL NOT SEE THE KI ND OF | SSUE THAT MR. JONES
RAI SED WHERE THE LEA WAS | GNORANT OF SOVMETHI NG.
THAT SHOULD HAVE BEEN WORKED OUT I N THI S CHECKS AND
BALANCE SYSTEM BY THE STAFF AND THE LEA BEFORE I T
EVER GOT TO YOU. THAT'S THE PERFECT WORLD, THAT
THESE PERM TS COVE TO YOU COVWPLETE AND THOROUGH AND
CONSI STENT W TH THE LAW

I F YOU WANT FURTHER | NSI GHT | NTO THE
EAGLE MOUNTAINS OF THE WORLD BECAUSE YOU ARE
CONCERNED ABOUT THE SI ZE OF THAT MEGA LANDFI LL,
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LANDFI LL. THE PROCESS |'S THE SAME. BUT THE
PERCEPTI ON OF THAT IS DI FFERENT, AND MAYBE YOU NEED
TO DEVELOP SOME TOOLS TO GET BETTER | NSI GHT | NTO
SOME OF THOSE AREAS OF CONCERN ABOUT SIZE AND
TRANSPORTATI ON AND | MPORT AND EXPORT AND THOSE
OTHER MATTERS. M GHT BE A DI FFERENT MATTER THAN
SI MPLY PROCESSI NG THE PERM T AND MAKI NG SURE THAT
THE LEGAL |1'S AND T'S ARE CROSSED PROPERLY.

CHAI RVAN PENNI NGTON:  THANK YOU.
QUESTI ONS?

BOARD MEMBER CHESBRO: | CAN TELL YOU THAT
|' M NOT GOl NG TO BE SATI SFIED TO WAI T UNTIL THE - -
AGAI N, WE' RE USI NG AN EXAMPLE, AND |'M SURE THE
RI VERSI DE LEA IS DO NG A GREAT JOB, BUT JUST
BECAUSE OF THE SI ZE OF THE LANDFILL, |'M ZEROI NG I N
ON THAT AS AN EXAMPLE. |'M NOT GO NG TO BE
SATI SFI ED TO WAI T UNTIL THE SUBSEQUENT LEA
EVALUATI ON TO DETERM NE WHETHER OR NOT WE HAVE AN
ADEQUATE PERM T BEFORE US WHEN | HAVE SOVETHI NG OF
THAT MAGNI TUDE BEFORE ME.

AND SO THERE' S -- BOTH ARE NECESSARY
AND THEY CONTI NUE TO BE. AND AS THE PERSON WHO S
REQUI RED UNDER STATUTE TO MAKE THI'S FI NAL
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MR. WHI TNEY: | AGREE.

CHAI RMAN PENNI NGTON:  ANY OTHER QUESTI ONS
OF MR WHI TNEY?

BOARD MEMBER RELI'S: NOT A QUESTI ON OF
MR. VHI TNEY.

CHAI RMAN PENNI NGTON: MR, RELI S.

BOARD MEMBER RELI'S: |'VE BEEN LI STENI NG
TO THI'S DI SCUSSI ON AND TO THE TESTI MONY AND LOOKI NG
SPECI FI CALLY, WHAT JUWMPS OUT AT ME | S PAGE 6,
CENTER OF THE PAGE, ROUGHLY PARAGRAPH BEG NNI NG - -
NOT PARAGRAPH, LI NE BEG NNI NG " DI VI SI ON MANAGEMENT
HAS SOUGHT STAFF | NVOLVEMENT I N THI S CHANGE
PROCESS, HAS PUT FORWARD THE PERSPECTI VE THAT THERE
IS AS MUCH | MPORTANT WORK TO BE DONE, | F NOT
MORE -- THERE IS AS MJUCH | MPORTANT WORK TO BE DONE,
IF NOT MORE. IT IS SIMPLY A MATTER OF SHI FTI NG
WHEN THAT WORK OCCURS. | N OTHER WORDS, ULTI MATELY
I T 1S MORE EFFECTI VE TO WORK HAND I N HAND W TH THE
LEA UP FRONT WHEN A PRQJECT | S BEI NG PROPOSED AND
DEVELOPED THAN I T IS TO CRI TI QUE AND SECOND- GUESS
THE DECI SI ONS AND CHO CES OF THE LEA WHEN THE
60- DAY CLOCK I'S TI CKI NG. "

THAT COMMENT OR THAT OBSERVATI ON

SEEMS TO PO NT ME I N THE DI RECTI ON OF THE QUESTI ON
OF THAT' S AN ASSI STANCE ROLE THAT STAFF HAS
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DESCRI BED THAT I T COULD PLAY, AND LET'S JUST SAY A
PERM T, AND WE' LL SAY A CONTROVERSI AL PERM T. |
THINK I T'S NOT TRANSPARENT MAYBE TO SOVE OF US WHAT
TYPE OF | NTERACTI ON WOULD GO ON THERE. WHEN WE
TALK ABOUT ASSI STANCE, AND | S THAT A BLENDI NG OF
ASSI STANCE AND, QUOTE, UNQUOTE, REVI EW?

MS. RICE: WELL, LET ME --

BOARD MEMBER RELI' S: LET ME JUST COWPLETE
THE THOUGHT HERE. | BELI EVE THAT, AND |'VE PRESSED
THI'S BEFORE | N EARLI ER SESSI ONS GO NG BACK SEVERAL
YEARS, THAT THE CRUX OF OUR WORK | S GO NG TO DEPEND
ON THI S TRANSPARENCY OF THI S LEA EVALUATI ON
PROCESS. THAT'S SEPARATE FROM A PERM T BEFORE US,
BUT THAT SPEAKS TO THE WHOLE, AND |'VE USED THE
TERM "CREDI BI LI TY" OF THI' S SH FT FROM STATE TO
PUTTI NG MORE AUTHORI TY AT THE LOCAL LEVEL W TH THE
CERTI FI CATI ON.

| DON' T THI NK THAT THE LEA

PERFORMANCE FRAMEWORK |'S AS YET, AT LEAST TO ME,
TRANSPARENT. | DON T KNOW WHAT SPECI FI CALLY W LL
OCCUR AT THAT PO NT. SO I'M WONDERI NG, AND THI' S

A DI SCUSSI ON | TEM TODAY, WHETHER | T WOULD HELP

THE COVMENTS WESLEY MADE, STEVE MADE, |'M
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OCCASI ON WHEN THERE HAS BEEN A PERM T, HI GH
DI STRESS PERM T | SSUE. WHAT W LL HAPPEN? WHAT
WLL WE SEE THAT'S -- WHAT IS THE FEAR ABOUT I T
BEI NG | NCOWPLETE, LET'S JUST SAY, OR WHAT W LL
STAFF DO? SHOULD THEY SEE I N THEI R | NTERACTI ON
W TH THE LEA SOME THINGS AM SS, AND YOU RE USI NG
THI'S TERM "WALKI NG HAND | N HAND" PLAYI NG A
TECHNI CAL SUPPORT ROLE, WHAT W LL YOU DO I N THAT
CASE?

MS. RICE: LET ME TRY. YOU VE SAID A LOT
OF THINGS, AND |'LL TRY TO PICK THEM UP AS BEST |
CAN. YOU STARTED BY READI NG THE SECTI ON FROM THE
REPORT. THE ONLY PO NT | WAS TRYI NG TO MAKE THERE
IS THAT IN THE LONG RUN, MAYBE NOT TODAY FOR ALL
LEA'S, | F YOU ADDRESS THE QUESTI ONS THAT THEY HAVE
ABOUT PUTTI NG THE PERM T TOGETHER, THE | SSUES THAT
SHOULD BE ADDRESSED SI X MONTHS BEFORE | T HI TS THE
BOARD, WE' RE ALL BETTER OFF. AND TO ME THAT MEANS
| F THEY NEED THAT LEVEL OF ASSI STANCE, THAT MY
STAFF GO DOMNWN THERE, SIT DOWN WTH THEM GET TO
KNOW THE FACI LI TY, WHAT THE QUESTI ONS ARE, AND
TOGETHER WE WORK ON PREPARI NG THE PERM T. THAT'S
AN EXTREME OF TECHNI CAL ASSI STANCE AND SUPPORT.
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THE REGULATI ONS; THEY KNOW WHAT' S REQUI RED; THEY
KNOW THE FACI LI TY, AND THI NGS COME | N FAI RLY
CLEANLY.

SO WHAT WE' RE TALKI NG ABOUT IS FOR
EACH LEA, DETERM NI NG WHAT IS THE LEVEL OF
ASSI STANCE THAT THEY NEED SO THAT THE PRODUCT THAT
COVES FORWARD | S AS BEST AS IT CAN BE. AND WE' RE
TRYI NG TO DI STI NGUI SH BETWEEN THE EVALUATI ON AND
THE GRADI NG FUNCTI ON AND THAT SUPPORT. | N OTHER
WORDS, | T'S NOT WRONG TO ASK FOR THAT HELP SO LONG
AS YOU DID IT SI X MONTHS BEFORE THE PERM T COMES | N
THE DOOR AND YOU RE TRYI NG TO GET I T RI GHT, AND
YOU RE TRYI NG TO LEARN I N THE PROCESS SO THAT NEXT
TIME | T TAKES LESS TI ME.

WE'RE I N A PROCESS. SO THAT'S AN
| DEAL, THAT'S A GOAL, THAT EVERYTHI NG THAT COMES I N
THE DOOR WOULD BE CLEAN BECAUSE WE' VE SPENT THE
TI ME AS BOARD STAFF, THE LEA HAS SPENT THE TI ME AS
A PROFESSI ONAL AT THE LOCAL LEVEL TRYING TO DO I T
AS BEST THEY CAN.

VWH LE THIS IS ALL GO NG ON, WE' VE GOT
PERM TS COM NG I N THE DOOR EVERY MONTH, AS YOU
KNOW  AND SOVE OF THEM MAY NOT HAVE HAD THI S LEVEL
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ONE PO NT | WOULD LI KE TO MAKE, AND I

TRIED TO MAKE I'T I N MARTI NEZ AS VELL, ABOUT THI S
LEVEL OF PERFECTI ON OF THE LEA AND WHETHER THI NGS
WLL OR ARE GO NG TO COVE I N PERFECT. THAT'S SUCH
A SUBJECTI VE THI NG TO | MAG NE.

BOARD MEMBER RELI'S: | THROW OUT THE WORD
"PERFECTI ON." WE'RE NOT | N THE PERFECTI ON.

MS. RICE: GOOD, SAY GOOD, REAL GOOD, GOOD
STUFF, GOOD PERM T. MORE OFTEN THAN NOT THE
SITUATION "M IN IS NOT ONE WHERE THE LEA HAS
SUBM TTED SOVETHI NG SHODDY, AND WE'RE CRITIQUING I T
AND PO NTI NG THOSE SHODDY | SSUES OUT TO THE BOARD.
MORE OFTEN THAN NOT, WE'RE I N THE GRAY AREA WHERE
MY STAFF SAY TO Mg, "THERE' S SOMETHI NG | N HERE |
VI EW DI FFERENTLY. | VIEWIT LIKE TH S." | LOOK AT
I T AND |"M THI NKI NG, OH, GOD. | CAN SEE WHAT THE
LEA MEANT; | CAN SEE WHAT MY STAFF MEANS. WE HAVE
AN HONEST PROFESSI ONAL DI SAGREEMENT HERE, AS WE HAD
I N THE MARTI NEZ BOARD MEETI NG, OVER THE CONCURRENCE
OF FI NDI NG OF CONFORMANCE, PLAN CONFORMANCE FOR
THAT COMPOST FACI LI TY.

BOARD STAFF RECOMMENDED OBJECTI ON.

WE FELT I T HAD NOT BEEN APPROPRI ATELY DONE. THE
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24 LEA AND THE OPERATOR FELT I T HAD BEEN. AND

25 ULTI MATELY THE BOARD WAS SPLIT ON THE MATTER. SO
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THESE KI ND OF JUDGMENT CALLS COVE UP VERY
FREQUENTLY, AND I T'S VERY EASY | N RETROSPECT TO SAY
WHAT THAT MEANS IS THE LEA DI D NOT DO A GOOD JOB OR
BECAUSE THI NGS WEREN' T REAL CLEAN I N THE BOARD
MEETI NG, BUT THAT'S NOT WHAT | T SAYS TO ME. WHAT
| T SAYS TO ME | S THAT WE' RE IN A PROCESS. A LOT OF
THI NGS ARE HAPPENI NG VERY QUI CKLY.

ON THE STANDARDI ZED PERM TS, WE HAVE
VERY LI TTLE TI ME TO TURN AROUND. WE' RE TRYI NG AS
BEST WE CAN TO WORK COOPERATI VELY W TH THAT LEA AND
THAT OPERATOR, AND SOVETI MES WE GET DOWN TO THE
PO NT WHERE WE HAVE A DI FFERENCE OF OPI NI ON. AND
| T DOESN' T MAKE THEM LESS OF A PROFESSI ONAL THAN MY
STAFF. AND THI S WHOLE NOTI ON THAT SOVEHOW STATE
STAFF ARE THAT MUCH MORE ABLE TO PROVI DE THI S
CRI TI CAL REVI EW | HAVE GREATLY VALUED THE | NSI GHT
AND THE KNOW.EDGE THAT | HAVE OBTAI NED FROM MANY
LEA'S, WHO, AS YOU CAN SEE FROM THE FOLKS I N THE
ROOM AND ELSEVWHERE COMBI NED, HAVE MANY MORE YEARS
EXPERI ENCE THAN MANY OF OUR STAFF DO, AND THAT' S
NOT TO DI SPARAGE STATE STAFF. | HAVE WONDERFUL
STAFF, AND |'M VERY PROUD OF THE WORK THAT THEY DO.
BUT IT'S OFTEN A MATTER OF LI STENI NG TO BOTH SI DES
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24 AND FI GURI NG OUT WHAT MAKES SENSE FOR THE PERM T.

25 SO | SEE THAT WE'RE I N AN | TERATI VE
179



Please note: These transcripts are not individually reviewed and approved for accuracy.

1 PROCESS. | NEVER | NTENDED TO SAY ANYTHI NG IN THI S
2 | TEM OR THE PRIOR | TEMS TO G VE BOARD MEMBERS THE
3 | MPRESSI ON THAT WE DO NOT TAKE VERY, VERY SERI OUSLY
4 OUR RESPONSI BI LI TY TO MAKE A RECOMVENDATI ON TO YOU.
5 AND WE' RE NOT GOl NG TO DO THAT LI GHTLY. WE' RE NOT
6 GO NG TO JUST SAY, "OH, PIECE OF PAPER SI GNED.
7 THEY CERTIFIED. | DON T NEED TO LOOK ANY FURTHER. "
8 | COULDN' T DO THAT. MYy STAFF WOULD NOT FEEL GOOD
9 DA NG THAT. | KNOW THAT AND YOU WOULDN T FEEL GOOD
10 W TH THAT EI THER.
11 SO WHAT WE ARE TALKI NG ABOUT IS KI ND
12 OF A BALANCI NG ACT. HOW DO WE DO THE BEST WE CAN
13 TO BE TRUE TO THI S STATUTE AND THESE REGULATI ONS
14 THAT DO SPEAK TO PERM T STREAMLI NI NG AND CLARI TY
OF
15 ROLES? HOW DO WE CLARI FY THOSE ROLES AS MUCH AS
V\E
16 CAN WHI LE AT THE SAME TI ME BALANCI NG AND
RESPECTI NG
17 THE RESPONSI BI LITY OF THI'S BOARD TO ACT ON A
18 PERM T? AND YOU VE GOT TO KNOW ENOUGH ABOUT THE
19 PERM T I N ORDER TO DO THAT RESPONSI BLY. AND W,

AS
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20
21
22
23
24
25

BEHI ND

STAFF, ARE IN THE SAME POSI Tl ON.

I T"S ALMOST MORE PHI LOSOPHI CAL THAN
I T 1S REAL. THERE W LL NOT BE THAT MJUCH CHANGE I N
WHAT WE' RE REVI EW NG BECAUSE WE' RE MAKI NG
RECOMVENDATI ONS TO YOU AND WE' RE PROFESSI ONALS AS
WELL. SO IT' S MORE IN THE NUANCE AND I N THE
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THE SCENES, AS THE | TEM TRI ES TO EXPRESS, THAT
MAYBE A YEAR FROM NOW TWO YEARS FROM NOW | F ALL
THI'S WORKS, AND THE PARTNERSHI P THAT' S BEEN SPOKE
OF AND ALL OUR EFFORTS TO TRAI N AND ASSI ST, YOU

W LL START TO SEE CLEANER ACTI VI TIES GO NG ON AT
COW TTEE AND BOARD MEETI NGS WHERE THE QUESTI ONS
ARE ANSVEERED, THERE'S NOT THAT MJUCH DI FFERENCE
BETWEEN THE PROFESSI ONAL JUDGVENT OF THE BOARD
STAFF AND THE LEA BECAUSE THAT'S OFTEN WHERE WE GET
| NTO THE DI SPUTES. I T'S NOT SO MUCH A RI GHT OR
WRONG. I T'S A DI FFERENCE OF OPI NI ON ON HOW TO

BRI NG SOVETHI NG FORWARD. AND THOSE | N THE PUBLI C
SETTI NG GET REAL HARD TO DESCRI BE AND CHARACTERI ZE,
AND OFTEN I T JUST REFLECTS POORLY ON THE LEA WHO
BROUGHT THE POOR PERM T FORWARD.

SO AGAIN, | DON' T KNOW I F THAT HELPS.
| VIEWTH S AS AN | TERATI VE PROCESS. WE BROUGHT
THI 'S FORWARD AS A DI SCUSSI ON | NFORMATI ONAL | TEM
RATHER THAN ANY DECI SI ON PO NT BECAUSE WE FEEL
WE'RE ON THIS TRAIN, AND | DON' T CONSIDER IT A
SLI PPERY SLOPE AT ALL. AND, IN FACT, | DON T
REALLY UNDERSTAND EVEN WHAT THAT MEANS AND W LL
SEEK CLARI TY ON THAT PO NT. 1220 WAS THE SLI PPERY
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24 SLOPE | F THERE | S ONE.

25 THE WORDS THAT | READ AND THAT | WAS
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9
10
WAS
11
12
13
14
15
16
DO,
17
18
FASTER

| NVOLVED W TH I N 1992 AND ' 93 WERE DRAFTED FOR A
REASON, TO ADDRESS APPARENT AND REAL CONFLI CT,
DUPLI CATI ON, CONFUSI ON ABOUT THE PERM T PROCESS.
AND CONFUSI ON IS MAYBE THE MOST | MPORTANT PART.

WE' RE TRYI NG TO DO ANYTHI NG, I T'S CLARI FY THE
CONFUSI NG ASPECTS OF HOW THI S PROCESS WORKS. AND
I T"S IN THE CLARITY OF THE RELATI ONSHI P BETWEEN

Dl FFERENT REGULATORY BODI ES THAT WE CAN CLEAN THAT
UP.
AT THE TI ME, AS YOU RECALL, THERE

NOT A WLL IN THE LEG SLATURE OR ELSEWHERE TO MAKE
| T SIMPLE. A SI MPLE WAY WOULD BE ONE PERM T, ONE
AGENCY. THERE DI DN' T APPEAR TO BE ANY WLL TO DO
THAT, SO I NSTEAD WE GOT SET ON A COURSE OF HOW DO
YOU CLARI FY THE RESPECTI VE ROLES | F YOU CAN T

ELI M NATE ROLES. AND IT'S NOT AN EASY THI NG TO

AND WE' RE NOT TRYI NG TO, YOU KNOW PUSH ANYTHI NG
DOWN THE SLI PPERY SLOPE OR PROPEL THI NGS ANY
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ENABLE

24

DURI NG

25

THAN THEY' RE ABLE TO GO, BUT WE ARE TRYI NG TO

| MPLEMENT WHAT WE VI EW AS THE | NTENT OF AB 1220 TO
STREAMLI NE THE PERM TTI NG PROCESS AS BEST WE CAN.
AND VWE THI NK OUR BEST TOOL IN DO NG THAT IS THE
LEA, AND THE BEST WAY TO SUPPORT THE LEA AND

THEM TO BRING A GOOD PERM T |'S UP FRONT, NOT

THE 60- DAY CLOCK.
182
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1 CHAI RMAN PENNI NGTON:  ANY FURTHER

2 DI SCUSSI ON?

3 BOARD MEMBER JONES: | JUST -- ONE QUI CK
4 COMMENT. | DON'T WANT TO BE -- | THI NK |'VE MADE
5 MYSELF REAL CLEAR I N ALL THESE MEETI NGS. WHAT |

6 WANT, WHAT |' M LOOKI NG AT IS A LEVEL OF

7 PROFESSI ONALI SM THAT | THI NK MOST LEA'S HAVE. AND
8 THEN | WORRY ABOUT THOSE | SSUES THAT COME | N FRONT
9 OF US LI KE MR KOEPP BROUGHT FORWARD. | MEAN HE'S
10 BEEN I N THE AUDI ENCE ON OTHER | TEMS THAT WEREN T
11 H'S I TEMS. HE JUST HAPPENED TO BE A VI EVER OF A
12 PARTI CULAR | TEM THAT CAME I N FRONT OF US WHERE

13 THERE WAS SOVE REAL | SSUES. THAT'S GO NG TO

14 CONTI NUE TO HAPPEN.

15 | KIND OF LIKE THE WVAY THI S | S GO NG
16 WTH THE EX -- BUT | WANT US TO MAKE SURE THAT WHEN
17 WE LOOK AT, THROUGH PROJECT OR PARTNERSHI P 2000

18 WHEN WE CONTI NUE THESE THI NGS GOl NG, THAT WE MAKE
19 LEA'S AND THEI R EXECUTI VE DI RECTORS AWARE WHERE

20 THERE' S SHORTCOM NGS, WHERE THEY' RE SHORT, BECAUSE
21 | FEEL THAT THIS IS GO NG TO PUT US I N A PGSI TI ON
22 WHERE WE ARE GO NG TO NONCONCUR ON SOMVE PERM TS.

N
w

AND I T'S GO NG TO BE CLEARLY BECAUSE WE, THI S
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24 BOARD, DI DN T FEEL THAT THEY GOT ENOUGH | NFORMATI ON

25 THAT THEY NEEDED TO.
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LEA"S HAVE TO BE AWARE OF THAT, THAT
THAT IS GO NG TO HAPPEN. | THI NK WHAT WE SEE EVERY
DAY IS THAT THE LEA' S PRESENT TO OUR STAFF A
PRODUCT; AND WHEN THAT PRODUCT COVMES TO US, AND I
THINK I SAID THHS IN COW TTEE A COUPLE OF MONTHS
AGO, THEY UNDERSTAND THAT THERE ARE DUST | SSUES,
THERE ARE CEQA | SSUES, THERE ARE A LOT OF | SSUES
THAT ARE VERY, VERY | MPORTANT TO DI FFERENT MEMBERS
ON THI' S BOARD THAT THEY WANT TO ENSURE ARE TAKEN
CARE OF, THAT THEY CAN FEEL GOOD ALL THOSE | TEMS
WERE TAKEN CARE OF. | MEAN YOU WANT TO LOOK AT
THEM ALL, BUT EVERYBODY HAS GOT A COUPLE THAT ARE
NEAR AND DEAR TO THEI R HEART.

LOCAL LEA'S DON' T HAVE THE BENEFI T OF
KNOW NG THAT. SO THEY' RE GO NG TO COME FORWARD
THI NKI NG THAT THEY HAVE A GREAT PERM T. I T
HAPPENED TO ME ONE TIME. | CAME UP HERE AND BOARD
MEMBER RELI S ASKED ME WHAT TYPE OF A DUST SYSTEM I
HAD. | HAD ONE AND WE TALKED ABOUT | T, BUT, YQU
KNOW I T WASN' T THAT HARD FOR ME TO DO. | T COULD
BE HARD FOR -- | MEAN THERE COULD BE OTHERS THAT
COULD BE JUST CAUGHT OFF GUARD BY THE QUESTI ONS
THAT ANY OF THESE BOARD S MEMBERS COULD ASK.
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24 THAT'S GO NG TO PUT US IN A SI TUATI ON WHERE THERE' S

25 NOT GO NG TO BE CONCURRENCE ON A PERM T BECAUSE
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WE' RE NOT GO NG TO KNOW

SO | THI NK PART OF PRQJECT 2000 IS TO
MAKE -- YOU KNOW YOU VE GOT SOME | NCREDI BLE LEA'S
THAT NEED TO SHARE THOSE TYPES OF EXPERI ENCES.
THEY NEED TO UNDERSTAND. WE CAN T DEAL W TH WATER
| SSUES.

AS AN OPERATOR, | WAS GLAD THAT THERE
WAS A DELI NEATION. AS A POLI CY MAKER, | AM SORRY
THAT WE GAVE UP ALL OF THOSE THI NGS BECAUSE | THI NK
THAT SOME OF OUR PERM TS ARE VERY CRI TI CAL AS TO
HOW THEY | NTERACT, HOW THOSE | TEMS | NTERACT I N THE
PUBLI C HEALTH AND SAFETY. WHERE WE DON' T HAVE TO
BE THE WATER BOARD, | THI NK WE DO NEED TO LOOK AT
SOVE OF THOSE | SSUES, AND WE DON T DO THAT AND WE
CAN' T DO THAT BY STATUTE.

SO I THI NK MOST OF THE WORK WAS GOOD,
DOROTHY. THERE WAS JUST A COUPLE PI ECES. BUT, YQU
KNOW | WANT US COM NG FORWARD W TH GOOD STUFF. |
KNOW THE LEA'S DO. BUT | THINK THI S BOARD W LL
HAVE TI MES, AND THE LEA' S HAVE TO UNDERSTAND I T,
THAT THERE'S GO NG TO BE TI MES WHEN PERM TS COME | N
FRONT HERE, BECAUSE YOUR STAFF HAS HAD TO SCRAMBLE
ON A FEW OVER THE YEARS TO SAVE THEM THAT THEY' RE
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24 NOT GO NG TO HAVE THE BENEFI T OF SAVI NG, YOU KNOW

25 THEY' RE GO NG TO PUT IT OUT AND I T'S GO NG TO GET
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1 TURNED DOWN. AND THAT'S, YOU KNOW THAT'S FI NE.
2 MAYBE | T NEVER HAPPENS. | F | T DOESN T HAPPEN,
3 THAT'S FINE TOO. BUT | THI NK THAT PEOPLE NEED TO
4 UNDERSTAND THAT BECAUSE WE DO HAVE A VERY | MPORTANT
5 ROLE HERE THAT WE HAVE TO PLAY.
6 BOARD MEMBER CHESBRO:. |'D LI KE TO EXPRESS
7 CONCERN ABOUT THE PARTNERSHI P OF THE BOARD AND | TS
8 STAFF. WE' RE PUTTI NG WORK | NTO THAT BECAUSE TO ME
9 THI'S PROCESS HAS -- SEEMS TO HAVE A LIFE OF I TS
10 OMN. AND THE BOARD HAS SORT OF FLOWED ALONG AT THE
11 SURFACE I N THE MOST SUPERFI CI AL LEVELS OF | T AND
12 HASN' T BEEN THERE EACH STEP OF THE WAY ENGAGED.
13 THAT' S WHAT | MEAN BY SLI PPERY SLOPE. | MEAN |
14 THINK I T"S A PROCESS WHERE THERE | S NO SI NGLE
15 DECI SI ON- MAKI NG PO NT WHERE WE HAVE A ROOM FULL
OF
16 PEOPLE WHO SAID THIS I S WHAT THE PERM TTI NG
PROCESS
17 OUGHT TO BE. I T'S BEEN A SERI ES OF | NCREMENTAL
18 STEPS. AND I T GETS REPORTED TO AND THE BOARD
SEES
19 LI TTLE PI ECES OF IT.

20 BUT WHEN | STEP BACK AND | LOOK AT
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21 THE WHOLE PICTURE OF I T, | SEE THAT WE ARE

22 APPROACHI NG THE PO NT, | F WE' RE NOT ALREADY
THERE,

23 WHERE THE BOARD | S DI SENGAG NG FROM OR NOT HAVI NG
24 THE STAFF SUPPORT TO ADEQUATELY ENGAGE, MAYBE

25 THAT'S A BETTER WAY OF PUTTING I T, TO ADEQUATELY
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ENGAGE | N MAKI NG THOSE DECI SI ONS.
YOU KNOW | VERY MUCH SUPPORT
UPGRADI NG THE LEA'S. |'VE REPEATEDLY SAlI D THAT,
BUT | THI NK THAT ULTI MATELY WE NEED TO REMEMBER
THAT THE REFORMS TO THE PERM T PROCESS | N THE
LEG SLATI ON DI D NOT DO AWAY W TH THE STATE PERM T
CONCURRENCE RESPONSI BI LI TY AND THAT THAT HAS TO BE
MAI NTAI NED, AND THAT THERE IS AN ONGO NG
RESPONSI Bl LI TY FOR THAT THAT | S | MPORTANT.
THE OTHER PROCESS | S ALSO VERY

| MPORTANT, BUT THESE ARE TWO PI ECES THAT NEED TO BE
TOGETHER. AND | THI NK THAT THERE'S AN | MBALANCE
THAT' S BEG NNI NG TO HAPPEN, AND THAT'S MY CONCERN.
AND I T'S NOT TO UNDERCUT ONE PIECE OF IT. 1T 'S TO
MAKE SURE THAT WE MAI NTAIN THE OTHER ONE. I T'S NOT
TO SAY THAT WE SHOULDN T BE ENGAGED EARLY TO MAKE
SURE THAT THE LEA'S G VE US GOOD PERM TS. THERE'S
NOTHI NG THE MATTER W TH THAT. HOW COULD | POSSI BLY
OBJECT TO THAT? THAT'S GOOD. BUT WHEN I T COMES TO
US, THERE STILL NEEDS TO REMAI N THAT | NDEPENDENT
ANALYSI S THAT'S JUST AS COMPLETE AS I T'S BEEN I N
THE PAST AND SHOULD NOT BE ERODED.

MS. RICE: | AGREE WTH YOU COWPLETELY,
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24 WESLEY. THERE WAS NOTHI NG I N MY PRESENTATI ON THAT

25 WAS | NTENDED TO DI M NI SH THE | MPORTANCE THAT STAFF
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PLACE ON THE ROLE OF THI S BOARD I N CONCURRI NG | N
PERMTS. SO | APOLOG ZE | F | LEFT THAT | MPRESSI ON.
| AGREE W TH EVERYTHI NG THAT YOU STATED.

CHAI RMAN PENNI NGTON:  OKAY.  ANY ADDI Tl ONAL
COMMENTS? | F NOT, WE WLL RECESS UNTIL THREE. IS
THAT TOO LATE FOR ANYBODY? 3 O CLOCK | N CHAMBERS
FOR AN EXECUTI VE SESSI ON TO TALK ABOUT LI TI GATI ON
AND PERSONNEL MATTERS.

(THE MEETI NG WAS THEN RECESSED AT 1: 20
P. M)
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